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Ulcers 

Is lasting relief on 
the way ? 

Page 14 
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British Coal 

Bidders line 
up 
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US politics 
Clinton and Perot look 
out for number two 

Page 4 
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The British government was under strong pressure 
last night to extradite US pilots involved in the 
deaths of nine British servicemen during the 
Gulf war. A UK Inquest ruled they bad been 
“unlawfully killed” in an Incident involving 
so-called “friendly fire". 

The jury’s surprise decision may force govern- 
ment law officers into a choice between souring 
relations with the US or tadng a backlash from 
the victims' families and MP&. 

Swiss EC application: Switzerland will shortly 
apply to join the EC in a move that will anger 
the country's traditional isolationist elements. 

The move was spurred partly by a recent referen- 
dum showing that most Swiss favoured member- 
ship of the IMF and World Bank. Page IS 

Goldman Sachs, US investment bank, acquired 
the 2D per cent stake in Sulzer Brothers, Swiss 
engineering group, formerly held by Omni, for . 
about 8180m. Page 19 

US presidential race: Ross Perot, buoyed 
by the first national opinion poll to put him ahead 
in the presidential race, promised “to take oaf 
the trash and clear out the bam” in Washington. 

He will declare his independent candidacy “when- 
ever the time feels right”. Page 18 

Taiwan Aerospace has proposed a deal with 
McDonnell Douglas. US aircraft manufacturer, 
to set up a financing arm to buy a new range 
of aircraft from the US group. The deal would 
initially rule out large Taiwanese equity invest- 
ments. Page 19 

Bosnian ceasefires Serb, Moslem and Croat 
leaders agreed a 21-day ceasefire in the battle-tom 
Bosnian capital Sarajevo. 

Nazi camp boss sentenced to life: 

Former Nazi concentra- 
tion camp chief Josef 
Schwammberger Oeft) 

mk* : >. . was sentenced to life 

'• ; M imprisonment by a 

seven charges of murder 
■iUfi < * ' ici'wl and 32 of accessory 
' ftf’ imf t° murder. Austrian-born 

■' i wmr 1H Schwammberger, 80, 

mWf. If was sentenced in what 

may be the last big 

• . Nazi trial in Germany. 

Pressure on bank chief: The head of Russia's 
central bank, Georgy Matiukhin, faced calls for 
his resignation following accusations of law-break- 
ing. Pagg& 

Uruguay Pound: The EC underlined said 
an early mid successful 'conclusion to the Uruguay 
Round of trade liberalisation talks would depend 
on US concessions. Page 3 - 

Japan trade surplus: The trade surplus for 
April rose 13.4 per against the same month last 
year to $7;16bh. Page 6 

Olympia A York: The UK government 
toughened its stance over a subway extension 
to Canary Wharf, the east London office develop- 
ment, saying construction would not begin until 
the £400m ($700m) pledged by O&Y had been 
secured. Page 18 

Motorola; US semiconductor and communications 
equipment manufacturer, is building a factory 
outside : Betting to make products primarily for 
the Chinese market Page 5 

Lonrho chief executive Tiny Rowland met Col 
Muammer Gadaffi about what are thought to 
be “substantial misunderstandings” between 
Libya and the UK-based conglomerate. Page 19 

Nigerian riots: Up to 100 people were feared 
killed in northern Nigeria as Moslems and Chris- 
tians clashed around the city of Kaduna. 

Democracy move: President Alberto Fujimori, 
in an about-face to avert the threat of sanctions 
against Peru, proposed a swift return to democracy. 

Bethlehem Steel of the OS and National Steel, 
Japanese-owned US steelmaker, will jointly build 
a 8100m plant in the industry’s latest US-Japan 
tie-up. Page 22 

Italian wage dispute: Unions are protesting 
over the refusal of government and industry to 
pay an inflation-indexed wage Increase. Page 2 

Cfub Mediterrantoy French holiday group, 
is joining forces with Carnival Cruise Lines, US 
travel company, to launch cruise holidays in 
Europe and Asia. Page 19 

Ramos confident: Former Philippine defence 
chief Fidel Ramos, the administration-backed 
candidate in last week's presidential elections, 
widened his lead, though accusations of fraud 
persisted. Page 6 - 
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‘Friendly fire’ 
decision may sour 
US-UK relations 


Engineering industry pay settlement expected to set national pattern Pay deal 

Last ditch German wage pact 


By Quentin Peel in Bonn and 

David Waller In Frankfurt 

THE threat of a long hot summer 
of strikes in Germany was lifting 
yesterday as engineering workers 
across the country backed the 
last-ditch pay deal agreed at mid- 
night on Sunday. 

Trade unions and employers 
agreed that the 21 month deal, 
providing in effect a pay rise of 
5* per cent this year and 3.4 per 
cent in 1993, with an hour’s cut 
in the working week, would 
reduce the chances of prolonged 
strikes in other industries. 

But cautionary words on the 
engineers’ deal came from Mr 
Helmut Kohl, the chancellor, who 
said it would be “economically 


Thai army 
fires on 
democracy 
protesters 

By Victor Mallet in Bangkok 


THAI TROOPS struggling to 
regain control of Bangkok fired 
on anti-government demonstra- 
tors In the city centre with 
machine guns and rifles last 
night, killing at least seven peo- 
ple and wounding more than 100. 

Witnesses said the soldiers 
fired volley after volley at thou- 
sands of protesters outside the 
Royal Hotel A doctor said that 
three people, apparently dead, 
and 25 bleeding from gunshot 
wounds were carried into the 
lobby. 

Protesters set alight several 
buses and cars, which were left 
strewn across the streets, and 
smashed the windows of govern- 
ment buildings. Early today army 
snipers fired from rooftops in an 
attempt to force protesters off a 
central boulevard. 

The violence, which has been 
concentrated on a Large area of 
the city near the Democracy 
Monument, has aroused concern 
among foreign investors and 
Thailand’s trading partners. 

In Tokyo yesterday. Japan's 
government spokesman Mr Koi- 
chi Kato said he hoped order 
would be restored quickly. 

"Political stability in Thailand 
is extremely important for the 
stability of south-east Asia, and 
therefore we are concerned," he 
said. 

The Foreign Office in London 
advised Britons to delay any 
travel to Bangkok and in Wash- 
ington the US State Department 
said joint military exercises with 
Thailand were under review. 

Earlier in the day troops fired 
over the heads of a group of pro- 
testers and surrounded them, 
arresting the opposition leader 
Mr Cbamlong Srimuang and tak- 


difficult". Mr Hans-Peter Stihl, 
president of the German chamber 
of commerce and industry, said 
the award was still excessive, 
and would hasten rationalisation 
and job cuts In the Industry. 

Mr Edzard Reuter, chief execu- 
tive of Daimler-Benz, Germany’s 
biggest industrial group, also 
criticised the settlement. He said 
Daimler would make it clear to 
employees that the agreement 
would harm Germany's status as 
an investment location. 

Generally, however, the deal 
was greeted with relief for avoid- 
ing a damaging and possibly pro- 
longed strike, at a time when the 
German economy is poised 
between recession and recovery. 

However, bopes that the deal 


would prompt a rapid relaxation 
in the tough monetary policy of 
the German Bundesbank were 
firmly rejected last night by Mr 
Helmut Schlesinger, Bundesbank 
president, who warned that the 
agreement followed a pattern of 
excessive awards in recent 
months. He noted that even if the 
present 4.6 per cent inflation rate 
were reduced to between 38 and 
4 per cent by the end of the year, 
it would still be too high. 

Money supply was growing at 
an annual rate of S per cent, 
much faster than the central 
bank’s target of between 3* and 
5.5 per cent 

“Monetary policy cannot allow 
scope for passing on increased 
costs through increased prices", 


he told a bankers’ dinner in 

Frankfurt 

His words are likely to disap- 
point the financial community 
and the Frankfurt stock 
exchange, where the DAX index 
rose almost 2 per cent yesterday 
in reaction to the pay settlement 
and on hopes of lower interest 
rates. 

The immediate effect of the 
deal, however, was to lift the 
cloud hanging over the engineer- 
ing industry, and raise hopes of 
similar deals in other sectors. 

An arbitration recommenda- 
tion for the country's 1 8m build- 
ing workers is due to be 
announced today having been 
held back from Saturday, appar- 
ently to await the outcome of the 


negotiations on the engineering 
workers' claim. A similar recom- 
mendation will be made today for 
the printing industry. The 1G 
Medien union, representing print 
workers, is demanding an 11 per 
cent pay rise, and is conducting 
token strikes in protest at a 3.3 
per cent offer. 

The textile workers' union GTB 
yesterday also called for token 
strikes among its 160.000 mem- 
bers in support of a 9.5 per cent 
claim. Their employers have 
made no offer. 

Reaction to settlement. Page 2 
Back from the brink. Page 26 
Currencies, Page 36 
World stock markets. 
Back Page, Section n 



Thai troops guard a truckload of demonstrators who were among those arrested during pro-democracy clashes in Bangkok 


ing him away in handcuffs. 

General Suchinda Kraprayoon, 
the prime minister, imposed a 
state of emergency in an attempt 
to restore older, but the crack- 
down only served to Inflame the 
now leaderless demonstrators. 

Throughout the day soldiers 
dispersed crowds of youths who 
promptly reassembled in scat- 
tered groups waving flags, set- 
ting vehicles ablaze and demand- 
ing the resignation of General 
Suchinda. Officials said troops 
had killed at least five people 
since the start of the unrest on 
Sunday, but other reports said 
the number of casualties W3S 
much higher. 

Tourism, one of Thailand's 
main foreign exchange earners, is 
likely to be seriously affected. 
Government offices and schools 
are closed until Thursday, 
although banks and the stock 


market are supposed to reopen 
today after a Monday holiday. 

Reckless young men on motor- 
cycles were often in the vanguard 
of yesterday’s scattered protests, 
harking back to the anti-govern- 
ment demonstrations of the 
1970s. However, the demonstra- 
tors' opposition to heavy-handed 
military involvement in politics 
is widely shared by Bangkok's 
increasingly affluent and edu- 
cated population. 

Mr Chamlong, a devout Buddh- 
ist and anti-corruption cam- 
paigner who was once himself a 
general in the army, served two 
terms as governor of Bangkok 
and is particularly popular in the 
capital. Just before he was 
arrested, he told reporters that 
the demonstrators would make 
“no compromise at all”. 

General Suchinda, the former 
armed forces chief, said the gov- 


ernment had no choice but to use 
force because the protesters were 
marching on government build- 
ings. 

arranged a coup d'etat last year 
to overthrow the elected govern- 
ment of General Chatichal 
Choonhavan, accusing it of exces- 
sive corruption, and the military 
subsequently installed a busi- 
nessman. Mr Anand Panyara- 
chun, as interim prime minister. 

But General Suchinda went on 


to earn the wrath of liberals for 
accepting the premiership him- 
self - despite a promise not to do 
so - from a coalition of pro-mili- 
tary parties which won the elec- 
tions in March this year. He then 
included several allegedly cor- 
rupt ministers from the Cbati- 
chai government in his cabinet 

Opposition leader wins 
heart of Bangkok, Page 6 
Editorial Comment Page 16 


and shares 


By David Waller in Frankfurt 
and James Blitz and 
David Marsh in London 

GERMAN share prices and the 
D-Mark were boosted yesterday 
by news that the German govern- 
ment bad reached agreement on 
a 5* per cent wage package with 
metalworkers. But market relief 
was tempered by uncertainty 
over the impact of the settlement 
on the rate of inflation. 

The DAX index of 30 leading 
German shares dosed about 2 per 
cent higher yesterday, gaining 
34.6 points to 1,758. The D-Mark 
also gave its first strong perfor- 
mance on currency markets for 
several weeks. By the end of 
European trading yesterday, it 
was at a three-month high 
against the dollar at DM1.5955, 
and had gained against most cur- 
rencies in the European Mone- 
tary System. 

The markets' bullishness 
reflected a positive, but not jubi- 
lant, response to the settlement. 
Markets had been expecting a 
strike and were pleasantly sur- 
prised at the last-minute turn of 
events. “It was a lot better than it 
could have been,” said Mr Gunter 
Klrchhaln of Deutsche Bank's 
Dusseldorf-based institutional 
equities team. “It suggests that 
the much-heralded German dis- 
ease may have turned out to be 
no more than a viral infection 
after all" 

Others attributed the zest in 
the foreign exchanges to techni- 
cal factors. Some D-Mark traders 
believed the currency's strength 
yesterday resulted from continu- 
ing uncertainty about the dollar 
rather than the pay settlement. 

Foreign exchange traders fear 
that the Federal Reserve in 
Washington might cut rates at its 
Federal Open Markets Committee 
meeting today, widening the dif- 
ferential between US and Ger- 
man rates still further. 

Traders in all markets agreed 
the settlement was positive for 
the economy, but they said the 
complexities of the deal made 
immediate assessment of its 
impact on inflation difficult. 

Mr Hans-Peter Hodniock of 
James Capel in Frankfurt was 
emphatic that the settlement 
removed the threat of a "wage- 

Continued on Page 18 

Currencies, Page 36 
World Stock Markets, 
Back Page Section H 


European partnership seeks 
to gain control of Fokker 


By Paul Batts in London 
and Ronald van do Krol 
In Amsterdam 

DEUTSCHE Aerospace, Alenia of 
Italy and Aerospatiale of France 
are negotiating to acquire joint 
control of Fokker, the Dutch air- 
craft manufacturer, in a move 
which could lead to a radical 
realignment of the hard-pressed 
European regional and commuter 
airline industry. 

The German, French and Ital- 
ian companies are already part- 
ners in the Regioliner regional 
aircraft consortium formed last 
year in which Deutsche Aero- 
space (Dasa), part of the Daimler- 
Benz car group, owns 50 per cent 
with the other two partners hold- 
ing 25 per cent each. 

Aerospatiale yesterday con- 
firmed this partnership was now 
seeking to acquire 51 per cent of 
Fokker with Dasa taking 26 per 
cent and Aerospatiale and Alenia 
each taking 12.5 per cent of the 
Dutch aircraft group, which has a 
current total market capitalisa- 


tion of FI 1.24bn ($670m). 

Dasa, which already co-oper- 
ates on the Fokker 100 twin-en- 
gine jet, has been holding wide- 
ranging talks with the Dutch 
company since March. Alenia 
already owns a 6 per cent stake 
in Fokker through its state-con- 
trolled parent, Finmeccanica. 

Apart from taking a controlling 
stake in Fokker, the partners are 
also proposing to set up a joint 
marketing company to promote 
all their various commuter and 
regional aircraft products. 

The negotiations are under- 
stood to be difficult because it is 
unclear whether the possibility’ of 
foreign ownership of Fokker 
would be acceptable in the 
Netherlands. 

The Dutch government, which 
owns 32 per rent of Fokker and 
has repeatedly said Fokker will 
need to find an industrial partner 
if it wants to develop new air- 
craft, is expected to play a crucial 
role In any deaL 

The outcome of the talks is also 
uncertain because of possible 


complications from the European 
Commission, whicb recently 
blocked an attempt by Aerospa- 
tiale and Alenia to acquire De 
Havilland of Canada from the US 
Boeing company. 

Fokker said yesterday: “The 
talks [with Dasal are going well 
but the outcome Is still unknown: 
we'll know more in three to four 
weeks,” Fokker's shares closed 
FI 2.50 higher at FI 36*0. 

Any deal would also have sig- 
nificant implications for British 

Aerospace, which is seeking to 
rationalise its lossmaking 
regional aircraft activities. BAe 
has sain a restructuring of the 
regional airliner sector is neces- 
sary because there are too many 
manufacturers in a market 
depressed by the financial prob- 
lems of smaller airlines. 

A French aerospace industry 
official yesterday did not rule out 
the possibility that BAe might 
eventually also consider joining 
the new European regional air- 
liner partnership if the current 
negotiations are successful. 


The Spanish have 
an inclination towards 
British Steel. 



Wc supplied all 3.50G tonnes of tin* steel needed for the deck structure of the 
spemeubr Puente del Atamillo. 

It’s the world’s first suspension bridge with no back-stay cable. 

Wc also made 4t<% of the high speed railway line thar stretches from Madrid tn Seville. 
Travel on it to Expo'^Z, then you'll discover our steel even provides 
the framework of the British Pavilion. 

Small wonder the Spanish aren't the only nation leaning cowards m. 


Haws 

European News 2 3 

imwnttonaj News. 8 

American News ...™.4 

world Trade News >.5 

UK News 7,8 

weamer ifl 

Lax.- 18 


Leader Page 16 

Letters . — 17 

Management ID 

Observer 17 

Technology m 

FT Law Report .. 13 

People — 13 

Arts. 15 

TV and Radis is 


CONTENTS 


Crossword . . 36 

Companies 

UK 2fr27 

Inti Cap Mkis - ... 2124 
■nil. Cwnpar'NM -20-22 

Mwriket* 

Commodities ........ ...... 28 

FT Actuaries .. . 23 


FT World Actuaries. 40 

Foreign E» changes - X 

CoM Markets 28 

Equity options 24 

Managed Funds -... 22-36 

Money Markets .... — 3€ 

flecenr Issues ...** 

Share Information M,3!.«0 
London SE ... 23 


Wall Street -37-40 

Bounce 37,40 

World Currondec - 23 


British Steel: British mettle 


FINANCIAL TIMES ® FT No 31,762 Week No 21 $ LONDON • PARIS » FRANKFURT ■ NEW YORK - TOKYO 


.1 







NEWS: EUROPE 


Civil war displaces more than lm people as fighting rages on in Yugoslavia 


Europe fears massive 
influx of refugees 


By Judy Dempsey in London, 
Laura Sllbar In Belgrade and 
Robert Graham In Rome 

THE displacement of more 
than im people - the largest 
movement of refugees in 
Europe since the Second World 
War - will increase over the 
coming days as the war in Bos* 
nia-Hercegovina spreads to 
other cities, officials from relief 
agencies said yesterday. 

This grim warning was made 
as Italy, bracing itself for an 
exodus of refugees, called for 
urgent talks with its European 
Community partners. The 
move was prompted by fears 
that it could face a massive 
influx of refugees after 600 peo- 
ple reached Trieste at the 
weekend. 

Last night a train with some 

2.000 Bosnian refugees was 
being held up at Zagreb station 
pending clearance from either 
the Italian or Austrian authori- 
ties. 

"The killing and the fighting 
is leading to an acute refugee 
crisis. It will get worse,” said 
Mr Michael Steiner, co-ordina- 
tor of Germany's humanitarian 
aid mission in Zagreb, the capi- 
tal of Croatia. Mr Steiner said 
the Croatian government was 
finding it increasingly diffic ult 
to deal with the growing num- 
bers of refugees. 

Croatia is looking after 

484.000 refugees. An estimated 

200.000 have fled from eastern 
Slavonia, eastern Croatia after 
they were driven out by Serb 
militants and the federal army 
last year. 

The remainder have come 
northwards from Bosnia after 
fighting started six weeks ago. 


Croatia and Slovenia will 
become independent members 
of the United Nations under 
separate resolutions approved 
by the Security Council yester- 
day, writes Michael Littlejohns 
fn New York. 

Bosnia-Hetcegovina has also 
applied and is expected to be 
cleared shortly, further con- 
firming the break-up of the old 
Yugoslav federation, a UN 
founder-state. 

Yugoslavia was officially 
reduced last mouth to the 
republics of Serbia and Monte- 
negro while retaining federal 
status. 


Most are being put up in 
schools, hotels, halls, or by 
Croatian families and relatives. 

But resources and space are 
running out. Yesterday, Mr 
Zvonomir Separovic, Croatia's 
foreign minister, sent a letter 
to the foreign ministers of the 
Conference on Security and 
Co-operation in Europe appeal- 
ing for assistance. "The wave 
of refugees is not ending. Croa- 
tia is accepting them but can- 
not take care of them. Europe 
has to decide whether to accept 
them or help to give them a 
chance of survival,” he said. 

Mr Steiner, the fi rman For- 
eign. Ministry's special humani- 
tarian envoy to Croatia, said 
the war in Bosnia could 
increase the number of refu- 
gees by a quarter of a million. 
“This situation Is becoming 
desperate here, and in Bosnia,” 
he added. 

Yugoslav federal army 
troops and Serb irregulars yes- 
terday attacked Tuzla. north- 
ern Bosnia, which until 


recently was an oasis of co-ex- 
istence between the Moslem, 
Serb and Croat communities. 
Apparently, the attack is retali- 
ation for nine federal soldiers 
killed last week. 

Elsewhere in the republic, 
Serb forces tried to capture the 
eastern city of Gora2de, a last 
Moslem stronghold where 
30,000 people are now trapped 
in the city, while Croat troops 
tried to consoliate their hold 
over parts of Hercegovina, 
west of Bosnia. 

Over lm people are displaced 
throughout the republics of the 
former Yugoslavia. Apart from 
□early half a million in Croa- 
tia, 270,000 are seeking refuge 
in Serbia, 253.000 in Bosnla- 
Hercegovina, 40,000 in Slo- 
venia. and 24,000 in Monte- 
negro. 

A further 200,000 have 
sought refuge in Austria. Ger- 
many and Hungary. 

Ms Nenda Nachampassak, an 
official at the UN High Com- 
mission on Refugees in London 
said innocent people in Bosnia 
were "fleeing out of fright and 
panic. 

“We still want to try and get 
a convey to Sarajevo [the capi- 
tal of Bosnia-Hercego vina] , ” 
she said. "There are 100,000 
children in the city. A quarter 
of them are under the age of 
three. They have no milk . . .* 

As part of the diplomatic 
drive to end the bloodshed in 
Bosnia, Mr Andrei Kozyrev, 
Russian foreign minister, yes- 
terday arrived in Belgrade. 

He is due to meet Serbian 
president, Mr Slobodan Milos- 
evic, and will visit the capitals 
of the former Yugoslav repub- 
lics. 



The spoils of war a Serbian refugee uses a bicycle to transport bis belongings past a 
corpse near Osijek, eastern Croatia 


German pay deal manageable, say experts 


Competitiveness and export gi^wtii in Europe 



By Christopher Parkas fn 
Bonn and Edward Balls 
In London 

THE trend-setting pay 
agreement in the German engi- 
neering sector Is higher than 
employers wanted but low 
enough to be bearable this 
year. 

The 5.8 per cent deal with IG 
Metall, Germany's most power- 
ful union representing 4m 
workers, suggeris that average 
industrial pay increases this 
year will settle below the 6 per 
cent allowed for in most eco- 
nomic forecasts. In the opinion 
of Mr Willi Leibfritz, head of 
the macroeconomics depart- 
ment at the Ifo economics 
institute in Munich, the pack- 
age is “not a complete disaster 
as was feared”. 

But the settlement is consid- 
erably higher than the 4 per 
cent recommended by the 
group of economic advisers 
labelled the “five wise men”. 

Relatively rapid wage infla- 
tion, at least by German stan- 
dards, combined with 
depressed productivity growth, 
mean that manufacturing 
Industry’s unit labour costs 
will continue to rise more 
quickly than in other large 


European countries this year, 
further eroding the gains in 
export competitiveness of the 
late 1980s. 

The tensions arising from 
the cost of German unification 
will remain a threat to west 
German competitiveness over 
the next few years, according 
to Mr Leibfritz. Ordinary peo- 
ple, hit last year with a 7.5 per 
cent income tax levy and paral- 
lel rises in duties on tobacco, 
petrol and heating oil, have 
failed to understand the neces- 


sity for sacrifices to finance 
reconstruction in the east, he 
said. 

Intensive talks between 
unions, government and indus- 
try are needed to persuade peo- 
ple of the fiscal costs of unifi- 
cation and the need to reduce 
public sector borrowing. Mr 
Leibfritz argued. 

“It will be very critical when 
value added tax goes up l per 
cent next January that the les- 
son has been learnt that indi- 
rect taxes cannot be used as a 
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basis for wage negotia- 
tions the [union] leaders 

have recognised the problems, 
but I don't see that their mem- 
bers have really accepted the 
situation.” 

German specialists at the 
Organisation for Economic 
Co-operation and Development 
said the west German pay deal 
was less damaging than the 
agreements within the metal 
industry to equalise wages in 
the east and western lander by 
1996. 


Last year's OECD report was 
strongly critical of the fast 
pace of wage convergence 
between east and west and 
called for wage subsidies to 
close the gap between high 
east German wages and low 
relative productivity. 

Mr Reinhard Fdrstenberg. 
economist at J-P Morgan in 
Frankfurt, argues that the 
engineering industry agree- 
ment makes wage convergence 
process even more difficult. 
"This deal makes the 1996 tar- 
get almost impossible for east 
German companies to meet” 

However, the deal will ease 
inflationary pressures over the 
next few months. Pay disputes 
in the construction and print- 
ing sectors are now with arbi- 
trators and deals there are 
expected soon. “The 1992 pay 
round is now all sewn up.” said 
Mr Juergen Pfister, senior 
economist at Commerzbank. 

Mr Alexander Batschari. 
spokesman for the VDMA engi- 
neering industry association In 
Frankfort, said the 5.8 per cent 
could prove difficult for some 
companies. “But what was the 
alternative? There would have 
been strikes and lock-outs and 
we could have ended up with 
an even higher deal.” 


Prague 

launches 

sell-off 

scheme 

By Arfane Genii lard in Prague 

CZECHOSLOVAKIA yesterday 
launched Its voucher privatisa- 
tion programme as Czechs and 
Slovaks began bidding for the 
future shares iff over half the 
country's enterprises. 

The 8.5m citizens who ear- 
lier this year subscribed to the 
scheme by buying a book of 
vouchers for a nominal sum 
will have until June 8 to 
choose the enterprises in 
which they want to invest. 
They will receive their shares 
later this year. 

A total of Kcs292.6bn 
(S9.7bn) worth of equity, calcu- 
lated on the book value of 
some 3,000 enterprises, will be 
distributed. 

The launch of the voucher 
scheme before next month’s 
general elections is a success 
for Mr Vaclav Klaus, the fed- 
eral finance minister and 
leader of the most popular 
party in the Czech republic. 

The launch was originally 
scheduled for February and Mr 
Klaus has waged a battle with 
government officials to ensure 
that bidding would start 
before the elections on June 5. 
His last-minute victory over 
bureaucratic delays will allow 
him to flag the voucher 
scheme as a personal triumph 
during his electoral campaign. 

Dazzled by the sheer choice 
of enterprises, and often lack- 
ing basic information about 
them, two thirds of the future 
shareholders have opted to 
entrust their vouchers to pri- 
vate investment funds which 
will select enterprises for 
them. Vouchers are expected 
to be converted into shares by 
tiie autumn, once the selection 
process is completed. 

The initial allocation of 
shares will be done in the two 
weeks following June 8. But 
enterprises which are over- 
subscribed will be re-offered 
for higher bids. 

The process will be carried 
through five rounds which, 
government officials say, will 
establish a "valuation'* mecha- 
nism in voucher terms for the 
shares. 


Compromise welcomed by unionists representing 4m engineering workers 

IG Metall trade union breathes sigh of relief 


By Andrew Fisher In Frankfurt 

THE mood at the IG Metall trade union 
headquarters in FrankfUrt yesterday 
was one of relief rather than jubilation 
that a west German engineering strike 
had been averted by a last-minute set- 
tlement. 

"It's a compromise”, said Mr Horst 
Neumann, deputy head of economic 
research at the trade union. "I'm 
pleased there's not a strike, but the risk 
that the 21-month settlement will be 
overtaken by inflation next year has 
not disappeared". 

The union, representing nearly 4m 
workers in the German engineering 
industry was happy that employers' 
demands for a pay settlement of less 
than 5 per cent - the formal initial 
offer was only 3.3 per cent - were effec- 
tively overcome. 

The union was also relieved the 
already agreed move to the 35-hour 
week has not suffered a setback. 


IG Metall’s own demand was 9.5 per 
cent, a level presented by Mr Franz 
Steinkflhler, head of the union, as a 
concession to mounting concern in Ger- 
many over inflation and monetary sta- 
bility. The latest annual Inflation figure 
was -L5 per cent, though it has touched 
4.8 per cent this year. 

But, Mr Neumann added, many of the 
union's disgruntled members do not 
necessarily separate out the official con- 
sumer price figure from the overall bur- 
den on their incomes. 

"Price rises, tax increases, higher 
consumer tax levels - these are all 
seen as part of the same thing”. 

Thus it was that the preliminary 
warning strikes called by the union in 
recent weeks to bolster its claim had 
such a strong response. 

"We were pleased, and the employers 
possibly surprised, at the size of the 
turnout People were willing to get into 
buses and travel to demonstrations". 
On some days, more than 100,600 people 


took part in warning strikes of up to 
four hours. 

Such actions, Mr Neumann reckons, 
must have swayed what he calls "the 
radicalised Mittelstand” - the host of 
small- and medium-sized companies 
which had lined up firmly behind 
d em ands for as low a wage increase 
as possible after last year's settlement 
of 6.7 per cent 

Many tit them, especially in the auto- 
mobile supply sector, are suffering from 
an intense squeeze on profit marg ins in 
the face of weak foreign markets and 
pressure from the car companies to 
keep prices low. 

In IG Metall's view, this is a problem 
within the industry that should not be 
solved by keeping a lid on pay. The 
employers see it differently, though it is 
noticeable that some of the motor man- 
ufacturers expressed less concern about 
settlements approaching 6 per cent than 
did smaller engineering and compo- 
nents companies. 


The risks from an all-out strike would 
have been high on both sides. Because 
of a change in the law, employees laid 
off or put on short-time working 
because of a strike at another plant 
would not have been entitled to state 
welfare. This would have put pressure 
on the union to widen strike action so 
that it could pay all affected members 
from its own funds. 

Employers had also threatened exten- 
sive lockouts so that the consequences 
of a strike could have been severe. 
Many companies, especially in the car 
industry, rely heavily on just-in-time 
deliveries, which would have been 
totally disrupted. 

If a strike had occurred, said Mr Neu- 
mann, “it would have been like a raging 
fire over a wide area”. Obviously, nei- 
ther the employers nor the union 
wanted any of the opprobrium 
which such an event would have 
caused. 


Italian unions angry over this month’s missing pay rise 


By Robert Graham in Rome 

THE Italian union movement 
has protested vigorously over 
the refusal of the government 
and industry to pay an infla- 
tion-indexed wage increase this 
month. 

The CGIL, the largest of the 
three union confederations, 
has taken the matter to the 
courts, and the metalworkers' 
union has threatened a protest 
strike on May 29. 

Yesterday. In an attempt to 
head off a wave of protest, Mr 


Franco Marini, the outgoing 
minister of labour, held talks 
with the three mate confedera- 
tions and will hold a similar 
meeting today with Confindus- 
tria, the industrialists’ associa- 
tion. 

Italy's sc ala mobile system of 
indexed-linked wages went Into 
abeyance at the beginning of 
the year following agreement 
between the government, 
unions and employers that 
broad negotiations on labour 
costs and wages would resume 
this June. 


At the time Confindustria, 
which has long sought to abol- 
ish the scala mobile, said it 
regarded the system as dead. 
With average wages projected 
to increase to 5.6 per cent this 
year, Confindustria calculated 
topping up wages would have 
resulted in an effective 
increase for employers of 7.5 
per cent However, the unions 
warned that they expected a 
final payment 
The CGIL claimed that many 
nagu ripaig lact year had been 
negotiated with this May’s 


scala mobile payment included. 

The increase sought by the 
CGIL would amount to only an 
extra L28.000 (£12.67) a month 
in take-home pay. But the pro- 
test is less about money than 
principle. The unions are also 
aware they need to flex their 
muscles to advance of next 
month’s tough talks with Con- 
findustria on wage costs. 

These negotiations will be a 
crucial test on whether the two 
sides can agree on measures to 
ease the European Communi- 
ty's most rigid labour market 


and create a more competitive 
wage structure for industry. 
The unions recognise the cli- 
mate of industrial relations is 
changing and that formal wage 
indexation is unrealistic. Nev- 
ertheless, they are anxious to 
safeguard their members in an 
economy which has consis- 
tently showed unpredictable 
and high levels of inflatio n _ 

• After an abortive ninth 
joint session Of parliament yes- 
terday, the country’s politi- 
cians were still no closer to 
finding a candidate capable of 


winning sufficient cross-party 

support to be elected president. 

Socialist efforts to present a 
candidate backed by potential 
allies in the International 
Socialist movement - the for- 
mer communist Party of the 
Democratic Left (PDS) and the 
Social Democrats - collapsed 
early yesterday. 

Too much mistrust appeared 
to exist between the opposition 
PDS and the Socialists, who 
are partners in the outgoing 
Christian Democrat-led four- 
party coalition. 
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Russia’s 
bank chief faces 
pressure to quit 


By John Lloyd and Dmitri 
Volkov in Moscow 

THE HEAD of Russia’s central 
bank. Mr Georgy Matiufchin, 
was yesterday accused of 
breaking the law and faced a. 
call for his resignation. 

Warning of “financial col- 
lapse” because of soaring debts 
between enterprises, Mr Alex- 
ander Pochinok, chairman of 
the Russian parliamentary 
budget committee and a mem- 
ber of its praesidium, said be 
would demand Mr Marti ukhin's 
resi gnati on during parlia m e n - 
tary hearings on the central 
hank later this week or early 
next 

He amid the bank bad broken 
the law and terms of its char- 
ter by refusing to produce a 
report on its activities due last 
Friday. The bank . had also 
appointed and dismissed board 
members without reference to 
the parliament 

An Investigation, related to 
taking bribes, is now in train. 
However, Mr Pochinok said 
there was no confirmation of 


credits had been advanoed to 
members of the government or 
parliament ' . 

He said the centralbank had 
followed the. government's 
restrictive credit policy too 
closely. This had resulted In an 
inter-enterprise debt of RbsLS 
trillion, and non-payment of 
wages by enterprises', amount: 
mg by May l to RbsTSbn. 

There was now a severe dan-, 
ger of “financial, 'collapse.” 
because of the restrictions 
credit : • V- 

Mr Matlukhin has been' a 
political football In recent 
months - blamed by : the Rus- 
sian government for adopting a 
loose credits policy, and now 
apparently losing his previous 
parliamentary protection for 
being too tough. 

Mr Pochinok said new candi- 
dates for chairman and board 
members were being consid- 
ered, but gave no names. " . 

Mr Boris Feodora v, a former 
Btihui’p minister and -now . a 
senior member of the Euro- 
pean Bank of Reconstruction 
and Development ' is the gov- 
ernment’s favourite. 



Upheaval 
fails to halt 
building of 
warships 

By Andrew Slade 

RUSSIA is nnntinutng to build 
big warships despite funding 
problems, and its submarine 
operations have hardly been 
affected by the dissolution of 
the Soviet Union, a western 
naval authority said yesterday. 

Capt Richard Sharpe, editor 
of Jane's Fighting Ships, the 
1992-93 edition of which was 
published yesterday, said pro- 
duction of nuclear missile-car- 
rying submarines had come to 
a temporary bait last year, but 
three nuclear-powered hunter- 
killer submarines and three 
diesel-powered craft had been 
launched. 

He warned that proliferation 
of submarine expertise was one 
of the main problems posed by 
the break-up of the Soviet 
Union. Iran is said to be inter- 
ested in buying one or two die- 
sel-powered submarines. 

Of the former Soviet Union's 
24 naval yards, 14 were now 
under civilian control. Capt 
Sharpe predicted that if this 
trend continued, Russia would 
probably have only two major 
submarine yards, with perhaps 
another two yards producing 
large surface vessels and three 
building minor warships. 

However, at least three of 
these yards were each equiva- 
lent to any other naval yard in 
the world, and there would 
therefore be little reduction in 
building capacity. 


Crimea pulls 
back from 
drive for 
independence 

By ChrysUa F reelan d , bi. Wav 

THE praesidium of' .the 
Crimean parttament yesterday 
caved in to Ukrainian pdhtica] 
pressure -and backeti^&wo 
from its separatist bid. 

If the Crimean parliament, 
due to meet tomorrow, follows 
the praesidlum's recommenda- 
tion, the prospect d a Crimean 
breakaway from- Ukraine, 
which has strained : relations 
between Ukraine and Russia, 
could fade. Moscow gave Cri- 
mea to Ukraine m 1954! : 

The praesidium of the Cri- 
mean parliament- recom- 
mended that the parliament 
annul its rather ambiguous 
May 5 declaration of indepen- 
dence following a resolution 
passed by the Ukrainian parlia- 
ment last week which declared 
the Crimean move unconstitu- 
tional 

Crimea's surprising turn- 
around may have been inspired 
by a statement over the week- 
end supported by 17 out of Cri- 
mea's 22 city mayors who said 
that if the Crimean govern- 
ment continued to violate - the 
Ukrainian constitution they 
would obey only Ukrainian 
laws. •' 

Ukrainian deputy prime min- 
ister Mr Konstantin Masyk has 
been busy over the past few 
days seeking to appease Cri- 
mean officials with offers of 
expanded autonomy and 
Increased financial support. 
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Moscow may keep nuclear 
missiles on Kazakh soil 


By John Lloyd 

MR Nursultan Nazarbayev, the 
president of Kazakhstan, yes- 
terday foreshadowed the shape 
of new defence alignments in 
the former Soviet Union when 
he said Russian nuclear mis- 
siles may in future be allowed 
to be based on Kazakh soft. 

Mr Nazarbayev, who was 
leaving Moscow for an official 
visit to the US after talks on. 
Sunday with Mr Boris Yeltsin, 
the Russian president, said the 
missiles at present in Kazakh- 
stan would be returned to Rus- 
sia, and that future stationing 
of part of the Russian nuclear 
armoury would depend on the 
two states' reaching a “mutu- 
ally advantageous” agreement 

Kazakhstan, with Ukraine 
and Belarus, are expected to 
sign a protocol to the Start 
treaty on nuclear weapons 

soon, allowing the implementa- 
tion of a treaty stalled for some i 
mouths by disagreements 
between the four nudoar states 
of the former USSR. 

Agreement has now been 
reached between them, and 
between them and the US, that. 
all four should become signato- 
ries to Start - after which the 
three non-Russian states would 
accede to the Nuclear non-pro- 
liferation Treaty, and return 
all tactical and strategic 
weapons on their territ 
ory. 

Mr Nazarbayev emphasised 
that the decision to send all 
nuclear missiles to Russia and 
to negotiate an agreement on 
basing Russian wiissriloc in Wag, 
akhstan in future was possible 
because of the signing last Fri- 
day to Tashkent of a collective' 
security agreement between 
six of the ll members of the 
Commonwealth of Independent 
Slates. 

The signatories to the agree- 
ment are Armenia, Kazakh- 


stan, Russia, Tajikistan, Turk- 
menistan and Uzb ekis tan. 

Of these, the last three are 
poor Central Asian states who 
cannot afford to support then- 
own military, and who have 
CIS forces on" their territory 
paid for by Russia. Mr Yeltsin 
said last week that Russia 
could come to an arrangement 
with other states to base units 
of the Russian .army on them 
by agreement 

K aza k hstan, evenly balanced 
between a Slav and Kazakh 
population, has under Presi- 
dent Nazarbayev pursued a 
largely pro-Russian policy, and 
has proposed itself as a 
"bridge” between' East and 
West 
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Andriessen stakes out tough 
negotiating position 

EC insists on 
US trade talks 
concessions 


NEWS: OECD ANNUAL MEETING 


. rm 1 1 1 rm 1 , 
; i rm 1 1 1 rm i 


By Peter Norman, Economics 
Correspondent In Paris 

fnVPrnlR™^ European 
^2XSIM^ Community 
yesterday 
imripHinpri that 
an early and 

Uruguay Round 
of trade liberalisation talks win 
depend on US concessions. Mr 
Frans Andriessen, European 
Commission vice-president and 
top EC negotiator in the 
Round, yesterday rejected the 
notion that Community conces- 
sions on agriculture alone 
would open the way to a deal 

Mr Andriessen, who was 
attending the annual ministe- 
rial meeting of the Organisa- 
tion for Economic Co-operation 
and Development, is due in 
Washington shortly for talks 
with Mrs Carla Mis, the US 
special trade representative, 
and possibly with Mr James 
Baker, the.secretary of state. 

He staked out a tough negoti- 
ating position, insisting that 
the EC would be unable to 
accept any deal that did not 
include acceptable terms on 
services and market access, 
where the US is holding up 
agreement, as well as agricul- 
ture, where the EC acknowl- 
edges it has problems making 
concessions. 

He He also laid down other 
conditions. The EC wanted a 
“peace clause*' that would 
exempt any agreements on 
agriculture from the terms of a 
new subsidy code trader the 
General Agreement on Tariffs 
and Trade, guarantees of com- 


Governments aim 
their subsidies at 
narrower targets 


By Peter Norman, Economics 
Correspondent 

GOVERNMENTS are cutting 
the subsidies they give to 
industry but are becoming 
more sophisticated about how 
they subsidise, according to 
the findings oF a large interna- 
tional investigation by the 
Organisation for Economic 
Co-operation and Development 

It has built up a data base of 
subsidies in 22 of its 24 mem- 
ber countries (the exceptions 
are Luxembourg and Greece) 
and the European Community 
as a first step to developing 
guidelines that would help pol- 
icy makers avoid unfair and 
trade distorting subsidies. 
These guidelines would be sub- 
ject to monitoring through a 
process of “peer review" in the 
OECD's industry committee. 

The OECD looked at subsidy 
policies between 1986 and 1989. 
It found that the total net cost 
to governments of the 879 sub- 
sidy programmes reported to it 
averaged $66bn a year in the 
period, representing about 2.5 
per cent of the annual val- 
ue-added in manufacturing in 
its 24-nation area. This, it said, 
represented “a sizeable macro- 
economic sum”. 

However, the total amount of 
support dropped from $74.6bn 
in 1986 to $S3bn in 1988, or by 
about a third in real terms. 
While the amount of subsidy 
given through tax breaks 
almost halved from $49.3bn to 
*25.7bn, governments gave 
more to industry through 
direct subsidies. Direct financ- 
ing of subsidies such as aids 
for investment, research and 
development, regional develop- 
ment and export promotion 
rose sharply from $25^bn in 
1986 to $36.1 bn In 1988 before 
falling to $27,4bn in 1989. 

The OECD warns that these 
figures fall short of the total 
level of Industrial subsidy in 
its member states. There are 
gaps in its data base, reflecting 
such problems as measuring 
subsidies given by public sec- 
tor entities other than central 
government The subsidy ele- 
ment in government procure- 
ment of civil and military 
goods and services is obscure. 


There is also no national 
breakdown of subsidy totals. 

But certain trends have 
emerged from the study. Tax 
reforms have led to a shift 
away from general purpose 
subsidies such as general 
investment support through 
such instruments as capital 
allowances, to more focused 
measures. The share of general 
investment support in the net 
cost of subsidies to govern- 
ments fell from 71 per cent of 
the total in 1986 to 49 per cent 
in 1969. In the same period, the 
share of R&D support 
increased to 13 per cent from 
ZO per cent, while export 
related support rose to 20 per 
cent from 8 per cent respec- 
tively in 1986. 

It appears that regional 
development expenditure has 
played a bigger role in invest- 
ment support Industrial subsi- 
dies to help regions accounted 
for 22 per cent of total subsidy 
costs in 1989 against 14 per 
cent in 1986. 

The OECD found that sub- 
sidy policies varied considera- 
bly among countries. General 
investment aid was the domi- 
nant policy objective in tbe US, 
although export-related and 
R&D spending also was high. 
Japan targeted its subsidies 
mainly cm R&D and small and 
medium -sized companies. In 
Germany, regional policy was 
the main reason for subsidy in 
the period under review which 
preceded the fell of tbe Berlin 
Wall and unification. In the 
UK. regional development and 
export promotion were the 
main subsidy objectives 
although R&D and small and 
medium-sized concerns 
received considerable support 

The organisation says its 
investigation has unproved 
understanding among govern- 
ments of the structure and 
mechanisms of industrial sup- 
port It has also led to a “sub- 
stantial leap forward towards 
transparency". 

But the Paris-based organisa- 
tion says more has to be done, 
including the gathering of 
more up-to-date data, if proper 
international discipline is to be 
brought to the complex world 
of industrial subsidies. 


The Oxford University Middle East Society 

in conjunction with 

The Middle East Centre at St. Antony's College 
announce the addition of 

Dr. Hanan Ashrawi 

to the group of speakers at their one day convention on 
Thursday 28 May, 1992 entitled 

The Middle East Towards 
The Year .2000 

For farther information cai 0865-2491 IS 
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Labour reforms 
will bring more 
jobs, says UK 


Farm surpluses expected to grow 


pensatlon for EC farmers 
reducing output, and compara- 
ble rules governing the reduc- 
tion of internal farm subsidies 
and support for exports. 

The EC was prepared to 
make concessions on agricul- 
ture. Mr Andriessen said, pro- 
vided the US also shifted its 
position on the remaining 
areas of dispute. But he raised 
the temperature in the trap sat- 
1 antic war of words over trade 
by attributing the Round's 
problems to the US because it 
bad pressed from the start for 
100 per cent elimination of 
farm support. 

This brought a barbed 
response from Mr Rufus Yerxa, 
US deputy trade representa- 
tive. He pointed out that the 
US had shown “quite a lot of 
flexibility' in the talks. 1 hope 
he's not indicating that the EC 
is not prepared to tackle the 
problems of the common agri- 
cultural policy because that is 
what is needed for a successful 
Uruguay Round.” 

The potential benefits of the 
stalled Round were highlighted 
yesterday by Mrs Barbara 
Franklin, US commerce secre- 
tary. Achieving an agreement 
could boost US gross domestic 
product by a trillion dollars 
over the next decade and lift 
the world economy by five tril- 
lion, she said. 

But it was the impasse over 
trade which overshadowed yes- 
terday’s talks on how to boost 
growth and cut unemployment. 
“There clearly Is impatience 
that agreement should be 
reached." said Mr Michael Por- 
tillo, the UK's chief secretary 
to the Treasury. 


By Peter Norman 

THE INDUSTRIAL world's 
farm surpluses will continue to 
grow in the medium term 
unless present output-based 
support policies are changed, 
the OECD warned yesterday. 

In its latest review of efforts 
to reform agricultural policies, 
the organisation said there had 
been insufficient adjustment to 
farm policies in recent years, 
with the result that competi- 
tive conditions on interna- 
tional markets continued to be 
distorted. Neither support for 
agricultural production nor tbe 
costs carried by consumers 
through higher prices showed 
any significant decrease last 
year. 

Production support, as mea- 
sured by an internationally 
standardised unit known as 
the producer subsidy equiva- 
lent (PSE) totalled S177bn last 
year compared with $180bn in 
1990. Most of this was financed 


AGRICULTURAL SUPPORT: OECD 


Change from 
1989 % 


Change from 
1990 % 


Assistance to producers 


Total PSE (USSbn) 

147.9 

180.2 

+ 21.9 

177.0 

-1.8 

(Ecu bn) 

134.3 

142.0 

+ 6.0 

143.2 

+ 0.1 

Percentage PSE 

40 

45 


45 


Implicit tax on consumers 






Total CSE (USSbn) 

111.4 

133.0 

+ 19.4 

134.7 

+ 13 

(Ecu bn) 

101.2 

104.8 

+ 4.0 

109.0 

+4.0 

Percentage CSE 

& 

36 


37 



PSEtCSE duals here been r oundaa anti percentage otangea calculated from unrountteo tuoa. 1 M 6 aszunaiva !Wi prawmai, Source. OBCO 


by an implicit tax on consum- 
ers, paid through higher prices. 
The consumers' burden of farm 
support rose to S135bn last 
year, when measured in Inter- 
nationally standardised con- 
sumer subsidy equivalents 
(CSE), from $133bn in 1990. 

The OECD said total farm 
subsidies were much higher, 
however. It estimated that 
total transfers to agriculture, 
as measured by PSEs. CSEs 
and other items such as wel- 
fare payments to rural areas 


and support for storage of 
stockpiled farm products, rose 
by about 5 per cent to an esti- 
mated S320bn last year. 

The OECD said political 
impediments to reform largely 
explained why the movement 
to cut surpluses and subsidies 
had made little headway in 
recent years. Although the 
overall benefits of reform 
clearly outweighed the costs, 
those who stood to lose 
opposed reform actively. 

The organisation said 


unusual or extreme events, 
such as food production and 
distribution problems in the 
former Soviet Union or famine 
in Africa, also postponed farm 
reform. But it warned that 
such events were only a “tem- 
porary reprieve" for western 
policymakers. The OECD also 
urged governments to ensure 
that growing concern about 
the environment or food safety 
was not turned into a pretext 
for hindering the attack on 
farm subsidies and surpluses. 


By Peter Norman 

ECONOMIC growth would be 
firmly established In Britain 
this year, ensuring that the 
UK played its part in a sus- 
tainable world economic 
recovery, Mr Michael Portillo, 
chief secretary to the Trea- 
sury, forecast yesterday. 

Thanks to the labour market 
reforms of the past decade, he 
said, Britain would be able to 
sustain a higher level of 
employment without succumb- 
ing to inflationary pressures 
than in the early 1980s. 

Mr Portillo told the OECD 
animal ministerial meeting 
that Britain was continuing 
those reforms with measures 
to restrain unofficial strikes. 
Changes in education and 
vocational tr aining would lead 
to higher standards and a bet- 
ter qualified workforce. 

There was a danger, how- 
ever, that European Commu- 
nity social policies could inten- 
sify unemployment by making 
labonr markets less flexible. 
The draft EC directive on 
working time, which Britain 
opposes, could impose an addi- 
tional cost of around £5bn on 
UK employers, he said. 
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Portillo: critical of EC 
social policies 

Mr Portillo underlined that 
he and other ministers from 
the OECD's 24 industrialised 
member states saw “no quick 
fix’* to the problem of unem- 
ployment. Bat confidence was 
returning to Britain, be said. 
The foil benefits of lower infla- 
tion and the drop in interest 
rates from 15 per cent in Octo- 
ber 1990 to 10 per cent today 
had yet to come through. 
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Yon don’t have to replace circuit boards. You 
don’t have to spend an arm and leg for upgrade 
modules. All you need is two fingers. One microchip 


And an AcerPower™ 
386SX or 486SX. 
Because Acer 
has invented something 


no other computer in the world can give you. A 
breakthrough technology that makes upgrading a 
computer dramatically easier 
than ever, for a lower cost than 
ever. And it’s available off-the-shelf 
from resellers everywhere. 

Wt call it ChipUp.™ 

lake the AcerPower 386SX. It comes out of 
the box as a 386SX machine. When you’re ready to 
upgrade, just drop in a 486 chip. That’s it. The 
computer does the rest-upgrading itself auto- 
matically. Giving you up to five times the power. 

Its like buying an entirely new, state of the art 
computer for the price of a single chip. 

So why worry that the computer you bought 
today will be obsolete tomorrow, when its such 
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a snap to 

prevent it? 
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Call 0753 818908 today and find out 
how a computer can save you money. Now. And 
in the future. 
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Who might be who 
as a Number Two 


i Presidential aspirants and soma potential running mates 


T HE MOST intriguing 
political news story of 
the week was to be 
found in the New York Post, 
not normally a reliable source. 
It reported that Mr Ross Perot. 
Texas businessman and presi- 
dent aspirant, had held secret 
talks with Mr Mario Cuomo, 
governor of New York, and 
dangled in front of him the 
prospect of the Number Two 
slot on the independent ticket. 

The Hamlet of the Hudson 
confirmed the conversations 
and went on to say that the 
Texan "has more credibility 
than politicians". But then, 
typically, he deflated the bal- 
loon. The vice-presidency had 
not come up because "Perot 
knows I'm a Democrat and I 
will support Clinton". 

But. with the two main nom- 
inations sewn up, barring acci- 
dents, and Mr Perot free to 
make his own choice, attention 
inevitably turns to who runs 
with whom. President George 
Bush will go with a known 
commodity, Vice-President Dan 
Quayle, but Governor Bill Clin- 
ton. who will be the Demo- 
cratic party’s candidate, and 
Mr Perot have to find some- 
body capable of making a dif- 
ference. 

So seriously is Mr Clinton 
taking the issue that he has 


asked Mr Warren Christopher, 
one-time deputy secretary of 
state, Washington lawyer and 
author of last year's devastat- 
ing report on the Los Angeles 
police department, to head a 
search committee. 

The pundits' choice is Sena- 
tor Bill Bradley of New Jersey. 
He would bring regional bal- 


Jurek Martin on 
the field of possible 
choices for the 
Clinton and Perot 
campaigns 


once, national stature (greatly 
enhanced by his prescient 
speech on race relations in 
March), sporting fame, political 
compatibility, the lot The pop- 
ular vtew is that he would 
have made a stronger presiden- 
tial candidate than Mr Clinton. 

But Mr Bradley did not run 
for the nomination and insists 
that be is going to live up to 
his promise to serve out his 
Senate term, which expires in 
1996. Mr Clinton said he would 
serve out his term as governor 
of Arkansas, but the suspicion 
is Mr Bradley means it. 

There is a growing assump- 
tion that Mr Clinton will need 


someone with Washington 
experience, and there are more 
heavyweights in the Senate 
than in the House, which is in 
any case mired in scandaL The 
Senate short-lists normally 
include Jay Rockefeller from 
West Virginia (safe pair of 
hands, good name, lacks fire, 
from a small state): Tom Har- 
kin from Iowa (early candidate, 
liberal credentials not neces- 
sarily an asset); Bob Kerrey 
from Nebraska (also Called can- 
didate, better in print than in 
the flesh); John Kerry from 
Massachusetts (smart, ambi- 
tious, not well-known outside 
New England). 

Also: Hams Wofford, the 
new man from Pennsylvania (a 
northern Catholic, but liberal 
compared to Mr Clinton); Paul 
Simon from Illinois (ran in 
1988, from a critical big state, 
but again rather liberal); and 
George Mitchell from Maine 
(majority leader, once a judge, 
ability not in doubt, but from a 
very small state and a real 
Washington devil in the 
Republican lexicon.) 

Democrat Paul Tsongas, who 
once posed the biggest threat 
in the primaries, probably 
would not accept, in the 
unlikely event he was asked, 
and seems intent on launching 
a fiscal responsibility lobby 
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Ecuador elects to 
follow path of 
market reform 


. , — r x Stephen Fidler on consequences 

of the left’s declining popularity 
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with Republican Senator War- 
ren Rudman from New Hamp- 
shire. who has announced his 
retirement in disgust with the 
ways of Congress. Mr Cuomo 
might be approached, for all 
his rudeness to Mr Clinton, but 
an answer might not be forth- 
coming before the election. 

Mr Clinton will undoubtedly 
consider some state governors 
and some women but, needing 
the South as be does, will not 
be seeking a black. Also, no 
Asian or hispanic automati- 
cally springs to mind. 

Mr Perot has a “temporary” 
running mate, retired Admiral 
William Stockdale, but he was 
named only to overcome tech- 


nical problems getting regis- 
tered on state ballots. Beyond 
that, there are few clues to his 
thinking, though Senator Rud- 
man’s reputation for plain 
speaking might appeal, and 
Governor Lowell Weicker, the 
maverick liberal Republican 
turned independent from Con- 
necticut, is sounding more like 
Mr Perot every day. 

If he is looking for a woman, 
Ms Jeane Kirkpatrick, UN 
ambassador in the Reagan 
administration, is on record as 
saying that "if Ross Perot were 
to ask me, that would be very 
serious". Ms Ann McLaughlin, 
former Republican secretary of 
labour, has also reportedly 


been sounded out 

One equally delicious theory, 
on a par with the Cuomo flier, 
has Mr Perot picking retired 
General “stormin" Norman 
Schwarzkopf to help sort out 
the national mess. However, 
General Curtis "bombs away” 
LeMay added little to the last 
potent independent candidacy 
of George Wallace in 1968. 

Mr Perot could stick to his 
last and pick a businessman, 
but the corporate heavy- 
weights are not ail enthusiasts. 
Mr Robert Allen, chief execu- 
tive of AT&T, noted the other 
day: “It would be refreshing to 
hear Ross ask for some 
advice." 


Clear For Take-off 


For The 21st Century. 



Lucas has been at the forefront 


of jet engine control technology 


since the early 1940s. 


From the first Whittle Power 


Jets to the first civil engine elec- 


tronic controls on Concorde, Lucas 


E CUADOR appears set 
after elections on Sun- 
day to follow the rest of 
Latin America towards a more 
open market-oriented economy. 

The new president will be 
either Mr Sixto Duran, 72, or 
Mr Jaime Nebot, 45, who will 
face off in a second round on 
July 5. Mr Durdn won 3&2 per 
cent of the valid votes cast and 
Mr Nebot 25.4 per cent Both 
favour privatisation and moves 
to open the economy and make 
it more responsive to market 
forces. 

This is in contrast to the 
administration of President 
Rodrigo Boija Cevallos which, 
although lowering some tariff 
barriers, has resisted the shift 
towards more liberal economic 
policies sweeping the conti- 
nent 

Mr Borja’s Democratic Left 
party, along with other social- 
ist parties, suffered a sharp set- 
back in Sunday's local, con- 
gressional and presidential 
elections 

In theory, this suggests a 
new administration should 
have the support of a sympa- 
thetic right-of-centre legisla- 
ture. In practice, dealing with a 
Congress fragmented among a 
dozen parties will be difficult 
and a common economic cause 
will not necessarily overcome 
party rivalries. 

Mr Jaime Dur&n, director of 
Informe Especial, a political 
survey group, said a combina- 
tion of local and international 
events contributed to the left’s 

rlurTinp 

The collapse Of gnmnnuntsm 
in east Europe and the success 
of market-oriented economic 
policies elsewhere in Latin 
America were significant On 
top of this, many voters 
considered the Boija adminis- 
tration as mediocre and worn 
out 

It has presided for four years 
over growth of 2-3 per cent, 
which translates in per capita 
terms to economic sta gnation 
Inflation is down from its 
highs, but still r unning at an 
annual 50 per cent Ideology 
counts for little among most 
voters. 

Furthermore,' the right-of- 
centre candidates satisfied tra- 
ditional regional divisions in 
Ecuadorean politics. Mr Duran, 
mayor of Quito for eight years 
and twice unsuccessful as pres- 
idential contender, is viewed as 
the highland candidate; Mr 
Nebot as the candidate of the 
hot coastal regions around 
Guayaquil. 

Mr Duran, an architect born 
in Boston, Massachusetts, who 


studied at Durham University 
in England, claims blood ties 
with the coast and may have 
the better claim to represent' 
the whole of the country. He; 
took more than a fifth of the 
coastal vote, while in the high- 
lands Mr Nebot took only 15 
per cent. 

However, Mr Duran, white 
viewed as honest and unlikely 
to fall prey to cronyism, is a 
less dynamic campaigner than 
the more charismatic Mr 
Nebot The latter is also likely 
to benefit more from the 21.2 
per cent of votes cast for Mr 
Abdala Bucaram. a populist of 
Lebanese extraction who is 
also from the coast 

On the other hand. Mr Nebot ‘ 
is viewed with suspicion by the 
left, which has no candidate in 
the second round. 

Mr Nebot’s Social Christian 
party secured at least 19 seats 
in the 77-seat Congress. Mr 
Durdn’s Republican. Unity won 
13 but the Conservative party, 
with which it is in alliance; 
enjoyed a resurgence and took 
seven seats. 

If Mr Nebot loses he may pre- 
vent his party co-operating, 
with the administration, thus 
improving his chances of elec- 
tion in 1996. A year ago Mr 
Durdn pulled oat of the Social 
Christian party, of which he 
was a founder, to form his new 
movement. 


W hoever wins, the new 
administration 
should be able to 
count on more support from 
International financial institu- 
tions and western govern- 
ments. particularly the US. But 
the task ahead will not be easy. 
By some estimates. Ecuador is 
10-20 years behind neighbour- 
ing Colombia in its economic 
development. 

There are fears that Ecua- 
dor’s s mall economy of 11m 
people will be shattered by 
exposure to international com- 
petition. 

It is heavily dependent oh 
ofl, which accounts for. 40 per 
cent of export revenue, but the 
commodity will run out in a 
decade at present rates .of 
usage. High consumption and 
smuggling into Colombia is 
encouraged by low prices of 
between 60 and 70 cents a 

gallnn. 

Raising petrol prices should 
be a priority for a new govern- 
ment which could use extra 
revenues to balance its budget 
But that Is one politically-sen- 
sitive subject both candidates 
will be anxious to avoid over 
the next seven weeks. 


technology has led the world. 
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Mexico attempts to 
cut teachers’ power 


By Damian Fraser 
in Mexico CHy 
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THE Mexican government is to 
decentralise public education 
in a move aimed at curbing the 
powerful teaching union's 
effective veto over plans to 
modernise the system. 

Responsibility for budgets, 
teacher training, salary negoti- 
ations and regional variations 
in the national curriculum will 
be transferred to the 31 state 
authorities, although the fed- 
eral government will continue 
to set guidelines and provide 
most resources. 

The reforms seek to reduce 
the power of the National 
Teachers Union to obstruct 
change by, in e ffect, dividing it 
into state chapters. 

The changes have been 
accepted by leaders of the 
union which, with lm mem- 
bers, is the largest in Latin 
America and one of the tradi- 
tional props of the ruling Insti- 


tutional Revolutionary party. 

However, a senior govern- 
ment official said be expected 
resistance to the changes in 
parts of Mexico City, Michoa- 
can. Chiapas and Oaxaca. 

Most Mexicans’ poor stan- 
dard of education is explained 
mainly . by rural poverty and 
lack of finances - Mexico 
spends a lower proportion of 
its GNP on education than Bra- 
zil, Chile and Costa Rica. How- 
ever, poor teacher training, 
teacher absenteeism, weak 
supervision, understaffing of 
rural schools and lack of 
teacher evaluation are widely 
blamed on the union's unwill- 
ingness to impose greater disci- 
pline on teachers. 

The curriculum will also be 
revised, placing greater stress 
on problem-solving and practi- 
cal applications in mathemat- 
ics, and on actual reading and 
writing rather than on the 
structure of the Spanish lan- 
guage. 
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tronics for future systems is focused 


targets flight capital 




on achieving more precise engine 


By John Barham 
hi Buenos Aires 


control and further improvements 


in efficiency and performance. 


Preparing Lucas and its cus- 


tomers for the 21st century. 


Far more information about Lucas please contact: Public Affairs Department. Lucas Industries pic, Brueton House, New Road, Solihull, West Midlands B91 3TX 


ARGENTINA’S tax inspectors 
yesterday began hauling in for 
questioning more than 1,000 
suspected owners of luxury 
yachts and holiday homes in 
Uruguay. Brazil, Spain, the US 
and Franca 

The offensive against the 
rich is part of a successful 
campaign against tax evasion 
by the 5,000 inspectors of the 
tax department or DGI - 
known as the Untouchables. 

The wealthy have so far 
evaded the tax dragnet- They 
are the principal holders of an 
estimated $4Qbn-S50bn (£22bn- 
£27bn) in flight capital, which 
includes billions of dollars- 
worth of foreign property, esti- 
mated at about S2hn in Uru- 
guay alone. Mr Domingo 


Cavallo, economy minister, 
wants them to pay taxes on the 
assets and “begin repatriating 
their wealth". 

Unofficial estimates indicate 
that attempts to encourage the. 
return of flight capital have so 
for been disappointing. 

If the latest move is success-' 
M, the extra taxes will be used 
to finance small companies and 
bolster the social security 
fund. Those complying will be 
given an amnesty on any tax 
offences committed up to April 

Tax dodging was once part of 
the Argentine way of life. That 
changed when Mr Cavailo took 
up his post last year and 
ordered a crack down. This, 
co m b i n ed with economic recov- 
ery. increased tax revenues to 
$1.84 bn in April, against 
$1.03bn a year earlier. 
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NEWS: WORLD TRADE 


Motorola builds 
semiconductor 
plant in China 


By Mlchiyo Nakamolo 

MOTOROLA. the US 
manufacturer of semiconduc- 
tors and communications 
equipment, is building a fac- 
tory in China to make these 
products primarily for the Chi- 
nese market 

The group will officially 
announce plans to invest 
S120m (£67.7m) in a factory In 
Tianjin, a port city outside 
P eking , next month, when it 
will hold the ground-breaking 
ceremony. The factory will be 
built on property which is part 
of the Tianjin Economic Devel- 
opment Authority. 

In 1983, Motorola announced 
plans to invest about $30Gm in 
a plant in China. The project 
was suspended after the Tian- 
anmen Square clampdown on 
dissident students. 

Motorola expects gradually 
to expand the project, employ- 
ing several hundred people 
after the facility is completed 
in 1993, but increasing the 


number of employees to nearly 
1,000 later in the decade. 

Peking has been promoting 
investment in high-technology 
industries- Motorola’s decision 
to go ahead with the invest- 
ment follows an announcement 
by NEC of Japan, in September 
1990, to form two joint ven- 
tures with Chinese companies 
to make digital electronic 
switching systems and large- 
scale integrated circuits for use 
in a wide range of consumer 
products. 

Philips, the Dutch group, and 
BTM of Belgium have already 
set up joint ventures to pro- 
duce large-scale integrated cir- 
cuits In China. 

Alth ough the sale and export 
of certain products, including 
all but the simplest semicon- 
ductors come under scrutiny 
by Cocom, the Paris-based 
organisation which monitors 
the export of sensitive prod- 
ucts with potential strategic 
applications, Cocom rules are 
being gradually eased. 


Denmark-Sweden ferry 
link-up is agreed 


By Andrew HDI in Brussels 

THE European Commission 
yesterday cleared a link-up 
between, ferry companies oper- 
ating a busy short sea-crossing 
between Denmark and Sweden, 
but promised to watch the 
companies' pricing policy on 
the service. 

It is the first time Brussels 
has ruled on such a case in the 
ferry industry, using special 
rules on the application of EC 
competition law to the sector. 

The precedent will be exam- 
ined by main operators on 
other short-sea routes, for 
example, Sealink Stena Line 
and P&O, across the English 
Channel. In March, the UK 
Department of Trade and 
Industpr refused to let P&O 
merge its Dover -Calais services 
with those of Sealink. ahead of 
Channel tunnel competition. 

The Commission said it 
would allow Danske Statshaner 
and Statens Jimvaget, the 
D anis h and Swedish rail and 
ferry monopolies, to pool their 
ferry operations with those of 
Scandinavian Ferry Lines on 
the crossing between Helsin- 
gor, north of Copenhagen, and 


Helsingborg, Sweden. 

Brussels found the agree- 
ment would curb competition 
between the companies, but 
said the disadvantages would 
be outweighed by travellers 
having a more frequent service 
on new, large-capacity ferries, 
with lower costs. The Commis- 
sion will monitor the Joint ser- 
vices to check savings are 
reflected In prices. 

Brussels argued the compa- 
nies were competing not only 
with one another on the Hel- 
singor-Helsingborg crossing, 
but with ferries on other 
routes between Germany, Den- 
mark and Sweden. Under the 
original agreement, they would 
automatically have operated 
joint services on new routes 
between Sweden and Denmark, 
but to avoid future curbs on 
competition, the trio have been 
forced to drop that clause. 

The Commission said its 
decision only referred to the 
supply of ferry services, not 
touching on the market for 
harbour services, which are 
often provided by ferry opera- 
tors and could be used to 
restrict competition from com- 
peting ferry companies. 


Fifteen oil 
groups set 
to invest 
in Algeria 

FIFTEEN ofi companies have 
offered to invest up to $4J2bn 
(£2. 371m) in Algeria to recover 
lbn barrels of oil over 20 
years, the state-owned energy 
giant Sonatrach said, Reuter 
reports from Algiers. The com- 
panies had offered to Invest in 
eight fields, Sonatrach added. 
It had evaluated bids on six. 

“The bidding companies 
have proposed to. finance a 
multi-phase development pro- 
gramme amounting to a total 
investment of between $3.7bn 
and $4 . 22 m on the six fields. 

The output improvement 
contemplated for the six fields 
unde r consideration is expec- 
ted to start in 1995 and reach, 
by the end of the century, 
200,000 barrels a day. - 

The offers were preliminary 
and while negotiations contin- 
ued with selected companies, 
details would remain confiden- 
tial. Industry officials said US, 
French, Japanese, Italian, Nor- 
wegian, Danish and Canadian 
companies had shown interest 

In February, Mr Kay Irani, 
chief executive of Occidental 
Petroleum, said: “We are inter- 
ested in increasing our activi- 
ties in Algeria to help it raise 
its gas and oil production." 


Footwear 
quota spells 
‘threat to 
trainers’ 

By Andrew HHI in Brussels 

CONTROVERSIAL proposals 
to Impose an EC-wide quota on 
imports of cheap Chinese foot- 
wear could increase the cost of 
trainers for EC consumers, 
manufacturers say. 

Trade officials from the 
Twelve yesterday discussed a 
Commission proposal for EC 
quotas in different categories 
of shoes, including the growing 
market for trainers. They 
broke up without agreement 
with a majority said to favour 
the quota proposal- Britain. 
Germany and the Netherlands 
asked the Commission to sup- 
ply further economic justifica- 
tion for the measure for their 
meeting this week. 

Chinese officials are in Brus- 
sels to discuss the proposals. 
China might suggest a volun- 
tary agreement to restrain 
exports, but Brussels does not 
seem to favour such deals. 

Instead of scrapping quotas 
altogether, Brussels decided to 
press for harmonised EC quo- 
tas in specific areas, assessed 
according to the value of 
imports. Quotas will be abol- 
ished in other markets, such as 
waterproof footwear. 


OECD Export Credit Bates 


THE Organisation tor Economic Co-operation and Devatopment (OECD) 
announced new minimum Interest rates for officially-supported export 
credits for May 15 - June 14 (Apr 15 - May 14 in brackets): 


D-MARK 9-29 (9.27) per cent 

ECU BJ3B (9.21) 

FRENCH FRANC 10.12(10.14) 

Guilder up to 5 years 9.60 (9,70), W.5 years 9.40 (9.50). 

more than 85 years 9.30 (9.40) 

ITALIAN URA 12.04 (11.94) 

YEN 5.80 (same) 

PESETA 1SL28 (1225) 

STERLING 10.64(10-85) 

SWISS FRANC 7.67(7.60) coc 

us DOLLAR for credits of up to five years 6.93 (7 .18). 5-8.5 

years 7.78 (7.85). tor credits of over 85 years 8.15 
(8.26). 

These rates are published monlhly by toe Financial Times, normally 
around the middle of each month. 

a premium of 0.2 per cent Is to be added to the credit rates when fixing 
at bid. Interest rales may not be fixed for longer than 120 days. 
SDR-based rates of Interest are the flame lor all currencies but must be 
used only for the OECD-deflrted poor countries. The SDR-based rate 
was most recently changed on February 15. It will again be subject to 
change on July 15- 


Indonesia in a bind over foreign investment policy 

Less-than-clear rules, says William Keeling, means much may still have to be decided in a back room 


I NDONESIA'S investment 
policy has been through a 
mangle, squeezed between 
the government technocrats 
who champion deregulation 
and the large business groups 
who profit from central deci- 
sion-making. At issue is the 
state's role in the financing of 
large-scale projects: nearly 
SSObn-worth has been queueing 
up for approval. 

The government set a ceiling 
in October on new foreign bor- 
rowing for state and private 
banks, state enterprises and 
private companies, and Bank 
Indonesia, the central bank. It 
also announced a timetable for 
14 large-scale projects to pro- 
ceed between 1991 and 1996, 
while four petrochemical pro- 
jects were indefinitely post- 
poned. A further 94 projects, in 
areas as diverse as wood pulp, 
mining and telecommunica- 
tions, were to be reviewed. 

The decision was in response 
to a burgeoning private and 
public international debt, 
which increased 44 per cent to 
S75bn in three years, and con- 
cern over a current account 
deficit of *U3bn in 199L 
But as one Jakarta banker 
said: “In Indonesia, a govern- 
ment decision is seen as an 
invitation to negotiate." A 
series of intense backroom 
negotiations followed. 

In April, the government 


INDONESIA: CEILINGS ON FOREIGN SORROWINGS (USSBN) 



State 

banks 

Private 

banks 

Bank 

Indonesia 

Slate 

enterprises 

Private 

companies 

Total 

1991/92 

0.9 

0.5 

0.5 

1.5 

23 

5.9 

1992/93 

1.0 

0.5 

0.5 

1.0 

2.6 

56 

1993/94 

1.0 

0.5 

0.5 

T.2 

2.7 

5.9 

1994/95 

1.0 

0.5 

0.5 

1.4 

2-8 

6.2 

1995/96 

1.0 

0.5 

05 

1.6 

2.9 

6.5 

TOTAL 

4.9 

2.5 

2.5 

6.7 

3.5 

30.1 

Sourer Gewnmanr ot Indonesia 


announced that the Chandra 
Asri plant, one of the post- 
poned petrochemical projects, 
would go ahead. This came as 
little surprise: Bank Bumi 
Daya, a state-owned bank, had 
already provided the project a 
S650m line of credit; the proj- 
ect's backers included the 
Bimantara Citra conglomerate, 
headed by President Suharto's 
second son. and Mr Prajogo 
Pangestu, a leading Indonesian 
businessman and close associ- 
ate of senior politicians. 

But approval was given with 
provisos: the project had to be 
wholly foreign -owned - a first 
for a company outside a 
bonded zone (where companies 
must export production); the 
project bad to be scaled down 
from $2.25bn to £l.6bn, and 
Bank Bumi Daya's irrevocable 
letter of credit would be trans- 
formed into a short-term bridg- 
ing loan. It is unclear how the 


Indonesian backers will meet 

these criteria. 

ijq month, the government 
announced that the rule on 100 
per cent foreign ownership was 
not exclusive to Chandra Asri. 
Full foreign ownership is now 
allowed for companies invest- 
ing more than $50m in projects 
in the highly-populated prov- 
inces of Java and Sumatra, 
while those with lower invest- 
ment must be based in the 
more remote provinces. Previ- 
ously. foreign companies had 
been allowed 95 per cent own- 
ership of joint ventures which 
were export-orientated; their 
equity had to be reduced to 49 
per cent within 15 years. 

The decision has been an 
important deregulatory step, 
but some economists believe it 
provides a loophole to by-pass 
the ceiling on foreign borrow- 
ings - which applies only to 
domestic Institutions and 


enterprises - and may worsen 
the current account deficit 

Government officials say 
loam raised offshore to finance 
wholly foreign -owned ventures 
will not count as Indonesian 
debt, although they accept that 
servicing such loans will have 
the same affect on the balance 
of payments as foreign loans 
raised by domestic companies. 
Economists are concerned that 
a shadow debt, not recognised 
by government but neverthe- 
less serviced by the country's 
export earnings, will grow. 

Indeed, there Is concern that 
the ceilings on foreign borrow- 
ing set last year are already 
being broken. Private banks 
have supplied Rank Indonesia 
with details of foreign loans 
but have not been given indi- 
vidual limits or told iT they are 
collectively within tbe ceiling. 

Economists say that the cen- 
tral bank is reluctant to 



Prawiro: curb on borrowing 

enforce the ruling because this 
would be tantamount to a for- 
eign exchange control. One 
minister conceded: “Bank 
Indonesia has suggested to us 
that perhaps the (private bank] 
ceiling may have to be raised." 

The ceilings on all five cate- 
gories may have been unneces- 
sarily tight, with one econo- 
mist saying that even World 
Bank officials felt that the ceil- 
ing limits were being overdone. 

The government appears to 
have adopted a loose interpre- 
tation of the limits: it esti- 


mates, for instance, that the 

eight projects scheduled for 
1992-94, which include two 
units at the Pniton electrical 
power complex in East Java, 
have a total value of S2.2bn. 

Yet officials at the govern- 
ment's Investment Co-onh'nat- 
ing Board say that the Pulton 
units alone have investment 
approval of S2.2bn, although 
this sum may include money 
raised locally. Other projects 
tabled for the period include a 
S440m gas pipeline and an 
outer ring road for Jakarta. 

Industry officials also say 
that the $SL5bn Exor l refinery 
project in West Java, not on 
the government's list of 
approved projects, will now go 
ahead, as will the S20i)m 
upgrading of the Balikpapan 
refinery in East Kalimantan. 

Likely to be approved under 
the 100 per cent foreign owner- 
ship rule is Exor-3, a Sibn proj- 
ect to refine crude oil for 
export which a joint-venture of 
BP and C.ltoh is studying. 

Government officials say 
that a further II refinery and 
petrochemical projects worth 
$lS.6bn remain “on hold.” and 
Dr Radius Prawiro, senior eco- 
nomics minister, insists that 
the days of government fund- 
ing for mega-projects are num- 
bered. "We will curb foreign 
borrowing. We are not going to 
finance big projects," he says. 



THE AIRBUS FAMILY IS BIGGER THAN YOU THINK. 


In just 20 years we have created a family of 6 technologically advanced 
airliners. And because they serve the wide ranging needs of today's airlines, 
we have already obtained over 1,700 orders from more than 100 customers. 


In fact, we have done so well, we are now the world's 2nd most successful 
commercial aircraft manufacturer. 

That's why, in civil aviation, we're Number 2 and leading. 
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Opposition leader wins hearts of Bangkok people Slowdown tue 

By Victor Mallet in Bangkok for society for a long time,” said one weight in the constitution and oust there is no evidence to support this. declare a state of emergency and f i tb -w\ 
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THERE WAS no doubt yesterday that 
Mr Chamlong Srimnang. the devout 
Buddhist opposition leader arrested 
by soldiers in central Bangkok, was 
the hero of the day for tens of thou- 
sands of anti-government demonstra- 
tors and for an equal number of 
bystanders. 

Mr Chamlong has won the hearts of 
Bangkok residents from civil ser- 
vants and secretaries to engineers 
and students, first by standing aloof 
Grom the corruption of other politi- 
cians as the city’s dean-living, 
ascetic mayor and now by leading the 
most vigorous protest against mili- 
tary involvement in government 
since the 1970s. 

“I don’t know him personally, but 1 
have followed what he's been doing 


for society for a long time,” said one 
machinery shop owner at a Buddhist 
temple overlooking yesterday's con- 
tinuing skirmishes between troops 
and rioters. “He’s not a guy to be 
taken lightly. When something's 
wrong, nobody wants to protest, but 
he speaks up.” 

Bangkok's relatively wealthy vot- 
ers expressed their support for their 
former mayor in the general election 
in March, giving his Palang Dharma 
(Moral Force) party 32 of the 35 par- 
liamentary seats from, the capital, but 
pro-military parties bought sufficient 
votes in the countryside to form the 
present shaky coalition government. 

Mr Chamlong subsequently 
resigned as leader of Palang Dharma 
in order to head a broad group of 
liberal politicians, academics and stu- 
dents seeking to give civilians more 


weight in the constitution and oust 
Gen Sachinda Kraprayoon, the prime 
minister, because he is not an elected 

member of par liament . 

Shopkeepers peered nervously from 
behind shutters yesterday as youths 
burnt police cars and fire engines and 
yelled defiance at the soldiers, but it 
was difficult to find anyone prepared 
to criticise Mr Chamlong. 

Even those residents suspicious of 
Mr Chamlong seem prepared to drop 
their objections to pursue what they 
see as the more important task of 
defeating the military. 

Youths who disobeyed Mr Chum- 
long's orders and started hurling mis- 
siles at the police on Sunday night 
before rampaging through the streets 

smashing and h Ti ming- vehicles are 
widely dismissed as government 
“a gents provocateurs”, although 


there is no evidence to support this. 

Mr Chamlong, however, does hot 
altogether escape criticism. Some 
older Thais are inclined to believe the 
official line that he is a troublemaker 
and a Buddhist heretic. Others think 
he lost credibility by starting a hun- 
ger strike to the death and then sud- 
denly calling it off after less than a 
week, while Mr Chalad Vorachad. a 
former MP from the Democrat Party, 
is still fasting over a month later. 

Among the most doubtful about Mr 
Chamlong are members of the edu- 
cated elite in their 30s who believe he 
took part in the right-wing suppres- 
sion of student demonstrations in 
1976 when he was an army officer. 

His decision to condone and lead 
Sunday’s anti-govenunent march has 
also been criticised as a tactical error 
which allowed Geo Suchinda to 


declare a state of emergency and 
crack down on the protestors. 

But overall, Mr Chamlong’s firm 
stand against his former army col- 
league Gen Suchinda has made him 
the focus of the anti-govenunent 
uprising. The places where he has 
spoken and joined his fellow demon- 
strators - Democracy Monument, the 
Sanam Luang park and the Phan Fa 
bridge - have intense historical and 
emotional undertones for those who 
remember the successful pro-democ- 
racy student protests of 1973. 

“We just want the prime minister 
to resign,” said a 35-year -old engineer 
trying to cross a barricade and Join 
the demonstrators yesterday with his 
wife and his mobile phone. “If we win 
this time, 1 don’t think the army will 
have power again.” 

See Editorial Comment 


Japan’s 


By Robert Thomson In Tokyo 


Thais 
quick 
to defy 
army 
control 
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Peter 

Ungphakorn on 
the military’s 
thirst for 
political power 


M ANY WHO saw Gen- 
eral Suchinda Kra- 
prayoon’s press con- 
ference on February 24 last 
year, the day after the military 
seized power, were impressed 
by the performance of the Thai 
commander in chief 
His manner was friendly and 
relaxed, and he appeared will- 
ing to tolerate frank question- 
ing. He also modestly admitted 
that he was not well versed in 
certain matters of state, such 
as the economy, and was there- 
fore prepared to leave broad 
areas of policy to the experts. 

A week later he further 
enhanced his s tanding in the 
eyes of many by appointing a 
respected and able civilian, Mr 
An and Panyarachun, to be 
prime minister, 

This was a stark contrast to 
the military dictators who 
dominated Thai politics for 40 
years up to the 1970s, and still 
leave a legacy of thirst for 
political power within the 
army. 

Fourteen months later, as 



Gen Chamlong before his arrest yesterday and, right, a group of demonstrators are led away in handcuffs by army officers in Bangkok 


JAPAN'S TRADE surplus for 
April rose 13.4 per -cent com- 
pared with the same month 
last year to $7.l6bn <£4.04bn), 
reflecting the strong increase 
in exports that has accompan- 
ied the slowing of the domestic 
economy. 

Meanwhile, corporate bank- 
ruptcies rose 14 per cent from 
March. Tokyo department 
store sales were -5 per cent 
lower than in April last year, 
and wholesale prices were 
down 0.1 per cent from March. 

In spite of the signs of eco- 
nomic slowing, the Ministry of 
International Trade and Indus- 
try (Miti) said the Organisation 
for Economic Co-operation and 
Development (OECD) was too 
conservative in its estimate of 
LS per cent Japanese growth 
for 1992. and that the figure 
would be closer to the govern- 
ment estimate of 8J> per cent 

The Ministry of Finance said 
customs-cleared exports rose 13 
per cent from a year, earlier .to 
$27.23bn and imports were 12.8 
per cent higher at $20. 07b n, 
though the figure was distorted 
by a taxation change that led 
to a once-only 58 per cent 
increase in fuel imports -to 
$455bn. 

Seasonally adjusted, the sur- 
plus fell from $9-14bn in March 
to $S.36bn, with a 43 per cent 
fell in exports and a 5£ per 
cent increase in exports. 

But year-on-year export 
growth was strong for most 
leading items and markets. 
Exports to the US rose 15.8 per 
cent to $7.52bn and Imports 
were unchanged at $4.23bn, 
while exports to the European 
Community were 1L1 per cent 
higher at $5.4lbn and imports 


rose 1L9 per. cent- to, CUBfan,- 
high lighted by the first- 
increase in artwork Imports 4n 
a year and a halt 

The express rateof growth fai 
trade with China, continued, 
-with Japan's exports to. that 
country rising by 37.2 per cent 
and imports up by 39.4 per 
cent Present trends suggest 
that China will leapfrog 
Taiwan, South Korea and Ger- 
many in the next year to 
become Japan's second, largest 
trading partner. 

Exports of transport machin- 
ery, by value, rose 19.7 per cent 
on a year earlier, of chemicals 
by 19.4 per cent, of precisian 
instruments by 15.8 per cent 
and of ordinary machinery by 
13J. per cent 

As for bankruptcies, Telkoku 
Data B ank, the credit research 
agency, said 46.8 per cent qf 
the total were linked to the col- 
lapse of Japan's economic bab- 
ble or the slowing of the econ- 
omy. The number of cases In 
April rose 33 per cent from the 
same month last year. 

The Japan Department. 
Stores' Association said the 5 
per cent fall in Tokyo sales 
dining April was partly caused 
by unfavourable weather, 
which led to a 4 per cent fell In 
clothing revenue. Household 
goods rales were down 11.1 per ' 
cent, while sales of food items 
rose 4-8 per cent 

Bank of Japan officials, who 
are concerned that inflation 
could be stimulated by 
increased economic activity, 
said the composite wholesale 
price index, fell 0.1 per cent 
from March, and was down L2 
per cent from April last year. 
However, the bank remains 
concerned about price rises in 
the service sector. 


prime minister and him self 
faced with a mass campaign 
against his rule, Gen Suchinda 
presents a different picture. 
But many analysts believe that 
even if he does win the current 
battle, the return of the mili- 
tary to full domination cannot 
be taken for granted. 

It is significant that he is the 
first military prime minister to 
have been the target of such 
massive public opposition as 
soon as he took office. 

A similar uprising, in Octo- 
ber 1973, took place when the 
public became tired of years of 
dictatorship. This time, the 
public in Bangkok was deter- 
mined not to let the military 
take control right from the 
beginning. 


Part of the reason lies in the 
growing strength of urban civil 
society that has built up with 
the country's rapid economic 
growth and a lengthening if 
intermittent history of parlia- 
mentary democracy. In Bang- 
kok and many urban centres, 
the public is much less willing 
to bow to the military. 

Another part involves the 
image of Gen Suchinda and his 
colleagues that .has emerged 
since last year's coup. His 
apparent indifference to public 
opinion has added to the alien- 
ation. 

General Suchinda dominated 
the fifth class of cadets study- 
ing under the post-Second 
World War curriculum of the 
country's military academy. 


The group is now known as 
Class 5. The year of graduation 
from the academy has come to 
be a key element in determin- 
ing allegiances and enmities 
within the forces 

Class 5's politicisation ramp 
about in the late 1970s and 
early 1980s with the rise of a 
group two years his junior. 
Class 7. The Class 7 officers, 
who became disillnsloned with 
years of fighting communism 
In Thailand's poorest prov- 
inces, were responsible for the 
appointment of several prime 
ministers, including Gen Prem 
Tmsulanonda. 

Class 5's response to the 
Young Turks, who looked as 
though they might overtake 
them, was to form a “Demo- 


cratic Soldiers" group, and 
much of the Internal military 
conflict In the 1980s was 
between the two. 

Three figures have emerged 
as leaders of Class 5 since last 
year’s coup: Gen Suchinda, Air 
Chief Marshal Kaset Rojananil, 
tile Air Force chief who suc- 
ceeded him as Armed Forces 
Supreme Commander, and Gen 
Issarapong Noonpakdi, the pre- 
mier's brother-in-law who 
replaced him as army chief 

Several other Class 5 figures 
are in positions of power, and 
two members of the Noonpakdi 
family have risen to important 
command positions. 

Because many of the officers 
also have business interests, 
the Bangkok public, including 


much of the business commu- 
nity that would once have 
worked hand in hand with the 
military, has become highly 
suspicious of the degree of 
domination. 

The opposition is therefore 
seen as a civilian response to 
the return of the military, and 
in many ways it is. But it Is 
also important that many of 
the elected politicians leading 
the opposition in fefct have mil- 
itary backgrounds. 

Maj Gen Chamlong Sri- 
muang, the near ascetic former 
governor of Bangkok, who was 
arrested yesterday, was a mem- 
ber of Class 7 before he left the 
army. This may explain why 
the prime minister treated his 
actions with utmost suspicion. 


Australian cabinet 
minister resigns 


By Kevin Brown in Sydney 


NEWS IN BRIEF 


Taiwan releases 
leading dissident 


Indonesian 
voters face 
jamborees 


Suspended Bombay broker 
tries to embarrass authorities 


By William Keeling In Jakarta By David Houeego In Bombay 


TAIWAN released its most prominent dissident from prison and 
granted amnesties to seven other political activists yesterday 
after revising its sedition law, Reuter reports from Taipei. 

Mr Huang Hwa. 52, a former presidential candidate of the main 
opposition Democratic Progressive Party, had been sentenced to 
10 years in prison in December 1990 for demanding that Taiwan 
declare Independence from China. 


PNG mining deals under fire 


Sir Michael Somare, Papua New Guinea's foreign minister, threat- 
ened yesterday to redraw the resource-rich nation’s mining agree- 
ments if his party retains power after the June national elections, 
Reuter reports from Port Moresby. "It has been too long now that 
resource developers have been taking PNG for a ride,” he said. 


INDONESIA'S strict election 
code, which includes a ban on 
political party supporters 
forming a convoy of more than 
three vehicles, yesterday lay 
in tatters. 

Hundreds of motorcycles, 
their riders and passengers 
waving the red flag of the 
Indonesian Democratic Party 
(PDD, trawled the streets of 
Jakarta, honking horns, 
wailing slogans at bemused 
pedestrians and generally hav- 
ing a political ball. 

Members of the ruling Gol- 
kar party, in power since 1972, 
have promised not to make 
empty promises during the 
campaign and have turned 


Four boycott Lebanon cabinet 

Four ministers boycotted the first meeting of Lebanon's new their rallies into jamborees 
cabinet yesterday, ramming home a crisis of confidence over its instead. Campaign podiums 
ability to revive a war-shattered economy, Reuter reports from ]“ ve been occupied mostly by 
Beirut. The Lebanese pound plunged to close at a record official singers and dancers, with the 
low of L£ 1,650 to the dollar. 4.8 per cent down from Friday, as Mr occasional politician making a 
Rashid al-SoIh’s Syrian-backed cabinet convened. **"*“'"“"* 


Kuwait to sell off petrol stations 


Kuwait is to privatise petrol stations, the first step in plans by 
the cash-strapped government to transfer some companies to the 
private sector, Reuter reports from Kuwait City. The cabinet 
decided on Sunday night that the petrol stations could be trans- 
ferred to individuals as well as companies. Mr Hamoud Abdulla 
al-Rooba, oil minister, is to draw up regulations to Implement the 
measures in six months. 


S African murder probe ordered 


South Africa's chief detective has been told to investigate evi- 
dence that a cabinet- level committee ordered the 1985 murder of 
black activists, Reuter reports from Cape Town. The Law and 
Order Ministry said Col Corel Brits, national head of the murder 
and robbery unit, would go to Port Elizabeth to lead the investi- 
gation into the unsolved murder of Mr Matthew Goniwe. 


singers and dancers, with the 
occasional politician making a 
short political statement. 

The use of such an approach 
is questionable. Many of the 
bikers supporting FDI, dressed 
in red T-shirts emblazoned 
with PDTs symbol of a discon- 
tented boll, were youngsters 
ineligible to vote at the June 9 
polL 

The local press has been 
calling on the government to 
allow greater political expres- 
sion and an end to entertain- 
ment rallies. 

*Td prefer three votes, then 
I could give one to each party. 
They're all the same.” com- 
plained a businessman. 


THE BOMBAY stockbroker 
implicated in a financial scan- 
dal yesterday sought to embar- 
rass the Indian monetary 
authorities by declaring that 
his alleged illegal transactions 
were common practice in the 
Indian Interbank securities 
market 

Mr Harshad Mehta, who was 
suspended from membership of 
the Bombay Stock Exchange 
on Friday after his assets had 
been frozen by the Central 
Bureau of Investigation (CBI). 
claimed yesterday that the 
Reserve Bank of India, the cen- 
tral bank, was “fully cognizant 
of these practices". 

In a letter to the CBI which 
he released publicly, he 
claimed that he had violated 
no law. He said that all his 
transactions had been in line 
with prevailing practice - “a 


practice which is by no means 
secret or clandestine". 

Mr Mehta's counter-charge is 
embarrassing the authorities 
because it is increasingly clear 
that the channeling of funds 
out of the interbank money 
and securities markets to 
finance share purchases has a 
long history. 

It appears that Mr Mehta's 
operations were, however, on a 
much larger scale - including 
raising Rs6.2bn (£L20m) from 
State Bank of India, the largest 
commercial bank, on the basis 
of securities he allegedly did 
not hold. 

Mr Mehta's defence is strik- 
ingly - and perhaps intention- 
ally - similar to the one being 
used by ANZ Grtndlays, the 
largest foreign bank. In a dis- 
pute with the Reserve Bank of 
India over whether it violated 
RBI regulations. Grindlays 
paid a cheque issued to it by 


another bank in the course of a 
securities transaction into Mr 
Mehta’s account - though the 
RBI does not allow the use of 
brokers' accounts in interbank 
transactions. 

The domestic commercial 
banks and the foreign banks 
are to meet today in an effort 
to reconcile their accounts in 
the interbank securities 
market to discover the 
extent of false and uncovered 
paper. 

The foreign banks are meet- 
ing separately with Mr S. Ven- 
Iritaramanan, the governor of 
the Reserve Bank, to put their 
own views on tightening the 
operation of the market. 

In thin trading, the Bombay 
30-share index edged up 61.68 
points to 3,456.16 on the 
strength of institutional sup- 
port. Brokers said private 
investors stayed away from the 
market 


AUSTRALIA’S Labor 
government suffered a serious 
blow yesterday when Senator 
Graham Richardson, a senior 
cabinet minis ter, resigned over 
his relationship with a busi- 
nessman facing fraud charges 
in tiie Marshall Islands. 

Senator Kerry fflbraa, a sec- 
ond minister embroiled in the 
affair, appeared to have sur- 
vived as president of the Sen- 
ate after Mr Paul Keating, 
prime minister, accepted a 
report explaining his involve- 
ment 

However, the affair appeared 
likely to spread after. Mr John 
Hewson, the conservative 
opposition leader, de m an de d 
an investigation Into the role 
of Senator Gareth Evans, the 
foreign minister. 

Mr Richardson, who was 
transport and communications 
minister, is credited with help- 
ing Labor to win the last fed- 
eral election in 1990 by per- 
suading Mr Bob Hawke, the 
then prime minister, to 
endorse a strongly environ- 
mentalist manifesto. 

His resignation is a victory 
for the opposition, which has 
pursued the Marshall Islands 
allegations since they emerged 
in the Victorian state parlia- 
ment earlier this month _ 

Mr Richardson, who denies 
any wrongdoing, said he had 
decided to resign to avoid dam- 
aging Labor’s prospects in the 
next federal election, which 
must be held by mid- 1993. 

His resignation follows a 
spate of revelations about his 
relationship with Mr Greg 
Symons, a relative by mar- 
riage, who is on trial for forg- 


ery in .the Marshall Islands, a 
forma: OS protectorate in the 
Pacific. . 

Mr Richardson admits meet- 
ing Mr Symons in his Senate 
office, writing a reference for 
him, and telephoning Mr 
Amata Kabua, president of the 
Marshall Islands, after Mr 
Symons was arrested. 

He initially denied any 
knowledge of Mr Symons' busi- 
ness affairs, but later admitted 
knowing he was involved in a 
business emigration scheme 
aimed at attracting Asian 
investors to the Marshall 
Islands, which has a passport 
union with the US. 

His resignation appeared to 
come as a surprise to Mr Keat- 
ing, who said, he would con- 
sider a cabinet reshuffle later 
in the week. 

Mr Keating said Mr Richard- 
son’s relationship with Mr 
Symons had been unfortunate, 
but not Improper. 



Richa rdson: denies any 
wrongdoing’ 


Ramos widens lead in Philippine presidential election 


By Jose Galang In Manila 


ACCUSATIONS of fraud 
among candidates in last 
week’s Philippine presidential 
election farther fuelled uncer- 
tainty yesterday, as Mr Fidel 
Ramos, the administration- 
backed candidate, widened his 
lead in the count 
With nearly 32 per cent of 
the estimated 26.7m votes 


counted last night Mr Ramos, 
former defence chief, had a 
margin of 301,900 votes over 
Mrs Miriam Defensor Santiago, 
the combative former immigra- 
tion commissioner who had 
claimed victory early in the 
alow vote-counting process. 

Mrs Santiago had accused 
her rival of "wholesale election 

fraud" and threatened to 
launch protest demonstrations. 


Her camp announced plans to 
divulge evidence of the alleged 
fraud tomorrow. 

Mr Eduardo Cojuangco, a 
business associate of the late 
President Ferdinand Marcos, 
maintained his hold on third 
slot Mr Cojuangco, cl a i min g 
that he would take the lead 
once the votes from the prov- 
inces were tallied, had accused 
the administration of Mrs Cor- 


azon Aquino of illegal spending 
to influence the vote. 

Mrs hnelda Marcos, the once- 
powerful widow of the late dic- 
tator, another candidate, yes- 
terday refused to appear in a 
court arraignment in connec- 
tion with charges of illegal cur- 
rency holdings overseas. 

She said she would boycott 
all court hearings - she is fac- 
ing more than 50 suits in vari- 


ous courts - in protest against 
what she alleged as widespread 
fraud in the election. She was 
still In fifth position yesterday 
in a field of seven candidates. 

. The Manila stock market 
composite index, , after an 
upbeat mood last week follow- 
ing a generally peaceful May 11 
polling, yesterday fell 21.26 
points, or L6 per cent, ' to to 
W17.1L 


Sudan changes currency 


Inflation surge highlights gloomy state of Israeli economy 


Sudan yesterday announced the introduction or a new currency 
which it said would help fight inflation and reduce the cast of 
printing banknotes, Reuter reports from Khartoum. The Rank of 
Sudan said the currency, the dinar, would be worth 10 Sudanese 
pounds. Accordingly, a dollar would fetch about 10 dinars at 
today's rate of exchange. The Sudanese pound would continue to 
circulate alongside the dinar for some time. 


By Hugh Carnegy in Jerusalem 


Moslems and Christian clash 


Battling Moslems and Christians rioted and looted in northern 
Nigeria, setting churches and cars alight and causing “a huge 
loss or Uvcs," the Kaduna state government said, AP reports from 
Lagos. 


AN UNEXPECTEDLY high rise in 
inflation, until recently one of the few 
Indicators in Israel to show an 
encouraging trend, has highlighted 
the gloomy state of the immigration- 
burdened economy as the June 23 
general election campaign picks up 
pace. 

While the debate between the ruling 
Likud party and the Labour opposi- 
tion tends to be dominated by the 
political issue of how to resolve the 
Arab-Israeli conflict, the government 


is worried that record unemployment 
levels and lack of significant growth 
will damage its prospects among such 
key constituencies as new immigrants 
from the former Soviet Union. 

The government statistics bureau 
tentatively reported a pick-up in 
industrial exports and investment in 
recent weeks, saying this could pres- 
age a recovery. Tourism is sharply up 
this year. But most figures offer the 
government little comfort. 

The consumer price index rose 1 £ 
per cent in April, the highest monthly 
increase since last August when an 


inflation surge driven mainly by ris- 
ing house prices began to reverse. 
April is traditionally a high inflation 
month, but there were hopes that the 
index, which rose by 18 per cent in 
1991, would be held lower at a time of 
stagnation in the economy. 

A report by Bank Hapoalim says a 
slowdown that began in the second 
half of last year continued through 
the first quarter of 1992, its index of 
industrial production showing a 
downward tend from last August. 
Newly published final government 
statistics for 1991 show gross domestic 


product rose 5.8 per cent last year. 
But per capita growth was negligible 
because of a similar rise in the popu- 
lation from Russian immigration. 

The biggest worry has been the 
poor performance of exports. Meant to 
be the engine of successful immigra- 
tion absorption, exports fell 2 per cent 
in 199L Bank Hapoalim said indus- 
trial exports suffered a downward 
lurch in the first quarter of more than 
4 per cent in dollar terms compared 
with the last quarter of I99L 

Unemployment has risen to about 
12 per cent of the workforce. Among 


new immigrants the rate is almost 48 
per cent, a figure which Ik blamed for 
a steep fell in the flow of newcomers 
respite economic hardship In the for- 
mer Soviet republics. 1 

Meanwhile the government is fee- 
fog budget pressures. Pledges to buy 
back from contractors thousands of 
unfilled apartments overtfrdered In 
the rush to house irnwrigrarite could 
cost Shk3bn (£700m) tMc year. A 4 per 
cent pay supplement to public sector 
workers and plans to ;: 'scrap an 
employers tax could cost more to an a 
farther ShkSOOm. •■•"■■-7-:' • 
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Public expectation of protection against all losses may damage financial system 

Bank issues warning on regulation 


By Emms Tucker, 

Economics Staff 

THE paWic's growing 
expectation that it should he 
protected against all loss 
caused by the failure of a 
financial institution could 
damage the long-term health of 
the financial system, Mr Eddie 
George, deputy governor of the 
Bank of England, warned yes- 
terday. 

In a speech to the Royal 
Institute for International 
Affairs, Mr George warned that 


politicians and Investors 
needed to understand the 
trade-off between the benefits 
of free, competitive financial 
markets and the social benefits 
of regulation. 

Cautioning against the con- 
straint on competition of exces- 
sive regulation. Mr George said 
that minimum standards 
should not he so demanding 
that institutions - such as 
banks, building societies, secu- 
rities houses and insurance 
companies — could never con- 
ceivably fail! Nor should indi- 


viduals expect to be fully com' 
pensated by the government 

"I have a sense that society 
is coming to expect an awful 
lot, including all the benefits of 
free markets on the one hand, 
and increasingly high stan- 
dards of protection against a 
widening range of financial 
risks on the other," he said. 

Regulation was not a •'free 
good” available in unlimited 
amount, but a cost which the 
consumer ultimately bad to 
bear. 

Mr George said regulators 


could not reasonably be expec- 
ted to guarantee 100 per cent 
success in the area of con- 
sumer protection. A situation 
where depositors and investors 
felt they were relieved of all 
responsibility for counterparty 
risk, would place an intolera- 
ble burden on regulation. 

Addressing the Issue of 
fraud, Mr George said it was no 
more possible for regulation to 
prevent all abuse of the finan- 
cial system, than it was for the 
police to eradicate all crime. 

“In both cases the most that 


can realistically be expected is 
that the policing activity 
should represent a very power- 
ful deterrent," he said. 

The Bank of England has 
come under strong criticism 
for its failure to intervene ear- 
lier in the activities of the col- 
lapsed Bank of Credit and 
Commerce International. 

Mr George did not say where 
he thought the line between 
conflicting objectives should be 
struck. “There has to be a bal- 
ance. but that balance is diffi- 
cult to pin down.” he said. 


Labour leader 
wins support on 
electoral reform 


By Ivo Dawnay, 

Political Correspondent - 

A SEVEN year battle by Mr 
Neil Kinnock, leader of the 
opposition Labour party, to. 
reduce trade union influence 
over the selection of Labour 
MPs advanced significantly 
yesterday when a key party 
committee voted to replace an 
electoral college with a one 
member, one vote system. 

The decision, agreed by 11 to 
2 votes of the national execu- 
tive’s organisation subcommit- 
tee, looks certain to be 
endorsed by the fill) executive 
later this month in a final ges- 
ture of support for the outgo- 
ing party leader. 

But. the move is also likely to 
stir controversy and opposition 
among left-wingers and onion 
activists when it is comes up 
for ratification at Labour’s 
annual, conference in the 
autumn at Blackpool. 

Yesterday there were a num- 
ber of abstentions and 
absences among important 
union members of the 1 24- 
strong committee including the 
GMB general union, usually 
firm leadership supporters. 

Under the current arrange- 
ments, union branches affili- 
ated to constituency parties 
(CLPs) can command up to 40 
per cent of the vote in an elec- 


toral college with the rest 
going to individual members. 

A compromise proposal, 
broadly endorsed by confer- 
ence last year, allowed CLPs 
management committees to opt 
for one member one vote or to 
. allow unions a role based on a 
third of a vote each for each 
affiliated political levy payer. 

Under Mr Kinnock’s pro- 
posal, however, first mooted by 
the leader in 1985 and agreed 
yesterday, this formula would 
now drop in favour of a 
straightforward one member, 
one vote alternative. 

Doubts are continuing to lin- 
ger, however, among some 
unions, with Mr John 
Edmonds, the GMB leader, pro- 
posing that changes should 
only be made as part of coher- 
ent overall review of Labour’s 

union linfrg 

Presenting the case for 
change, Mr Kinnock was care- 
ful to stress that it did not rep- 
resent an attack on the unions 
but merely a necessary step in 
order to allow CLPs to begin 
the reselection procedure next 
year - well in advance of the 
1994 European elections. 

But even before yesterday’s 
meeting, Mr John Prescott, a 
candidate for the deputy lead- 
ership, expressed serious reser- 
vations about the speed and 
timing of the move. 


Leftwing shift unlikely in 
UK trade union movement 


B RITAIN’S biggest union 
for government officials, 
the Civil and Public Ser- 
vices Association (CPSA). may 
today elect as general secre- 
tary a leading member of the 
far left Militant group. 

But this should not be taken 
as a sign of a shift to the left in 
UK anions, with activists 
looking to militant policies to 
defend them in the wake of 
Labour’s election defeat. 

After the Labour opposition's 
1979 defeat there was a left- 
wing backlash, both in the 
party and the unions. With 
increasing confusion about 
what is “left" and “right" there 
is no evidence of the Labour 
party repeating that reaction 
in 1992. 

The picture may be more 
complex in the unions. With 
the unity of the election cam- 
paign no longer required, and 
moderate supporters of Mr Neil 
Kinnock in the unions even 
more depressed than leftwing 
activists, the left may increase 
its representation on a few 
union executives. 

But, despite some movement 
to the left in the past year, it is 
starting from a low base. Even 
in unions which are called 
“left-led", such as the Trans- 
port and General Workers 
Union, the left is often no more 
than an election machine with 
little ideological coherence. 

Further, while the left may 
celebrate the odd victory, it is 
also losing leaders. Mr Roger 
Lyons, a pragmatist, will, for 


David Goodhart 

on the political 
mood after 
Labour’s general 
election defeat 

example, take over the leader- 
ship of MSF general technical 
union, from leftwinger Mr Ken 
Gill in August. 

Most important of all, the old 
backbone of the left in the 
unions, the Communist Party, 
has collapsed along with its 
traditional paymaster, the 
Soviet Union. The collapse of 
communism and the smother- 
teg effect of “Kfonockism” - 
beyond left and right - has 
reduced the Left in the unions 
to a rump. 

In the early 1980s the Broad 
Left groupings in the unions 
were genuinely broad - rang- 
ing from the left of the Labour 
party, through the Communist 
Party to various Trotskyist 
splinter groups. Now, most 
Broad Left groups are synony- 
mous with the Militant group, 
which appears to have shifted 
its “entryism” efforts from the 
Labour party to unions such as 
the CPSA. 

A revival of the left depends 
on having issues to regroup 
around. No obvious ones are in 
sight. On basic industrial 
issues all trade unions, and all 
factions within them, are on 
the defensive. 


On political issues the debate 
will be between the reformers 
who want to revise, if not 
sever, the union links with the 
Labour party, and the conser- 
vatives who want to preserve 
as much of it as possible. The 
left is in the conservative camp 
on that issue but it is accompa- 
nied by a fair number of mod- 
erates too. 

In the sectors which face big, 
politically-inspired, shake-ups, 
the picture may be slightly dif- 
ferent. Government officials - 
the civil service - is high on 
that list, and if Mr John 
Macreadie, the Militant-backed 
candidate for the CPSA's top 
job, wins the election today it 
will be partly because many 
ordinary civil servants fear for 
their jobs and believe that a 
radical will defend them better 
than a moderate. 

Mr Barry Reamsbottom, the 
moderate candidate, says it 
would be “catastrophic” if the 
left won. either the top job or 
in executive elections which 
are also taking place. It would 
“give the government the 
excuse it needs to end collec- 
tive bargaining entirely in the 
civil service". 

But the CPSA has a history 
of violent political swings, and 
Mr Macreadie has a higher pro- 
file than his opponent and a 
reputation for competence. 

He is offering to do the 
job for no more than the aver- 
age skilled wage - a good pop- 
ulist gesture in any union elec- 
tion. 


Britain in brief 



FT team wins 
award for 
BCCI reports 

A team of Financial Times 
journalists led by David Las- 
cell es has won the Reporter of 
The Year award in the British 
Press Awards. 

The award was won for the 
paper’s investigation of the 
BCCI scandaL James Ferguson 
of the FT also shared the 
Graphic Artist of the Year 
award with Alan Gilliland of 
the Daily Telegraph. 

Raymond Snoddy. the FT’S 
media correspondent was com- 
mended in the Specialist 
Writer of the Year Award, a 
section won by the City Desk 
of the Mail on Sunday for their 
coverage of chairman’s pay. 
The top award. Journalist of 
the Year, was won by Guard- 
ian journalist Martin Woolla- 
cott who the judges praised for 
helping u to put the human 
catastrophe of the Kurdish 
people at the top of the politi- 
cal agenda.” 


Asda cuts 
managerial jobs 

Asda. the struggling Leeds- 
based grocery chain, has 
declared 500 management jobs 
redundant at its 206 stores as 
part of its continuing drive to 
reduce costs. 

But the company plans to 
limit job losses by redeploying 
some affected staff in other 
functions. The move follows 
the loss of 350 jobs at Asda's 
headquarters in January. 

Asda, the biggest employer 
in Yorkshire, said the job cuts 
reflected the cost benefits the 
company was able to derive 
from its investment in a cen- 
tralised distribution network. 


Army alert in 
Coalisland 

Security forces in Ulster 
remained on alert in Coalis- 
land following confrontations 
with residents of the County 


Tyrone community which cul- 
minated ic the shooting of 
three civilians by members of 
the Parachute Regiment 

The trouble flared at the 
weekend when a crowd con- 
fronted a patrol of the King’s 
Own Scottish Borderers in the 
staunchly nationalist village. 

During the violence a 
machine gun, capable of firing 
1,000 rounds a minute, and a 
rifle, were taken from the sol- 
diers. The rifle was later 
recovered and a search is con- 
tinuing for tile machine gun. 
The 3rd Battalion of the Para- 
chute Regiment was sum- 
moned and during further dis- 
turbances three civilians were 
shot in the legs. Several troops 
were also injured, one seri- 
ously. 

DTI urged to 

make inquiries 

Commercial investigation 
requests made to the Depart- 
ment of Trade and Industry 

rose sharply in the fiscal year 
ended March 31 to 811, up from 
723 the year before. 

The rise was attributed to 
the increased Dumber of corpo- 
rate failures as well as greater 
public awareness of the DTTs 
investigations unit. The divi- 
sion has responsibility for pur- 
suing insider dealing activities 
and other offences under com- 
panies. financial services and 
insolvency legislation. 

Silicon Glen 
faces downturn 

Mr Ian Lang, the Scottish sec- 
retary. has warned that there 
will inevitably be -fall-out" 
among electronics companies 
operating in Scotland because 
of technological change and 
recession. 

His warning echoes widely- 
held fears in Scotland that Sili- 
con Glen, as the Scottish elec- 
tronics industry is sometimes 
known. Is vulnerable to the 
changes sweeping the com- 
puter Industn'- About 45,000 
people work In Silicon Glen. 

Scotland has several per- 
sonal computer and workstat- 
ion manufacturers, including 
IBM, Compaq, Digital and Sun 
Microsystems. But Mr Lang 
said: -There has to be fall-out 
among some of the electronics 
industry in Scotland as a con- 
sequences of the changes that 
have taken place and the pre- 
vious rapid expansion of the 
industry.” 


BOC to invest 
in new plant 

BOC Group is to invest £45m in 
a new industrial gases produc- 
tion and liquefaction plant, 
together with a pipeline distri- 
bution system, to serve the 
steel industry in the Sheffield 
area. 

The plant, at Brinsworth. 
Rotherham, involves the big- 
gest investment of its type for 
BOC in the UK and coincides 
with the winning of a 15-year 
contract to supply oxygen by 
pipeline to three works oper- 
ated in the region by United 
Engineering Steels. 

Ofwat urges 
better services 

Tougher service standards for 
water companies and 
increased compensation for 
customers for failure to com- 
ply have been suggested by the 
Office of Water Services 
(Ofwat), the industry’s regula- 
tor. 

Mr Ian Byatt, director gen- 
eral of Ofwat, has scot a series 
of proposals to the industry to 
upgrade the current guaran- 
teed standards scheme Intro- 
duced when the companies 
were privatised in 1989, and 
for a new code of practice 
about compensating customers 
in other areas of below stan- 
dard service. 

Nadir judgment 
reserved 

A judge at Stafford Crown 
Court has reserved judgment 
for a week on an application by 
Mr AsO Nadir, the former Polly 
Peck chairman, to have 
charges against him dismissed. 
Mr Nadir is currently charged 
with 69 counts of theft and 
false accounting totalling 
£100m. 

Cadbury plans 
new warehouse 

Cadbury, the chocolate maker, 
has asked Birmingham City 
Council for planning permis- 
sion to build a £i7m tempera- 
ture-controlled warehouse at 
Mlnworth, on the eastern side 
of the city, in a business park 
owned by a subsidiary of Sev- 
ern Trent Water. 
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If you're Living oucside cbe UK or chinking about moving 
abroad, you'll be expecting a Little more from your investments. 

That's why we'd like to introduce you co an investment that 
can make more of your money. 

It's called the Prudential Currency Fund. 

Fuc simpty, the Fund invests in deposits in major international 
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Fund grows because ic takes advantage of both the inrerest rates 
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Any gains are then added to your investment. 

The Prudential Currency Fund allows you to choose when co 
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choose co cake a dividend. .. . 

And depending on the tax laws in the country in which 
you're resident, you could hive a tax-free imvscmenc chats going to 
be worth a lot more in the years ro come. 

To take advantage of the Prudential Currency fund, ail you 
need is a minimum investment of £1.000. 

If you'd like to know how to invest in the hanks of the 
world while you're abroad, complete and return the coupon or 
call for more information and a copy of the prospectus on 
+44 71 9 11 4490 today. 
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Joint venture 
to challenge 
British Gas 


By Neil Buckley 

COMPETITION in the 
industrial gas market intensi- 
fied yesterday with the launch 
of an Anglo-Norwegian. joint 
venture which aims to be the 
"major rival to British Gas". 

Alliance Gas is a UK-based 
venture between British Petro- 
leum, the oil and gas producer, 
Statoil. the state-owned Norwe- 
gian oil and gas company, and 
Norsk Hydro, the oil and gas 
company in which the Norwe- 
gian government also has a 51 
per cent share. The company 
unites the UK's biggest North 
Sea gas producer and two com- 
panies with the largest Norwe- 
gian gas reserves. 

Alliance aims for a 15 per 
cent market share of the indus- 
trial and commercial supply 
sector by the second half of the 
decade, when British Gas will 
have been forced to cut Its 
sbare to less than 40 per cent. 

Sir James McKinnon, direc- 
tor-general of Ofgas. the indus- 
try watchdog, said 

"For the first time we have 
got Norwegian companies in 
the market place, which Is very 
important considering Nor- 
way's extensive supplies.” 

The company plans to supply 
customers of all sizes from the 
small commercial sector 
through to power generators. 

Alliance has purchased the 
entire output of the Hyde gas 
field, off the Humberside coast 
in the North Sea. due to come 


Union loaders of 37,000 
office workers at British 
Gas rejected an offer to 
increase pay by 4 per cent 
The company had previ- 
ously offered 3.9 per cent 
Mr Dave Stirzaker, 
national gas officer of 
Nalgo, said the offer was 
insufficient and would 
damage staff morale. 


on stream in October next 
year. It also has interests in 
other North Sea fields includ- 
ing the Anglia, Welland and 
Beryl fields, capable of produc- 
ing up to 25m cu ft a day. It 
will also bid for a share when 
British Gas sells off part of its 
contracted gas later this year. 

From 1996 onwards. Alliance 
will be able to draw on sub- 
stantial Norwegian reserves. 
The group also announced a 
marketing agreement with 
East Midlands Electricity, simi- 
lar to that already announced 
by five regional electricity 
companies with UtiliCorp, sec- 
ond-largest US gas producer. 

Sixteen companies are now 
challenging British Gas. The 
rivals have emerged following 
a ruling by the Office of Fair 
Trading that British Gas 
should halve its share of the 
industrial market by 1995. 
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TV companies bid £304m for soccer rights 


By Raymond Snoddy and 
Jane Fuller 

LIVE coverage of most soccer 
matches involving England's 
top dubs will only be available 
on satellite television following 
a record joint bid of £304m over 
five years by British Sky 
Broadcasting and the BBC. 

The deal takes the amount 
paid for TV football rights into 
a new league. 

ITV is in the last year of a 
four-year exclusive deal which 
cost a total of £44m. The new 
deal, moreover, applies only to 
the 22 clnhs in the Premier 
League, while the old arrange- 
ment also benefited Football 


League clubs in lower divi- 
sions. 

BSkyB won the deal to 
broadcast matches played in 
the Premier League at a three- 
hour meeting of the chairman 
of the new league, which starts 
in August, despite an increased 
offer delivered to the meeting 
by Mr Greg Dyke, chairman of 
the rival Independent Televi- 
sion (ITV) Association. 

BSkyB, a consortium in 
which Pearson, owners of the 
Financial Times has a signifi- 
cant stake, will have the right 
to show 60 live games a season. 
11115 means that even in the 
first year the broadcasters will 
be paying nearly £lra a live 


game. There are also plans to 
move to a pay as you view 
system, charging viewers for 
each game watched, and split 
the additional proceeds 50-50 
between BSkyB and the Pre- 
mier League. 

Mr Alan Sugar, the chairman 
of Tottenham Hotspur who has 
an interest in distributing sat- 
ellite dishes through his com- 
pany Amstrad. said if £2 were 
charged per game, about £ 120 m 
would be brought in per season 
if 15 per cent of 7m dish own- 
ers paid the fee. 

Each of the clubs will be 
guaranteed £i.5m a year 
although the exact amount will 
depend on how many times 


they feature in live coverage 
and their league position at the 
end of the season. 

BSkyB will pay £40m in the 
first year of the deal, £42m in 
the second and £44m in the 
remaining three. In addition 
the satellite venture will pay 
£10m a year for sponsorship 
rights and £8m a year for over- 
seas broadcast rights. The BBC 
will pay £4. 5m a year for its 
more limited access. 

The live BSkyB matches 
could go on a subscription 
channel so that pictures are 
only available to satellite 
homes paying a monthly fee. . 

The ITV bid was worth £30xn 
in the first year, rising to £36m 


in year five - excluding spon- 
sorship and -overseas rights. 
This was seen as the highest 
amount that could be justified 
for a broadcaster funded by 
advertising. It is the equivalent 
of 5<L60 hours of quality drama 
or the right to show a year’s 
output of Hollywood films. 

"Taking live Premier League 
Football on to a. pay satellite 
charm pJ will mean millions of 
viewers will never see a live 
Premier League game.” Mr 
Dyke said yesterday. 

Mr Sam Chisholm, chief 
executive of BSkyB said yester- 
day the deal would mark a new 
era in football 


P&O puts 
faith in new 
superferry 

THE BATTLE for control of 
cross -Channel freight and pas- 
senger routes gathered pace 
this week as P&O European 
Ferries signalled its Intention 
to challenge the Channel tun- 
nel by launching the latest in 
its new fleet of "superfemes”. 

The weekend launch of the 
28.500-tonne "Pride of Bur- 
gundy” (right) at the Schichau 
Seebeckwerft yard in Bremer- 
haven. Germany, follows a 
£4Q0m investment programme 
by P&O which, the company 
says, will "revolutionise" sea 
crossings between Britain and 
the continent 

Mr Graeme Dunlop, manag- 
ing director of P&O European 
Ferries, said: "The extra invest- 
ment this represents is a clear 
sign of the company's confi- 
dence In the future”. The new 
ferry is expected to enter ser- 
vice next year. 


MPs seek inquiry over Maxwell affair 


By Alison Smith 

THE Bank of England is 
coming under further pressure 
from MPs over its role in the 
Maxwell pensions affair. 

Mr David Shaw, the Tory 
MP, has proposed a Commons 
motion calling on the Bank to 
carry out and publish an 
inquiry into the banks’ lend- 
ing, currency and share deal- 


ing transactions with Mr Max- 
welL 

The Bank’s attitude will also 
be raised with Mr Peter Lilley, 
the social security secretary, 
by Mr Richard Page and Mr 
Frank Field, the two MPs who 
are meeting him this morning 
on behalf of a cross-party 
group of MPs concerned about 
the plight of the Maxwell pen- 
sioners. Mr Shaw said unless 


the Wank carried out an inves- 
tigation and published its 
results, the public as well as 
the Maxwell pensioners them- 
selves would feel that the 
whole issue had not been prop^ 
erly scrutinised. 

He also called on the Conser- 
vative government to take 
action against the government 
and financial institutions of 
Liechtenstein, through some 


form of economic sanctions, 
perhaps by refusing to allow 
transactions to take place with 
them. 

MPs campaigning for the 
Maxwell pensioners have 
become increasingly frustrated 
that in the six months after the 
state of the pension fixnds 
emerged there has been little 
progress in finding solutions to 
the pensioners’ difficulties. 


Hordern tipped to lead Euro-group 


SIR PETER Hordern, the 
senior Tory MP. is expected to 
be the favourite candidate to 
takeover the chairmanship of 
the party's European affairs 
committee, which represents 
backbench opinion on EC pol- 
icy, writes Alison Smith. 

Elections to the Tory back- 
bench committees are conven- 
tionally low-key. but the EC 
affairs committee rose to 
unprecedented prominence last 


November when Sir Norman 
Fowler, now the Tory party 
chairman, stood and won 
against the former lrip.umhp.nt ., 
Mr William Cash, MP for Staf- 
ford and a noted Euro-sceptic. 
Downing Street officially 
played no part in the contest, 
but was clearly satisfied with 
Sir Norman’s win. 

Mr Cash is said to be consid- 
ering whether to stand in the 
forthcoming contest, which 


will take place on 3 June. 

The Maastricht bill will have 
received its second reading by 
the time of the elections, but 
the future of European union 
will, still be. in .front of MPs 
during the summer, as the leg- 
islation is considered in detail. 

Sr Peter says his main role, 
would be to keep the party 
together in support of the gov- 
ernment’s Maastricht legisla- 
tion. • 


US group 
aims to run 
Olympic 
facilities 

By lan Hamilton Fazey, 
Northern Correspondent 

SPECTACOR, the US sports 
management group, yesterday 
emerged as a potential opera- 
tor of the Olympic. faculties 
planned far Manchester’s bid 
to win the 2000 Olympic 
Games. 

Organisers of. the hid said 
Manchester United Foot hall 
Club and Wembley Stadium,, 
operators of the London spurt- 
ing: arena, have also expressed 
an interest in tunning- the 
Olympic stadium and spotis 
centres. 

The facilities would create 
up to 3,500 permanent jobs 
and the organisers say there Is 
a strong economic case for the 
new sports developments even 
if Manchester foils next year 
in its hid. • 

Outline plans were submit- 
ted for a stadium, a velodrome 
for cycling, a national sports 
training centre and . nearby 
retail and commercial develop- 
ment. Formal consultations 
will now start with about 50 
businesses which will be dis- 
placed by .tiie plans. Special 
financial packages to help 
them are being prepared by 
the Co-operative Bank. . 

The aim is to get early plan- 
ning permission so that con- 
struction of at least the £9m 
-velodrome is well under way 
when members of the Interna- 
tional Olympic Committee 
visit the city next year before 
awarding the .games. ' . 

By. then the 'site of the sta- 
dium should be also--.be teddy 
for construction to begin. 
size of the stadium, how;, 
will depend on the IOC . 
sion - an 80 . 0 (te-seater if ) 
Chester is chosen; a 
ter If it is not A cost xahj^jfif 
£100m to £i20m is « 

The government, 
which gave £53m to 
hid In February, still has.-; 
persuaded to back a nat 
stadium If Manchester^ 
get the Olympics. 

Mr Bob Scott, < 
the Md r said: v The . _____ 
will only be.bnilf tf fbeigamre 
are awarded r-but ' we bopejtb 
persuade thegovernmt ' “ 
adopt a nuKe^oaffive yS _. 
the BHniBg inmidML f.'u ^ w 
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When you’re looking for a wagon, 

consult an expert. 
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MANAGEMENT: THE GROWING BUSINESS 



T hree years ago. Gerard 
Lecoeur and David 
Mackay. directors of Crab- 
tree Fail, a London-based 
design company, sat down to talk 
about the future of their industry. 

They thought that there were too 
many design companies in Britain 
and decided that they should reduce 
their total dependence on the UK 
market 

“We decided that a quick way to 
make an impact," explains Mackay, 
“would be to ally ourselves with a 
French design company which had 
complementary skills to our own". 
Since Lecoeur is French, it seemed 
the obvious answer. 

By the beginning of 1990, having 
researched the market. Crabtree 
Hall settled for the Paris-based com- 
pany Plan Cream A year later, a 
joint venture company. Crabtree 
Hall-Plan Creatif was Launched. 

“The aim." says Mackay. “is to 
identify areas where we can operate 
together, amalgamating OUT skills 
on large projects such as the desig n 
of shopping centres". 

At the same time, both Crabtree 
Hall and Plan Creatif continue to 
operate as individual concerns. 

Small companies look for partners 
in continental Europe for a whole 
host of reasons. 

Ake Franzen, managing director 

of Glassfibre Flagpoles, based in 
Darlington in the north-east of 
England, wanted to sell in Europe 
because he considered bis company 
had saturated the UK market. 

The Slough-based marketing ser- 
vices group, Clarke Hooper, speci- 
alises in sales promotion work. 
Barry Clarke, group chairman, ini- 
tially wanted European partners so 
that the company could refer its 
international clients to reputable 
groups in other countries. 

Finding a partner in Europe can 
be an onerous task. Crabtree Hall 
eventually found its partner 
through published information. 

Linda Shop pee, business develop- 
ment director, obtained a list of 
France's top 25 design groups from 
a directory published by a French 
media magazine. 

Shoppee wrote to most of the 
design groups asking for more back- 
ground information. Those which 
were affiliated to advertising agen- 
cies - and thus not independent - 
were quickly dropped, as were those 
which did not have design services 
complementary to Crabtree Hall's. 

Shoppee then visited 10 compa- 
nies from which she drew up a 
short-list of three for Mackay and 
Lecoeur to see. 

"We felt an immediate rapport 
with Plan Creatif.” says Mackay. 
“The two principals, Claude Braun- 
stein and Clement Rousseau were of 
similar ages and temperaments to 
ourselves. In terms of personality 
and attitudes, they were our sort of 
people." 


— In a — 

Nutshell 


The single market 
leaves bosses cold 


British companies are more 
dismissive of Ihe likely impact 
of the single European market 
than French and Danish counter- 
parts, according to a survey* 
by accountants Grant Thornton. 

Thirty-seven per cent of small- 
and medium-sized businesses 
polled in the UK viewed the pro- 
posed market as irrelevant, com- 
pared with only 18 per cent of 
French businesses and 25 per 
cent of Danish companies. 

Despite these sizeable minori- 
ties, more than half the compa- 
nies in all three countries plan 
to develop new markets, in par- 
ticular inside the European Com- 
munity. Joint ventures and stra- 
tegic alliances are the favoured 
means of expansion fn prefer- 
ence to outright acquisitions. 

’European Business Survey. 
From Vicky Phillips, Grant 
Thornton. Melton Street . London 
NW1 2EP. Tel 071 728 2762 . £35 


A simple guide to 
printing money 

Shortage of cash is the most 
common reason why companies 
fail. Often disaster could have 
been avoided with better fore- 
casting, stronger working capital 
control, proper funding and 
tighter monitoring of cash. 

A new booklet produced by 
Kali Kwik*. the franchised chain 
of print shops, spells out the 
basics of cash management 
'Send see with 36p stamp to 
Kail Kwik Printing, Kail Kwik 
House, 106 Pembroke Road, 
Ruislip. Middlesex, HA4 8NW 


Talking the language 
of business abroad 

Want to do business overseas 
but do not know where to begin? 
The British Chambers of Com- 
merce has published its Export 
Services 1992-1993 Guide*, con- 
taining useful addresses and 
advice on export counselling, 
translation services, overseas 
trade missions and exhibitions. 

* British Chambers of Com- 
merce. Export and Trade Unit, 

4 Westwood House, Westwood 


Business Park, Coventry, CV4 
8HS. £8 


Many British companies have been broadening their 
horizons in pursuit of growth. Hester Thomas reports 
XT i. _ P? ■ 


What you need to think about when 
looking for partners in Europe 


How to find a 


partner to fly the 


flag in Europe 


Franzen found distributors and 
agents for his company's flagpoles 
by a variety of means. 

He took part in two trade mis- 
sions to Belgium and Italy, organ- 
ised by the Department of Trade 
and Industry, coming away with 
distributors in each country. 

The regional development agency. 
Northern Development Company 
(NDQ. was also helpful in supply- 
ing European contacts. “I also 
found distributors through embas- 
sies, by looking up trade lists, even 
by reading local telephone directo- 
ries," Franzen says. 


One partner acts as the lead on a 
project and the other invoices it in 
local currency for consultancy time 
and expenses. Profits are shared 
among the partners and taxed In 
their ha nd*. 

With just eight employees and lit- 
tle time to spare for developing 
close relationships, Franzen decided 
to go for a more arms length 
approach with his partners. 

Glassfibre Flagpoles has set up 
exclusive trading contracts with its 
distributors and agencies. It is up to 
each distributor and agent to 
develop business in its country. 


SOURCES OF INFORMATION 


■ The Single Market Guide to Sources of Advice, available from the 
Department of Trade and Industry. Gives details about European 
Information Centres (EICs) and the Business Co-operation Network 
(BC-Net) which help smaller companies to identify partners In other 
Community countries. 

■ Your local chamber of commerce can also put you in touch with the 
local EIC or BC-NeL 

■ Your clearing bank may be able to help: many have computer 
services to help match up companies from different countries. 


For Clarke Hooper, finding Euro- 
pean partners was relatively easy. 
Before setting up his company. 
Clarke had worked as European 
vice-president of an advertising 

agency an d had nrerie mntanhi in 

Hie sales promotion industry. 

He started by contacting old col- 
leagues, initially in Gruber Titze 
und Blank in Germany and Group 
IPC in France, to see if they would 
like to set up an Informal network. 

The three British companies have 
set up very different types of part- 
nership. Under guidance from its 
lawyers. Crabtree Hall/Plan Creatif 
opted for a new legal formula - a 
Eur opean Economic Interest Group- 
ing (EEIG). 

Created by the European Commis- 
sion. it allows companies from more 
than one community country to 
establish a joint business venture. 

Under the Crabtree Hall-Plan 
Creatif agreement, each partner 
contributes equally to an annnal 
marketing budget of about £125,000. 


The incentive to do so comes in 
the form of a percentage cut of 
sales. 

Clarke Hooper has developed the 
most informal of networks. From 
the start, Clarke was adamant that 
he did not want to create a time- 
consuming bureaucracy of compa- 
nies. 

As a result, no contracts exist and 
the only piece of paper that mem- 
bers are asked to sign is a simple 
mission statement 

The network, comprising eight 
companies in Europe and six from 
other parts of the world, has banded 
together to become the Promotional 
Consulting Association Interna- 
tional (PC AT). 

Its main purposes are to exchange 
information on sales promotions 
and to help one another with the 
implementation of international 
promotions. 

Members contribute to an annual 
kitty of around £ 100,000 to fund the 
group and they meet once a year. 


These various partnership agree- 
ments have provided the companies 
with numerous benefits. 

Both Crabtree Hall and Glassfibre 
Flagpoles have ceased to depend 
wholely on the UK market for busi- 
ness. In 1991, Crabtree Hail gained 
£450,000 - almost 25 per cent of its 
turnover - from work in Europe. 

“It’s more than compensated for 
what we lost in the UK because of 
the recession," says Mackay. 

Franzen expects 50 per cent of 
Glassfibre Flagpoles* estimated 
turnover of £lm to come from 
exports to Europe this year. 

He has been particularly success- 
ful with his Spanish agency, Epok, 
which h a s negotiated sales of flag 
poles worth about £600,000 for the 
Olympic Games and Expo 92. 

Of the effectiveness of PCAI, 
Clarke says: “It’s hard to see the 
results of the partnership In our 
balance sheet. Mostly, it’s given ns 
access to a world of promotional 
ideas and information - and that's 
what wins us business." 

However, there have been direct 
benefits too. The partnership has 
cross-referred clients successfully. 
Recently. PCATs French company, 
Group e IPC. introduced its Oran- 
gina account to Clarke Hooper’s US 
arm, Joseph Potocki & Associates. 

The benefits of forming partner- 
ships are not only commercial. In 
retrospect, Mackay realises that he 
and Lecoeur had worked together 
for so many years that they had 
started to think like an old married 
couple. 

“By bringing in the French part- 
ners, we had to re-assess our cre- 
ative stance and ideas. They contin- 
ually questioned what we were 
doing. It's been tremendously stim- 
ulating,” he says. 

There is, however, a downside to 
finding European partners - not 
least in time money. 

“It took us twice as long as we 
expected to find a partner and get 
things running," says Mackay. 
Crabtree Hall also spent about 
£12.000 on legal fees setting up the 
EEIG. 



★ Eurojoeari 




• D isciplin e is also needed to main- 
tain the relationship. “We meet 
once a month and that’s quite hard, 
when you’re very busy," says 
Mackay. 

“It's tempting to let Bring s drift 
and say you haven't got time to see 
one another." 

Staff at Crabtree -HaH have -also 
had to adjust to a French business 
culture, where potential new nliwitg 
have to be courted far harder Hum 
in the UK. That involves more 
meetings prior to drawing 19 a con- 
tract. 

French clients’ approach to the 
design process is also, different. 


“The French are muck more philo- 
sophical and the design solution, 
especially in graphicdesign. Is often 
esoteric." says Mackay. “UK clients, 
in comparison,' are far more bard- 
nosed and practical" 

.Despite the difficulties of-bnOdlng 
a new business relationship, 
Mackay says the -benefits of having 
& partner far o u twei gh the down- 
side. : • ■ 

“It’s changed our attitude. As a 
combined group we're larger, have 
a huge breadth of work and greater 
capability. 

“We’re much more confident now 
about walling our skills.” 


BUSINESS OPPORTUNITIES 


FUNDS 


LAZARD LEISURE FUND 


Inventory Management 


Regus 


TAX EFFICIENT INVKSTMKNT 
Design-registered niche electronic 
product with many cowpctitiv* 


WANTED INVESTOR FOR JOINT 
FARTNERSHIP 
to wuiuftl privately owned 


AVAILABLE 


FOR THE 


LEISURE 


From £'/z million upwards 
for managment buy-ins/ 
buy-outs and expanding 
leisure companies with:- 


Reduce excess or end of line inventories 
for immediate cash settlement. Lasky 
Electronics will purchase large or mixed 
quantities of branded consumer goods in 
close collaboration with your marketing 
objectives. Establish new and innovative 
marketing outlets in the UK and abroad. 


INDUSTRY 


sound operating base 
proven management 
reafetfo plans for growth 


For confidential discussions, contact: 
Kenneth Lasky. Brian Kolbe or Roy Bedlow 


i Elegantly Furnished ? 
| Offices Worldwide | 
| • Full Secretarial Support 3 
I • Conference Facilities 5 
E •Personalised Telephone * 
§ Answering Service > 
| • Company Representation | 
| • Flexible Lease Terms ? 
| • Free Use of 60 Regus | 

5 Centres Worldwide ; 


Jab* Vesture \ 

■buDdlug OppaAnrityt 
LM*W,W2 I 


RaMalhl D wfeN t 


for Fbw D im Arena c 
to the Were E»d 


Itwila ynrtChy i 

For father d*t*fl*. writs to; 
Ut H BN lw DlBdn 
GfiUantHgmLId, 
Golden* Houae.20 
Hoittagham Buotneos ft* 
aiUnaJbtLcmfavSnW 
30U 


Cash basinets. KictvTlena oak* 
lupaata. Raentiol high omHpU nsnm 
on awnsansnt Rynty iinirenmia font 
SXK. 10 £40 X. Tu.nlisf svsOsble. 
BpkrpmtaUp dK>mibUi 
Wat* SoabBs* Ltd.94. Qoacnbr 
Rood. Brighton BNl 4 AP 

or pbens: OSIZZnW/fiou 051248099$ 
£24 ha) 


To (aka sbma pnooai pnpstj 
fUiwate Esfalfcii portfolio of mixed 
lnveatmaata, uldj commercial. 
Bxunxive Isadbasfc for commercial,. 
Mama, nd reaideatfel development. 
bnHMSOpm. MriHpeb cnly. 
WMwbi HI 1 *oBo»fMP7, Wnmcal 
Tb**ft*1i*bp«HM|nT,inhiVniB. 


I LONDON 071-872 5890 * 

§ USA TOLL-FREE S 

| *8003316664 3 

-loiiu-icw Tam-wtsoRTW-UKUcaB- 





Contact Jim Keane 


on 071 5882721 


' POBdx 1 53ifigh Wycombe 
Buckinghamshire HPIO 8PN 
Tei : 0494 8 1 5049 Fax : 0494 816641 


PRODUCT TEAM 
AVAILABLE 

Team svailalde with experience 
ecompusag a wide range of 
ia dmtdcs. 


Lazart Le>stn« Find. 

It Uoorfietds. London, £C 2 2 HT. 


The Fund u nuMUBJ&fUaniVereiE Funds 
(Uantgeni Lewd. «fodi 4 r*pfokd * M 
conduct ot q fama 6 j fofiO 


DOES YOUR COMPANY NEED FINANCE? 


UK and European Companies! 


Equity and Debt Finance raised foe 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion * Acquisitions 

• Refinancing/Restructuring • Debt Replacement 


DISCOUNT RETAIL STORES 
CLOTHING 

40 Store chain for sale. Very good sites. 
Experienced management team. £1 6M 
turnover with tremendous potential for growth. 
Owners wish to retire/emigrate. 
Principals or agents with named 
clients only. £10M. 


I Able lo provide a wide range of 
skills in product design. 

Development managerzWS, 
marketing and sourcing. Available 
for short or me d i ant lam 
i assignment in UK or oveneas. 
Trojan Resources Lut 
Meadow Bad, The Common, 
Shotesham, Norwich NR1S 1AP 
I Telephone or Fax 0508 50796 


Corporate Partners for 
Technology SMEs 
Attention dl Technology SMEs! 
We will imnxtnm you to potential 
Corporate Partners to help you 
realise yonr foil commercial 
potential. 

Seans of particular iMeretf amasOy 
iodtadcga vhflummtwl tug i nur hig 


Sapphire Heat Treatment j 

process now proven needs second i 
stags finance to. lake it into serious 
production. Huge potential 
30% interest available for 

£50000 tax possible larger 

bolding foe the right party. j 


Write to BaxH6876, Hnandd 
Timet, One S otfh wwk Bridge, 
London SE19HL 


We boy reasonably priced surplus 
stock of clothes A shoes for the 
Commonwealth of Independent 
States. 

GERICKE GmbH 
TeL +49 -52 22-50460 
But. +49 - 5222 - 580895 
Hx 931-2222 gead 


Please coma NEDO Corporate 
Vesturing Centre, an 0908 230991 
quoting Reference Number 5/92/a. 


APPROX. I2JNS DOZEN T SHIRTS 
FOR SALE - 

white pint snorted coloan. Price 
approx, trip each to-b. ntiig tatl nh - 
offered Mbjca to betas mold, Payment 
required by Letter of Credit. FuO peel- 
ing bsi and denih available- No 
umowasin please. 

Writ* to Bo< H6857. Ftanl Tines. 
Oat Southwark Bridge, London SEl 
9HL. 


- Capital 
Available 


Private investors with 
risk/veannr capital and skills. 


Venture Capital Report (est 1978J 
Cries investors witbe otrepre nuers. 


Td 0491 579999 


Write Box H8965, Financial Times, 
One Southwark Bridge, London SEl 9HL 


other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 
Hamilton House. Victoria Embankment, London EC4Y OHA 


LARGE COUNTRY ESTATE 
FOR SALE OR LEASE 


Would yon IftnyoBT company's nsmepreJuttCr terries pmawatUretaid the modd? 
tir Toot Party Joaoo, the s datiwfo tia asaai who nceenfeSy developed and sold 
&s dsetaak Bi wdalpw btsmatMosHy is to compete in this ■ommer'c Arecsd- 
8*-Worid Air Race, orguired by Arc-fa-Ckd, Park. 

To diacuaa ifck uahpie oppermrity Cor promotion m Geneva (rsr otRacs os fans 
20t& HctriafcL Moscow sod otter Rnoies dries. Nosh (Alaska) and mpecofly s> 
Victoria (Cocod*). ftroao (Conforms), Washington D.C and Games (and of Race 
Inly 12*)caU (Qgfi 660*77. 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive ot major 
advettisfog agency. 56. offers 
grey hairs, wisdom and now 
business experience (from a 
morning a month to a day a 
week) to comp an ies needing 
weight without overhead 
Wiite u Box No. H6623. finaraal 
Tiroes, One Southwark Bridge, 

London SEl 8HL 


RESIDENTIAL DEVELOPMENT 
Project Managers um oady mdedakiag 
ocbwnos omtf, JdJmsaafc i m n roua far 
two addition! project*. Pre-amptive 
interest pbu substantial profit share 
offered. £250.0004500.000 required 
omZjms. 

Kldooec I mpey . Qnrtzred Ac tnaau. 
7BiUe'&Bld.TbualcRTAl 3NM 
Tel: 0*23 331657. 

Authorised by ibo Institute of 
Chartered Accntnasnis In Sifhad end 
Wales to cany on faireaauere bn stares 


AYRSHIRE SCOTLAND 
More than TO 0 acres of present agrtcu hare/ 
Sard asd uharive woodtiwb «tach couU 
lud Wsuie psrii prejstL 

Its Etfaa is C0W81B8BI lot Glasgow and 
Pmnndi Airports and Uib aBracWns ol 
Cotwan Caste (Nawnal Trust for Scotland] 
red the taamathwaSr known Tumtwry 
Hot*) and God Courses 

Thin is in bisort: mJnsd Caste wbxb 
GIR be ten loped to Inn an irUtftthrg 
foumt. U is tocalof Mar to 'Bwns Country*. 
amypoptfamawintriloTsto Scotland. 
TTw Locsi Planning Amboffiy are untenteod 
to bare rfts area aonad lor Imbtb and tsernm. 

For forthtr sdornaten pfoase writs 
with credanlah 

WHtasaBex HSM5, HawM There, 
Opaacwtew^tBiWis. Laud— SSI SHL 


MontreuxhVevey 

Your Place of Business. 


SECRETS REVEALED 
HOW TO LEGALLY 
OBTAIN A SECOND 
FOREIGN PASSPORT 

Up-tod— , eabto by tas—taual oeocncy. 
— erlOO— nies ns-foed.Aliu.bs— 
■ FT (psp— Ml — Ikr) oud Iqrily avoid 

btMtaJXuoaer the insider facu about 
Aad—ra/Otbcahar/Meaaee/Csaptaae/ 
Switaisai Ncv/ coal Howtabey for hall 
pries. See d for free brotfmre te: 

Scope, Box No 1572, 62 Moxzay Rood. 
Wktntaov Ota. P0691L.UK. 

Tstdd 7B5 J»22» (0709 OX) ot Pace* 
70S 591975 (0705 UK). 

Advice that r— r set nuSiuti flawy srs 
w— btel dost Id ysa-evre gibey kuroi 
Ffeur—uteincMkaouwar. 


Young thriving independent 
financial advisory Szm seeks 
merger, partnership, or joint 
venture with compatible firm 
in legal or financial practice. 
Current income £250,000. 
Pleaoe write to Box No H6871, 
Hass dal Times, One Soutbwufc 
Badge. Stil QHT. fxx farther 


CHANNEL ISLANDS 
OfTsbote Company Formation and 


Admin Miration. Also Liberia. Pan- 
ama & BV1 etc Total off shore 
Facilities and s e r v ic e s . 

For details and appointment write 
Cioy Tna» LuL. DdaoBC Home. H 
Bdmoei Rd. St Hefior, Jcney, CL 
Tefc 05» 7S77«. Fte 003* 35001 
TU <192227 COFORM C 


PARTNER(S) 

REQUIRED, 

to Gnance property ventures, 
high projected returns, finance 
secured by property assets. 

Wiha to Box H6JT7J, pmautal Turn. 
One SoatbwarL Bridge, London SEl 
9HL . 


► 

• ► ftwoWatMafe" P 

. dsaWollfc. . / 

> AnWH****/ 
b> iwreta _ . J 

cmiwnl wfe aa j 


TRADE FINANCE 


Fcr j copy of ata ! 

wnxhtiory liodHire 
'ft a n ig Gaufl', mitt or call : 


Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 


Well established and tightly 
managed Central London wine 
bar/lxasserie group seeks funding 
of between £250,000 and 
£S00J000 to develop its existing 

activities and take advantage of 
current market position. 

Apply to Box No H6872, 
Financial Times. One Southwark. 
Bridge, London SEl 9HL 


TELECOMMUNICATIONS 
Company. UK based, in the p rocess I 
of expanding seeks role 
wodd wide to establish joint 
venturer in tbe fax stone and i 
forward business. 


rapid funding 
PLUS 


For further information contact; 
Mr A Rabun 
TcL +4481 444 9494 
or Fwu+4481 4447010 


professional help for compa- 
nies ia diiffieulty. City & 
Industrial Securities PLC. 


071-402 4200. 


MicM-AGnbcT. 

I Rfjiouai BcooomKCcoRsellor 
I P.O. Bm I2LCH-IKD Marram I 
. Tel f+4l2lt/(02I)*5634S4X 

I Far (♦aPIlWlMIlW 8065 


nultouB, 

TbaoJx*' 

OH 7029331 


MOBILITY MARKET 


Manufacturer or [cwtanouiy new cun- 
cep; of outdoor Mobil! I j Vetnck* 
footiaa Tea renew sole fanUMor. Sec- 
ond auxream prodao w UOaW A|2 
DKUda. Sd ra cd other area* of Europe 
imotwblL. P rtnrip al a only. 


Wnie U Bax HS38L Fmaocrel Tunes, 
One 5ootb»»ii Brtdff. 
Loudon SEl VHL 


EUROPEAN 

LICENSE 

Patented safety system for trucks 
& bna. Tested & approved In 
USA A Canada. Wilt Sell beense 
or consider other possibilities. 
Write xo Boa HWB. Fjnanral Tunes. 
Ose SoottaarL Bridre. 

LouiusaqHL 


Substantial Group of Con^aoies 
with property assets in both 
Gibraltar and Spain icqniics 
shell pi. c. with property 
orientated portfolio, quoted on 
London Stock Exchange. 
Please reply in confidence to: 
Boa NolH686Q, Financial Times, 
OoeSotnbwaik Bridge. London 
SEl 9HL 


SPEQAUST MEEtfCAL CENTRE 
A supuUy located iptriilid Private 
Hospital seeks funding of between 
£85 0k and florin to complete 
development and commence 
ope m m ni . 

Hu 50 bed aaSt is 90% complete sad 
has the commercial and practical 
support of medical roam Hants at its 
aMtjor city location 

P t faripah txdy tewM apply to Box 
H6868, Financial Times, One 
S ou t h wark Bridge. London SEl 9HL 


BUSINESS TRAVEL 
GUIDE 
for sale 

Eotridished over 30 ycaa. wefl 

c o nnected and ptaflablei 

Details Bat U6874, Financial Timm. 
Gac Seoinreifc Bridge, 
London SEl 9BL 


PROPERTY PURCHASERS 
Araericsn-based firm wishes to 
meet companies interested in 
jointly purchasing undervalued 
properties- in. U-S. markets, 
primarily Florida and Texas. 
Please contact Mr. Richard 
Myers at 071-266 4870.' 


MORTGAGES 

On Commercial & 
Industrial Properties. 
Nursing Homes & Hotels 
at prime rates 5/10 years. 
Interest only. Minimum 
loan £500.000. ; I 

Apply ltt HfRSCH' Eorope’c , 

•ttoing Fmaocr CoosulzflQis 

HIRSCH MORTGAGE INTL 
3 Park Place, 

Louden SWIA 1LP 
Tct 071*629 5031 
Fag 071-409 0419 


aircraft 

POR SALE 


rocuLt 

Dfoa lew WwduBl Urn 
Aaotamaatai naipui/ fanafcfoiulfafaa 
UgUj pro Gratae ptodaa Use with an 


O twam odoa hi are, efX3 gidfan m 
fobailn treremlieMte^fori a 
>a ax^taf onto boot, food proap ac n and 




FKtVATlSATX)N- EAST GERMANY 

We help with 

— Aetyikhaiugf wCTTin&rftTT^ fon ^,,i^. 
-OhldnhH pm, —q Mfehii MHUM.. 

We locate ratable tbjtcu, liaiae, 
W» ofiba and aocme prices *«<-»" 
nevcrbeapenadinAsme. 

DcR-Rrihttz APkmug. 

Tei: 021-4720235 Ftg 021-643 55 14 


FOR IMMEDIATE SALE OR 
lease BY OWNER 
Citation 111 SR tt 
1700 His. New interior 
Contact: 

Susan N«ws8 
Tot 214 443 1300 
Fax: 214 443 1398 
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FINANCIAL TIMES TUESDAY MAY 19 1992 


BUSINESSES FOR SALE 


S: 


»•*" t !•* 
to MM#* r».««lr , * a 



Substantial Group of Companies 

with property assets in both Gibraltar and Spain 
requires shell pic. with property orientated portfolio, 
quoted on London Stock Exchange. 

Please reply in confidence to: 

Box N0.H686O, Financial Times, One Southwark 
Bridge, London SE1 9HL 


MANUFACTURING/DISTRIBUTION BUSINESSES WANTED 

Likefy to be any of the following: 

■ Non-core disposal*. tunuutmndr.niyW-capiiafircd, highly geared. • 
Profitable, retirement sales, bayout teams requiring external capittL 
■ Venture capiuI/BESAnmarity stake, disposal*. 

• Investment opportunities. make or boy, end products. • Quoted shells. 
Contact.: Pfeter Taylor, Taylors. Solicitor*, Norwich Boose, Jtopfer Road. 
SolOTtin.WestMkllsids.B9l 3 AW. Tel: 021-704 121Z Fax:021-704 1292 



WANTED NUT 
COMPANY 

. MHfireD sued private compuy 

ptececw aadte padeer 
paniodidy is deed fink and oat*. 
SdetilaLMilllaiwwaaidf 
praSuUeJocsdon U JL Sjspcon wffl 

nwwaiMfciWK/, 
AmkU Tmm. Out fadant Bridga, 
LomdtmSEI 9BL 


WANTED 

Acquiune medium sized, financially 
strung Etoroola company in the 
utilities - commimicsuons - SCADA 
• Telemetry market place seeks 
undcr-capiUtocd companies in imii- 
lar markers with turnover in the 
range of ESQQK.-5®. Pri nopals only 
please rqrty in itriciM confidence la 

Write to Bos H8880, 

- Financial Time*. 

One Southwark Bodge. 

London SEI 9WL 


ENVIRONMENTAL GROUP 
SEEKS ENGINEERING COS 

fcn— ■ hImI Eavfaunafl .Wm 
O tDQp Males 10 invent in or ocquiro 
nadar-oapUaliaod an gi n— rin g 
companies and process cooiractoif 
with potential. 

Hea»c write, in c onfid e nce m 
Box H6843. Financad Times. One 
Southwark Bridge. London SEI MIL 


Established private property 
investment and development 
company seeks to contact 
rimflar clean, quoted company 
with a view to a reverse 
takeover. Write toe- Boot H6873, 
Financial Tunes. One Somhwaifc 
Bridge. Lo nd on SEI 9HL 


AVIATION COMPANY 

Is soaking acquisition* of 
comp a nisi ox businesses dxker 
involved directly in the aviations 
industry or activities alHad to it. 

All enquiries will be treated in the 
nnctnat .4. X d rnrio 


| g. ^— I - 


SETURITY BUSINESS 

Small security company required 
either for purchase or to merge 
with exisimg successful opesackn. 
Wrta Boa MW0. nreUllMi One 
SalmabUa. LeudaaSBI JH. 


BUSINESS SERVICES 


ATTORNEYS IN NEW YORK CITY 
Wish BfTfcxftJOSHfsetosto your command and BmncU mods, ttretot 
wfl) be at your sendee B pratidft legal services, aatiatsnca with ronl aatata 
reretit and talecadom and provide a Mi portbfio aitfi financial esperts famBar 
witfi extoftig city programs tor tax benefits. FBm & totarision eo-pKHtoatona. 
Also avtfabte, luly luneforad modem office*, conference rooms, to «* by twur, 
day. inomh, also lax. phone, phosxopy and aecrowial services avafebte. 

SCHWARTZ, GUTSTEM A ASSOCIATES 

10 E 40th Street -44th Or, NYC 10016 
Tel: (2123 889-0800 Hue (212) 632-3829 
London Tot * 44 (71) 498-9192 F«C* 44 (71)489-751 7 


1U S1M.SS I’UOM.KMS 


Our basin ess survey proves that 
90% of all businesses suffer from 
ihe-same two problems - lade of 
new business tod difficultitss in 
frwsv- The SGM coosuftancy has 
a proven track record and the 
hands-on experience needed to 
solve these critical problems 
through profesnonal marketing and 
financial advice that achieves 
results. To arrange a free 
assessment meeting write in 
confidence to SGM Consaluncy, 
154 Drummond Street, London 
NW1 3 HP or call Morty 
Knxicnbetg 07 1383 7703 


LITIGATION SOLICITORS 
act for infiblveJtt ‘ouuksb people 

Legal Aid can be available at 
fWk ps gross income 

Tel: 0272 - 292662 
Fax:0272-292722- 


DIRECT MAX. UST8 1 SERVICES lOVS 01 
ready- mods IMS InrniaaJateiy avsiuun 
Supplier* 10 iMtina UK companla*. Free 
catahjoua MarMt-ccan. FreepaoL CMchss- 
w. SussesTei 02*3 7SST1T 



B&hnhofstrs&sc Zurich 
Business domicile to tot, Individual 
offices, office- sharing with 
infrastructure etc. Further 
jaftmwtion&om: 

ChUbe 0211-116$ 
olhQpdlFBssfi Werte AO, 
Pw*&<*3» 

CH-5430Wettiagcn 


BUSINESS AND ASSETS Ot aelvanl tad 
Insotvont cornpanles : for samBuslnaas 
and AasauTai on 2G2 iw (Mon - Fri) 

Yaw o ash ore OOea Mannln Soerolortal Sar- 
vteaa Ltd, Wa of Man Tat (0824) 8T341T 
flue S7B0BS. 

YOUR omce W LOHDOMBaai no a day. 
Aceom/Tat Anam*>Fa*rttai| Bos ate. 
Office Bex-TaL- on 438 07* Fs*: 071 680 
3739. 


Touche 

Ross 


& 


Structural Engineers 
& Dismantlers 

(In Administrative Receivership) 

The valuable site, offices, goodwill and know-how are offered for 
sale. The Group Is engaged in specialist dismantling, structural 
engineering, erection and cladding. 

Main features are: 

□ Valuable industrial site within 1 kilometre of the Ml at Tinsley. 
Sheffield Ideally’ located for national and international freight 
and near to projected site for South Yorkshire airport 

- approximately 3-3 acre site - freehold 

□ Large yard area with 7% ton overhead cranage weigh bridge & 
office. Dual access, and on site fuel facilities. Licensed for waste 
and scrap. 

□ Engineering workshops and storage approximately' 10,000 sq. ft. 

□ Excellent 3 storey office accommodation with basement storage 
3,000 sq. ft 

□ Plant & equipment. 

Q Good customer base. 

□ Would suit European investors. 

For further details contact Lindsay Denney the Joint Administrative 
Receiver or Tony' Robinson at the address below. 


1 Wood bo rough Road Nottingham NGJ 3FG. 

Tel: 0602 500511. Fax:0602 590979- 

DRTMfirnatwraf Autmriani by r be bnnor of Chonennl ( H wmw in ErybnJ a»] Voho, w cjnv on bum « m 


Hotels for Sale 



We are currently acting as Receivers of a wide range of 
businesses in the hotel and catering sector which arc continuing 
to operate and are available for sale as going concerns. 

The properties include the following 

♦ 3/4 star city centre with over 100 bedrooms 

♦ Central London freeholds with 15 bedrooms upwards 

♦ Country House hotels 

♦ Small city and rural establishments some no longer open 
and/or needing refurbishment 

♦ Bed and breakfast/homeless persons’ units 

♦ Licensed public houses 

If you would like to have a list of the properties currently 
available it can be obtained immediately by telephoning the 
Property Registration Services lax back listing service on 
0272 767851 quoting reference 5888. 

Alternatively please write to Stay Hayward quoting reference 
7/DOS. 

STOY HAYWARD I 

Accountants and Business Advisers A member of Horwaih International 

Authorised by the liuomtc of Chattered Accountants in England and Ma to carry «i inwMmcai Kairess 
8 Baker Street, London W1M IDA. Tel: 071-4865888. Fax: 071-487 36S6. 


43 Roomed Hotel for Sale 
Paddington /Lancaster Gate 
EhmioR crit c m c a i. 

12 Double. 12 Twin, 2 triple, 

AH fj unite . 17 Smgln. 14 rwait c. 

7 in DG, flfii, Wen 
duuoghCKS, 

With wdl estibfisbed trade. 
Asking price CL2 Million 
D»b.Mr Bos H8Ba,FkMidd Tare. 


. . U-fL H.«<K 


T ) G ! 0 IS 

t • ; - •> ' t L ' 


1 HRJSroi.. AVOS. 1 r.icvrr HauI. 
l.LiSEHClL ) O' ft • I :n ;.‘u r*n-.r. 

f/HOrr.. 

I tARPOHLcY. CHESHIRE. 

fiu- UntrL Rrtt 

EKEF.HOLn Ofjtti ■-> t.rni 4 ,.* 

'•>50.000 

t SASTHICH CHESHIRE. 

Ait*v!ivt Hell 

fRIEHOID Offeri in txtru r.f 
t4tn 

4 EOTIF.Y HAMPSHIRE R»ilr, 

Peri. H-.lrLC»un:r, Club 
I REt HOI D Offrr: in timi of 
it On:. 

5 ClJtYTOS I E MOORS, 

IASCA SHIRE D* n>.tr./uUb 
Ho:ri 

ERE E HOED fft?lr 7/ in r,cr„ of 

£5. jm 

A EOF. RrO\. 1-4 VC ASH ERE 
> 1 //<■**« Hot,! 

FREEHOLD OJfm in ,««, 

£1 Sri. 

- HOI. TOS, LANCASHIRE L j>! 

DrtAj h!A r ,. 

FREEHOLD Ojftrs in r.f 
if. 5m 

>1 ROCHDALE, LANCASHIRE 
.Vo civ* Omr-^r 

FREEHOLD Ofl’try in t.trn, nf 
£2. 2m 

•: PRESTON. L.4NCASIHRE 
Tu hln,! Trwt HtiKl. 

FREEHOLD Offer, in tircli <i f 
£.1 5m 

It, HE I FORD. 

SO 7 TLNCHA .MS HI RE He,: 
R,:fcrd HilrCHtit 
FREEHOLD Offer : :n <J 

£2m. 

II r AM MOUTH 
STAFFORDSHIRE The Cattle 

Uriel, 

FREEHOLD Offer, in rr:e,i if 

. U00. 

I2SHHEHSBI. P'C SHROPSHIRE 
AiFrigf.;nn Hall Hale:. 

FREEHOLD Oft': m eve,, 

•He. 

TEI.rORD. SHROI'SHIPf Par!. 

H-att Halt! 

FREEHOLD Offer: in tun: A 
£ 2 

14 Rt OR) . U IH H ICESHIRf. 
flmu m.iirr Hail Haiti. 

FREEHOLD Offer, -.n vf 
£ 1 . Srn. 

If, IARDIEF. SOVTif n.illS Ceuir 
/At. H. ui 

FREEHOLD Offer, in me,, uf 
i i.2;n 

lr,\AIH\. SCO I I 1\ h Cclf I vx 
FIi'L . 

FRF} HOLD Offer, m tree,, ■■! 
£950.000. 

17 DORNOCH. SCOTLAND. Rn-,1 
Coif Hole! 

F RLE HOLD Offer, ,.( 

£70»,<m. 



business opportunities 


MfnsiHBiinrn to sane wnmunl mwaamiUL 
■Sow Mtnma MTO eomRMin 



We n toetongfw ■ Cbrnstaat vtao on find 300 busatims iaVBagm e^shto efndfac 
ta Europe ad mtidtiMr pwbatMa* Wtt ptAadsI Buopcm bnyert ftr s tadisg 
•ratlin I99X 


fiarUfacBmiaemd OieM&c 


AecrAtiroanh T±0714772SS1 

Bcsoame DMdapBett Unt 
l7bUqnPBtSnit 
London Nt 1QI 


MECHANICAL 
HANDLING ENGINEERS 

Business and Assets 
for safe as a going concern 

I Bennett SwHtfine Limited specialising in turnkey mechanical 
handling services (or motor manufacturers and food 
processing companies. 

I Old established business operating from purpose built 
freehold premises of 11,500 sq.ft, in the West Midlands. 

I Turnover E2.6M with Blue Chip customer base. 

I Highly skilled workforce of 35. 

[ Order book £400,000 plus on-going maintenance contracts. 

For further mformation please contact 
the Joint Administrative Receivers 
Andrew Mercies or Ken Jones 


s ROBSON RHODES 


Centre C«y lower, 7 HU Sliest, Brmingham B5 4UU 
Telephone: D21S43 1936. Fax: 021-643 4993 
AanonssdBH he hands d Chawed taowane 
h BtistfanJ Witols ran* «i hnonert tomt 


COMPUTER DEALERSHIP 
FOR SALE 

tmj l—qrg r y ' tnmi D nl— hi pmmam Cqr hatatton m 
Nocib W«t EagUnd. dose prozmir j to Baxiacss Boosm ± Coliogas wflh re*y 
aoosss. Well and recently aod«ause4 le a s riiol d panitw indadiag 

Showrean & fully «ipipp«4 Toisiag fsaHnas. Fall nnge cf jxodacu wkh Technical 

tMfiww QtaUbeartaocBBiNidiasIMtitipiaCbaqviiYroeki^iaenMiAfinroB- 

covasge of its operation*. For fall p s ttlrol s rs plesro write to: Bn No B6S58. 
Huaseial Tines, One Sondiwid: Bridge, Lsndca SEI 9HL 


% 


PRITT STEEL 

STOCKHOLDERS LIMITED 

(In Administrative B ttdw t d ipl 

The Joint MnMMthe Rt t ti v tr t offer lor sate the badness and 
assets of thia long establhhrd company whose principal activities are 
(be processing and dt ffribaf ing of steel prodacts. 

• Based to two acres of rented p rt M Tftr to Wat Ferry Rood, 

Poeft lands, dose to tbe Scocoa dodt- 

• Taraover in the year ended 31 Deccadhar 1991 was £4J mfllion. 

• Large c u w at f Bit 

> 19 employees 

• Plant aad eqtipmem to ef ades: 

Bronx deco tier - Loopco slitter 
4 priBothsa - Hayes WA6 roU former 

Correlator • Brake presses 

For fnrtber detaib please contact 

PJL Sykes or P.W.G. DuBnkson, IRDl I 

BDO Btoder Haodya, I « ^ W 

20 Old Bailey, I BINDER 

London. EC4M 7BH. I HAMLYN 

TO: 071 489 9609 Far: 071 489 6295 F.i 1 inm 


7- 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

Authorised by tke Instiner of Chartered Affimnuinu in England 
undWaletaosn-yeetheveantaubtuiMSt. 


£ + — x -r % ? = £ + - X t % ? £ 


Thriving Day Nursery 

in city centre position 
in East Midlands. 

£I70^XW OJ'J.O. 

Tirf. 0733 26B19i 
for further details 


BED & BREAKFAST 
Bnsains for sale as a going concern. 
8 Freehold homes. Income £35 0k. 
Nett Profit £200k Long term Local 
Amhority taring only. LocstJoo M3 
Jnnakn 4. Write to Box No H6855, 
Financial Times One Southwark 
Bridge, London SEI 9HL 



Minty Design 
Furniture Limited 


VC' 

Ccp 

19-t 


°cj, 

CIP 


(In Receivership) 
Oxford 

i 

\ A well-known and long 
' established manufacturer of high 
quality furniture. 

• Annual turnover £3m 
; • Skilled work force 
t 9 Substantial order book 
1 • Prestigious customers 
: • Over a third turnover - exports 
The company occupies 
leasehold factory premises 
adjacent to the Oxford ring-road. 

For further information 
please contact the Joint 
Administrative Receiver 
Edwin AntiU, Grant Thornton, 

1 Westminster Way, Oxford 
OX2 OPZ. 

Tfel: 0865 244977 
Fax: 0865 724420 

Grant Thornton ® 

The UJL member firm of Grant Thornton Interna titmnl. 
Authorised by the Institute of Chartered Accountants in 
BrMftnwH an A Wales to cany an investment business. 




Our client Is a major national hotel chain, and 
would be willing to offer shares in or to sen two of 
its hotels located less than two kilometres from 
the future Busch Theme Park. 

For information please contact Ms. Janis Whittle 
at; Tel. 34/3/4052010 - Fax 34/ 3/ 439 40 68 


Consulting Department 
Av. Diagonal, 601, 6th floor 
08028 Barcelona 


• Coopers 
l&Lybrand 


Soluciones 
para la Empresal 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 



business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The first mune in merger broking. 


Cbesham House, 2 Bentinck Street, London W1M 6JX. 
Telephone: 071-935 2748 


Cunliffe Engineering 

Limited (In Receivership) 

Thomaby, Cleveland 

• Long established wrth strong customer base. 

• ExcflHentiy situated leasehold premises, 
c.23,000 sq. ft 

• Main activities: special purpose machinery, 
mechanical handling equipment and process 
plant 

• Turnover c.Ei.5 million pa. 

Enquiries to: AE James FCA, Price Waterhouse, 
89 Sandyford Road, Newcastle-upon-Tyne 
NE99 1PL Tel: 091-232 8493. Fax: 091-261 9490. 

PticeWiderkouse H 
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BUSINESSES FOR SALE 


louche 

Ross 


£ 


Agate Group Limited 

(In Administrative Receivership) 

Lindsay Kennedy Denney ami John Wilson .Jtiint Administrative Receivers, 
ofter for sale die assets iind undertaking of die ahcw company. 

□ Based near All reton in the Bust Midlands. 

Q .-Wcess id nujiorwiy network. 

Q Icsusehokl Head Office premises comprises: 

- Office itccomiruxlation - approx. 6.500 sq. fL 

- Joiner* shop - appn >x. 5,000 sq. ft. 

- Plant workshop - approx. 2,000 sq. ft. 

- Whole sue approximately 1.4 acres. 

□ 18.2 acres Freehold Industrial Development land on 2 sites in East 
Midlands plus one Industrial Unit - 4,166 sq. ft. 

C Four current contracts. 

□ Prestigious customer base. 

□ Law recorded turnover JL9. 5m. 

For further particulars please contact Lindsay Denney, the Joint 
Administrative Receiver, or Dian Wardle at the address below. 

1 Wood t* 'rough Road. Nottingham NG1 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

DHTlntemational V«h> irvil S' ilv la-onni- t J Quninl \uucnn in EngbnJ anO TJei b cmy on ln*r«i»iii BuJnew 


East Sussex 

St Loonardi-an-Sra. Hatting* **, miim 

An impressive convalescent home 
in attractive grounds close to the 
town centre and sea front 

7 reception rooms. 21 bedrooms. 
Secondary house linked to the main 
building and providing together 
approximately 30.000 sq ft. 

3 further houses 

Potential for various alternative 
uses subject to planning permission 
About 1.8 acres 
For sale as a whole 
orin2Lots 



r--n- ^czTfnrmi'S. 


LONDON 

071 629 8171 


Knight Frank 
H & Rutley 


20 Hanover Square 
London W1R OAH 


7TO.'. 1 A.rr 


PLUMBERS 1 MERCHANT 


A 





Vi*; 


m 


Barbican flea 

Tha jotnl Administrative Receivers, offer tar sale the business and assets of this wefl esabllshed plumbers' 
merchant based In Barnstaple, Devon. 

Principal features of the business Include: 

• turnover approximately £2 million per annum 

• modem purpose-built retail unit on soughf-aOer industrial estate 
■ wide customer base 

• business established In 1 976 
- 25% of sales to retail marker 

• Peel of vehicles with distinctive livery 

For further Information please contact Alistair Grove or Andrew BecWngham. at Cork Sully. 

Midland House, Nana street, Plymouth Pll 2EJ. Telephone: 0752 666888. 

Fax: 0752 604108. 




Cmi Cull} i* Ju*> in il>e name tV Ci*ij<r- & Lyhcval Drioine hy the lnJitmc of 
Chartered ■Vvct'imunn in En$Und and Wale* io tarty no Ins cornea Buuocw. 


Cork Guliy 



Dual (Midlands) Limited 

The Joint Administrative Receivers offer for sale the business 
and assets at Dual (Midlands) Limited. 

The business, based in Small Heath, Birmingham, has 
been established tor many years and specialises in the design, 
supply and (abrlcation of aluminium and alloy for the 
construction industry. 

Principal features Include: 

■ Modern cutting and bending machines and ancilliary 
equipment. 

■ Attractive long leasehold property situated in a new 
business park. 

■ Turnover of approximately El million. 

■ Goodwill end know-how. 

For further information contact the Joint Administrative Receiver, 
Ann Davies, KPMG Peat Marwick. 2 Cornwall Street. Birmingham 
B3 2DL. Tel: 021 233 1666. Fax 021 233 4390. 

KPMG- Corporate Recovery 



Bellwood Park Pic 

The Joint Administrative Receivers offer for sale the business 
and assets of Bellwood Park PLC, a new manufacturing 
company producing disposable babies’ bibs. 

Principal features include: 

■ Attractive, modem. leasehold premises situated close 
to Scunthorpe town centre. 

■ Fully automated plant which could be relocated. 

■ Blue chip cutomer base. 

For further information contact the Joint Administrative 
Receiver, Tony Richmond. KPMG Peat Marwick, 

1 The Embankment, Neville Street Leeds LSI 4DW. 

Tel: 0532 313000. Fax 0532 313183. 


Corporate Recovery 


Food Business 

EEC Approved Cooked Meat Complex 

An opportunity to acquire the business and assets of an established cooked 
meat producer. 

• 90,000 square feet covered cooked meat factory completely refurbished to 
EEC standards. 

• Located in central England close to the Ml. 

• Estimated capacity in excess of 15,000 tonnes of cooked meals per annum. 

• EEC approved EWP. 

• Equipped with high quality plant and equipment 

• Approximately 100 employees including an expert production management 
team. 

All enquiries to: Mark Senior, Price WaterhoBse, Corporate Finance, 
Ybrk House, York Street, Manchester M2 4WS. Fax: 061 236 1468 


Price Waterhouse 

Corporate Finance 




Tempest 
Diesels Limited 

(In Adminhtmtne Receivership) 

The front Administrate: Receivers of 
Tempest Diesels Limited offer lor sale 
as a goins; con corn its business and 
assets. The company is a long established 
power application engineer iwth marine, 
industrial and military customers, 
m Operates iron? leasehold premises 
in Stamford. Lincolnshire 
n Turnover ol some £2 million in the 
year ended .11 December 199 1 
a Over AO%i ot sales are to overseas 
customers 

• Capability to undertake significant 
contracts 

for further intormatK.m please contact 
Chri-. Hill. Ernst & Voung. Compass House. 
SO iVetvmarfcW Road. Cambridge CBS 3DZ. 
Telephone. 022.1 461200. Fax: 0223 324609. 

=H Ernst &Young 
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H.ifr* la 4 any on Onomtmt bust, ism. 


FRANCE 

UNIQUE MARKET OPPORTUNITY 
FOR SALE: 

OFFICE MACHINERY DISTRIBUTION BUSINESS. 

85MF sales plus 4300 on-going Service contracts. Experienced 
sales end service teams covering France. 

This can provide a market opportunity for many other 
producta/scrviccs - an invaluable asset to someone launching into 
the French market. For further information contact: 

JULIAN L. KEMP, MANAGEMENT CONSULTANT 
17 Heath Drive, London NW3 7SL 
TEL. 071-435 4006 FAX. 081-209 131 


WATERSIDE PROPERTIES 

Sales agents tor 

MARINAS. BOAT YARDS, CHANDLERS AND OTHER MARINE RELATED BUSINESSES 
taroughoui Ihe United Kingdom 

18 coastal and inland business otoortunities including sn ariand (NebcW manna 
with 185 berths and a 2 bedroo m bungalow, 3 yachbrnorrs pub on the Hamfaia. 
a Ihaines boat yard, an undsnvaier training Cflnra. a Solwent chandonr wiSi 
mdenbal accommodation. 5 acres on Ihe H afford iwer wish aupert 
boot yard passivities and a trout larm in Wtafrne. 
ring 081 5429539 

tor a copy ol our CommerCdl Property List 
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Gilchrist 
Studios Limited 

On Administrative Receivership) 
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The loml Administrative Receivers offer 
for safe the business and assets ot 
Gilchrist Studios Limited, 
a Operator of a pre-press photo- 
graphic business 

m Leasehold premises situated at 
6 no Kirby Street London ECl 
* Established in 1930 s 
a Unaudited turnover for 12 months 
ended March 1992 of £2.300.000 

All enquiries to lomt Administrative 
Receivers ot Gilchrist Studios Limited. 
Ernst & Young. fleeter House. 1 Lambeth Palace 
Road, London SE1 7EU. Tel: 071-931 3126 or 
931 3821. Fax: 071-928 0425. 

iS Ernst &Young 
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HAMPSHIRE - WELLOW VINEYARDS, ROMSEY 
Winchester 16 miles. M27 (J2) 4 miles. 

One of Jhfi CwnffVs Lgggt Vingvgfe 

Superbly appointed and situaud country boose. 5 rccep, 5 beds, indoor 
swimming pooL hard temns court. Winebar restaurant and conference 
centre. Winery . About 48 aura of wcD established vineyards. 

Woodland walk. Abont 78 acres. Aa a whole or in lots. 

A further 23 acres of vineyards might be available separately. 
Salisbury Office. 41 Mflford Street Tel: (0722) 328741. Ref. 7BB1253 


MIDDLE EAST 
BUSINESS FOR SALE 
A small well established and profitable company in the United Arab 
Emirates is being offered for sale which provides the fXgc h asgr with 
a uniq ue base of operations for trading in the Middle Eastern and 
'Iranian markets in a ax free environment. 

For futher details please contact: 

The Senior Parmer, Clyde &. Co, 

P O Box 7001. Dubs. United Arab Emirates 
Teh (9714)211622 Ftuc <9714)211944 


MAJOR500 ACTE SPORTWG/LEISim^ATE 

THE CURRAGH, KILDARE, IRISH REPUBLIC 


Dublin 


Potential Golf, S — 

r .Jforbigpofitt- Only 40 nnns. dnvc 

Airport. 50 mms flight from Loodou. 

Equivalent British Estates making 6 to 10 munon. 

Big tax and toll advantages. 

Magnificent new 6,000 sq. ft borne. Top of range intoned and eastern 
built fomisfainfis. Chandeliers etc. 

PlaiunngpenniaBan granted farZZUOOsq. ft. luxury home or Corporate 
Centre. Tipaocse Sundii School only 6kms away. New Motorway from 



Owner emigrating. Scddnx 3 dH6t Mre region Tor grade sale. 
Serious bayen only. WHTcdlect frran Daani Airport far vowing. 

Over 200 Acres new post and rafting. 

New top American bams.. Top grade 1 land. Unavailed potenuaL 
Sciiloanry Estate or Gol£/Lasn.t. Small 140 Acre Estate sold to 
Japanese Group recently far 10 mUhoo. . 

Furt y d wricio q r mikgr f Only one ofits rrnri M^cet potential for Pension 
Fends LeisTre Estaux 

WIH also sell 2 milliou Sterling Bloodstock if required. 

Buyers option. 3 million Estatt or 5 milliaa total package. 

Contact ftuldy Jordan of CB A. Estates 
Ph: 010/353/45/31402 


ROBERT BARRY 

Sr Co 


AJNSLJE GRANGE HOTEL 
EDINBURGH 

Douched V kronen house, reridontial 
■ras near c&y tern*. 14 b e dr o om (13 
fcS.). diains rovw (SO), louaga has. 
Cotugc St large gardes. Net T/O 
£200.000. 

wucgqsMW 

KIRROUCHTREE HOTEL 
WIGTOWNSHIRE 
Lavish 4 ear eocmry bouse bocei is 8 
acres near A75 Eurorasie V> en sahe 
bedroom*, elegant public roam*. Over 
£1 00 prefer on ad T/O £2X9,504. 
OfTEKS twvrrep 

LOCHALSH HOTEL 
KYLE OF LOCHALSH 
ROSS-SHIRE 

Overlooking the Kyle to Skye. 40 
be dr oom* (3S es.1. cock nil bar. i finfag 
room po). nwrlng mem. local bar. Bar 
■uff Mode St cocurc. N et T/O £687.730. 
OFFERS INVTTZD 

TELi 031-2252944 


MOTORSPORT 

ELECTRONICS 

Stull hUtneh company vridi expanding 

home wj export aatea n aads ia^ar 
organlsadon to mafiso full po tent ia l 
WUa range at product* tar 
pedon na nea road and motosport uan. 
Ju*t Sotdh of Loodon. Maoagonwnt 
wffing rostajr. 

Fac 0883 340801 


VEHICLE PARTS 
DISTRIBUTION 
BUSINESS 

Turnover £lm. GP 31%. 
Established trade brand name. 
Nett assets £185,000. 

Writ* to Box H6878. Financial 
Tutus jOne So tulwar k. Bridge. 
London SSI 9HL 


HIGH-TECH PRECISION 
£NG JNEERS/5COTL AND 
Highly pieOatk. -T/O £lnH- 
Modem freehold iadory 
Es cd toa id Butin vB i aiay 
EaAfiAd caaataer li m/iwtfuw 
Offer* woend £920,000 - no 
Ik bffiifes. DomBsSob 

e TV rnfane g On (ScoUaod) T 
12 DubBn SL Edinburgh. 
031-5573004 


REPRODUCTION 

CABINET FURNITURE 

Opportunity K> p mi line , as a gnng 
etmeern. an ejuHhhed irprodaction 
abinet Polbhing Company io the 
Leeds area. The co m pa ny supplies 
top end mailers. Turnover dm I 
million. Current orders Over 
£! 20.000. 77k banaea is available at 
■ fraction or ns true north dor to the 
rrfbcusmg of iu parent company. 

Write to Box HtjflSS. Rnandal 
Times. One Sombwarfc Bridge. 

London SEI 9HL 



The 

Westcliff Hotel 

Westdiff-on-Sea, Essex 

The Joint LPA Receivers CiW HIH and 
Wl Kelly offer, for sale on a going 
concern basis the business and assets 
of the Wc sidiH Hotel, the only 3 star 
commercial hold and function venue in 
the area. Key features include: ■ 
m ' ' 49 en suite bedrooms 
a 2 function suites, 2 bars and 60 cover 

restaurant • 

■ 5 staff bedrooms and management 

offices 

a Prominent position facing, estuary 
Offers are invited for the freehold. 

For further details contact John Sheppard 
of the Receivers' agents, Robert Barry & Co, 
7 Upper Crosvenor Street. Mayfair, London 
W1X 9PA. TeJ: 071-491 3026. Fax: 071-629 9373. 

s!l Ernst &Young 

4MMriMd by !M ta*atoarCi««wd4eoumwate BtfMrfwd 
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Prime Retail Site 

Falkirk Motor Market Limited 
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(In Receiversihip) 

This long established motor dealer 
situated in Central Scotland is offered 
for sale. 

• Excellent prime retail site circa -- 
13,000 sq ft. 

• Heritable Property ; 

• Annual Turnover approximately 
£2M. 

• Servicing and Repair workshop 
For further details please contact the 
Joint Receivers: Jonathan Birch dr 
Donald McGruther, Grant Thornton, 
1-4 Atholl Crescent, Edinburgh 
EH3 8LQ 

Telephone: 631 229 9181 
Facsimile: 031 229 4560 . 

Grant Thomictti • 

The UA. member firm of GnntThoniipa IntenutioAaL 
Autbomed by cbe Lmrirute of Cbanoed Accoumann la 
EngbnJ and Wales to carry on investment business. 
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Ruscador 
Shipyard Limited 

(fh~ Administrative Receivership) 

The Joint Administrative Receivers 
offer for sale as a going concern the 
business and assets of . the above 
'company. The company is a long estab- 
lished ship repairer which operates from 
a private dry dock on. the River Humber 
■ and has recently manufactured large 
specialist river cruisers, 
m Freehold premises in Hull comprising 

a dry dock, machine shop and offices 
a Turnover in the year ended 37 
December 1991 £3.1 million 
a Highly skilled workforce with expertise 
in specialist ship building 

For further details please contact William 
Tacon, Ernst & Young, PO Box 3, Lowgate House. 
Lowgate. Hull HU1 VJ. 

Telephone: 0482 2553 T. Fax: 0482 20284. 

=B Ernst &Young 
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u m sh i now : 


Sales ledger down, overhead* rising and 
competit i on mooring, ftoftabllhyand 
cashflow* thing of the past - the buriness 
becoming in asetof ew diminishing 
valoe. SdBng is now the only option 
Wong} Wg can stowyoo the way to 
restore Ihe Due potential of your business. 

Call now for FOE Qterabm, or 
confidential cararfMoo. 


F RAN KL 
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Fine Arts Graphics 
Materials 
Distributor 

Branded Products. Own 
Label Facility. Bound Cus- 
tomer Base. Ongoing 
Management. Well Estab- 
lished. Turnover £700,000. 

Write Jo Boa H6E62. Financial Turn. 
One Sootbvwfc Bridge. London SEI 
9HL. 


PROFITABLE TOILETRIES 
BUSINESS FOR SALE 

Rev enues exceeding £1 «*ntin«. 
Excellent growth potential. Home 
C o turr i es loc ati on. Princyals only. 
Write to box H 6867 , financial Tunes, 
One Stnnihnk Bridge. 

SEI 9 HL 


AUCTIONS 


COURT OF CAGLIARI: (SARDINIA/ITALY 
NOTICE OF AUCTION 

Ewsaiw Na 45/88 wn EEHSAC hmnobilUn SjL Ob 25th Jaw. 1992.*xll!30 

dtemaiaa sale of Ibetxrih&ig desaQiod hdieauitii will uke place 

Tooart cwnplca is VaUabniuu. Capo Ben. comating of 40 xcooxbodnioe nab* o 

Ba*«prioKLiL6^00J300j00Q 
M»w»ui prognxwvn bid: Lit IMLOOOjOQO 

Dcpout and Ear. 30% eTfatee price to cbe Couitic eCHee fay 22ad fuo, 1992, at l' 

bo 1 ^i w * hio 30 days fix*n adjojUcsi* » «MpUi«e wito 

UBscatdituxi Aa xegalatiao* on antaue creft. 

Demo's Cook 
EK cacpizzi 


COURT OF CAGLIARI: (SARDINIA/ITALY) 
NOTICE OF AUCTION 


Eattttion Na 71/W vnw SOEO SARDA Sp. Mhnwn Meek Ctg&td. 

Ob 25th Jwc, 1992. a 1130 tm. i&o raaiaa sale of dm bufldSoB dneribed hem 
win cake place: T 

Hncel euapfas mood Hoed &p« Boi. reared at tho Land Bcglscry Office raid 
19 oup* 31/a. 32A. 34.50, 5l. 68/a, 691J2 and 101 jauiqacttotiBae«n>eii»nB. 
Base price: Lit. 21/300,000,000 

. h fama ai pcogtmrivcUd: Lk-4jaOOjOOQjOOO 

Dcponl and fces 30% of base price to tbs Cana's office by 22uljaac. 1592, a , 

B cridnl tonw nx. to be paid wiihfai 30 tfays from adyi^carian hi cwabHtocc wfcb 
GatsoBditim Aa rndatioc* aanioaaacscnA. 

DntECTOKSOO^^ 

EMENEGU22I 
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Greek car taxes are 
ruled to be illegal 


Stock Exchange loses Hogarth 


Greet rules 
I A &r the calcu- 
?|j ^v\ latioa of a 
a -sp l 5£P consumption 

ta ?. °° <»«> 


which vary 

EUROPEAN dependiiJ e on 
rruS? whether the 
cars are 
imported or domestically pro- 
duced, are in breach of EC 
Treaty rules against discrimi- 
natory internal taxes, the 
European Court of Justice 
ruled last week. 

The Treaty rules prohibit 
member state from imposing 
internal taxation on products 
imported from other Commu- 
nity countries in excess of the 
tax imposed on similar domes- 
tic products. 

Greece first introduced legis- 
lation for a consumption tax 
on cars in 1976. Hie legislation, 
which was added to in 1979 and 
1986, calculated the base price 
on which imported cars were 
taxed by taking: the wholesale 
price of the car in its country 
of production, together with 
the price of optional extras. 

: These prices were increased by 
21 per cept for cars purchased 
directly from the foreign car 
producer and by 23.2 per cent 
for cars purchased from a for- 
eign distributor. 

These prices were further 
increased by 7 per cent to take 
insurance and import costs 
into account By contrast, cars 
made in Greece were taxed 
simply on the base of their ex- 
factory price. 

The Greek government 
argued that, in Greece, the car 
industry was not very devel- 
oped and that car producers 
there were used to selling their 
products directly to the con- 
sumer without using distribu- 
tors or agents. Because of this, 
the producer’s “wholesale" 
prices included marketing 
costs which were normally 
.included at the retail sales 
level. 

In order to create a level 


playing field between domestic 
and imported cars. It was nec- 
essary to increase the base 
price on which the tax would 
be paid to take account of the 
marketing costs which would 
be incurred by the importer. 

The Greek government also 
explained that the system was 
aimed at limiting the possibili- 
ties for the deliberate and 
fraudulent under-valuation of 
imported cars. 

The ECJ reiterated its earlier 
jurisprudence, stating that the 
Treaty provisions were 

breached if there was any dis- 
parity in the method by which 
the tax was calculated for 
imported and domestic prod- 
ucts, even if this only led to a 
higher tax being imposed on 
the imported product in a 
minority of cases. 

To be compatible with the 
Rome Treaty, the measures in 
-question had to exclude all risk 
of discrimination. The burden 
of showing that the legislation 
had no discriminatory effect 
lay on the Greek government 

The Rome Treaty’s ban on 
discriminatory interna] taxa- 
tion has been applied by the 
Court to car tax systems in 
several member states and 
many other economic areas. 
Companies doing business in 
other Community countries 
should always check that they 
were not victims of <dmfi«r dis- 
crimination under national 
indirect taxation regimes. 

Commission of the European 
Communities o Greece, Case 
C327I90. FC 12 May 1992. 


Opinions and Oral Hmrinp 

The Court did not hand 
down any other judgments 
despite a busy week. Nine 
opinions from the Court's six 
Advocates -General were deliv- 
ered and the Court held 10 oral 
hearings. 

One important opinion deliv- 
ered last week concerned the 
equal treatment of men and 


SOUTH AFRICA 
1992 


The FT proposes to publish this survey 
. on 

< June 6 1992. 

.. This .survey will be .read in 160 countries 
' worldwide, including South Africa where 
it will be widely distributed. In Europe 
92% of the professional investment 
community regularly read the FT. If you 
want to reach this important audience, 
call 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 

Data source: Professional investment Community 1991 f MPG Inti) 

[ FT SURVEYS I 


MORE THAN JUST A 
TELEPHONE SYSTEM. 
A TIME AND MONEY 
MANAGER. 







(That most be worth looking intoQ 

The Interconnect 200 telephone system provides 

-everything you need to know for complete and efficient 
communications management. It monitors, records and 
' evaluates Incoming and outgoing calls, displays current call 
gnficgj provides call coos by extension and department. And 
gives instant access on the screens to all information. 
Improve your profitability communications and service with 
Interconnect 200; the telephone system that reveals afl. 
/Zi ng Caroline Dodds on 0865 884084 (24 his) 
or send the coupon for full details. 

Interconnect users Include Balfcmr Beatty; Mftitedes Benz, 
BasaCharfingtoa, Safeway P&O Containen 
and Kent, Hampshire ami Wiltshire County Coundla 

iiiEiruiEcr 


Tb tot^ronnectlimBed, Oasis ftuk,Starton HarwurtJ 
Road Eynshsnii Oxfordshire, CPS 1TQ- I 

MIW66SS317IRbc 088538319ft 


women in the OK in national 
insurance contributions. The 
Advocate-General considered 
that the tact that men in the 
UK have to pay national insur- 
ance contributions for longer 
than women was not contrary 
to EC law. 

Given the anxiety in the pen- 
sion Industry following recent 
judgments from the EGJ. nota- 
bly the Barber case, the judg- 
ment in the present case will 
be eagerly awaited. 

Case C-9/9J The Queen ex 
parte The Equal Opportunities 
Commission v Secretary of 
State for Social Security, 12 
May 1992. 

I The role of an Advocate- 
General of the ECJ is best 
described by stating what it Is 
not. The Advocate-General is 
neither a first instance judge 
nor an amicus curiae and the 
opinion delivered by the Advo- 
cate-General is not a prelimi- 
nary ruling. 

The Rome Treaty provides 
that the duty of the Advocate- 
General is to act with complete 
impartiality and independence 
in making reasoned submis- 
sions in open court, in order to 
assist the Court in reaching its 
judgments. 

The Advocates-Ceneral, who 
enjoy equal status to the 
lodges of the Court, are not 
bound by the collegiate 
approach of the Court Their 
opinions can be wide-ranging 
and generally contain a sum- 
mary of the facts of the partic- 
ular case, the relevant law, the 
parties' submissions and an 
opinion on the legal issues 
raised. 

Before he delivers his opin- 
ion. the Advocate-General will 
have listened to, and may have 
questioned the parties at the 
oral hearing. The opinion is 
not binding on the Court, but 
is frequently followed.) 

The Court recently held an 
oral hearing which may 
require it to decide a dispute 
between the UK government 
and the government of Gibral- 
tar as to whether Gibraltar has 
power to bring proceedings in 
the ECJ. 

The case is concerned with 
whether Gibraltar is excluded 
from the 1989 Council Directive 
on inter regional air services. 

The hearing concerned the 
admissibility of Gibraltar's 
application. The case has 
Important implications for the 
UK and Spanish governments. 

Case C-29S/89 Government of 
Gibraltar v Council of the Euro- 
pean Communities, 6 May 1992. 

BRICK COURT CHAMBERS. 

BRUSSELS. 

FT Law Reports 

Following the introduction of 
the European Court column. 
FT law reports now appear on 
Wednesdays. Thursdays and 
Fridays. Next week, the Euro- 
pean Court column will appear 
on Wednesday May 27 because 
of the UK bank holiday. 


IN STOCKHOLM 

GET 

YOUR FT 
BY 

HAND 

DELIVERY. 

If you work in the business 
centres of Mahnd, Lund, 
Stockholm or Gothenburg 
we’ll deliver your daily copy 
of the FT to your office at 
no extra cost. 

Call Bradley Johnson for 
details (OS) 666 0065. 
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Peter Hogarth, managing 
director of the trading mar- 
kets division of the London 
Stock Exchange, is resigning 
at the end of the month, thus 
furnishing further evidence of 
disarray at the top of the 
exchange. 

Peter Rawlins, chief execu- 
tive, hired Hogarth, then chief 
executive of Soctete Generate 
Strauss Turnbull, last March. 
Hogarth had previously spent 
21 years with accountants Peat 
Marwick. 

The exchange maintains 
that 41-year-old Hogarth is 

l Approval for 
, Nikko’s Gemm 

As the body responsible for 
organising the government's 
bond market borrowings, the 
Bank of England still sees the 
gilts market as sacred terri- 
tory. It will go to considerable 
lengths to ensure an orderly 
market, including keeping an 
eye on the staffing of gilt-edged 
market-makers, or GEMMs. 

Yesterday. Nikko Securities, 
the fourth largest Japanese 
securities house, completed a 


departing not much earlier 
than planned, having com- 
pleted his remit in the areas of 
broad markets strategy, and 
information and technical ser- 
vices. In truth, the exchange’s 
customers have certainly yet 
to see the fruits of much of 
this work. 

And just last month Raw- 
lins, an ex-Arthur Andersen 
man, contracted out the infor- 
mation technology operations 
to Andersen Consulting for the 
next five years, effectively 
sidelining Hogarth. Mean- 
while, staff turnover at the 


delicate approval process to 
become the 20th GEMM. 

Nikko is not the first Japa- 
nese firm to stake out a pitch. 
Nomura and Daiwa joined in 
1988. 

The firm appears to have 
taken a very Japanese, consen- 
sual attitude in assembling a 
team of gilts traders - no 
team hirings or high-profile 
poaching from other market 
markers. “We didn't want to 
put any noses out of joint,” 
says Philip Busfield, bead of 
sales and tr ading . 

Busfield himself joined from 


exchange has been high, 
including in Hogarth’s divi- 
sion. 

Hogartb is not being 
replaced directly - complet- 
ing the collapse of the manage- 
ment structure set np by Raw- 
lins whereby the exchange was 
carved np Into three separate 
businesses, each with Its own 
managing director and board. 
Christine Dann, who has been 
running the primary markets 
division since the beginning of 
last year, also assumes respon- 
sibility for information ser- 
vices. 


Credit Suisse First Boston, the 
US investment bank: Peter 
Gibbens, senior trader, joins 
from Bankers Trust; other staff 
come from Goldman Sachs. 
Midland Montagu. Kleinwort 
Benson, Credit Lyonnais and 
Seccombe Marshall 
However, seasoned gilts mar- 
ket participants hare a differ- 
ent explanation for the diver- 
sity of Nikko's recruitment: the 
Old Lady still regards team 
poaching as ungen tlemanly 
conduct, and can make the 
approval process as arduous as 
it chooses. 


Non-executive 

directors 

■ THORN EMI, the music and 
electrical rentals group, has 
appointed Harald Elnstnann. 
president of Procter & Gamble 
in Europe, the Middle East and 
Africa, as a non-executive 
director. 

Einsmann, a German 
national, is the first member 
of tbe board from the 
continent. Thom has 
substantial operations in 
continental Europe and felt 
it would be helpful to have 
someone on the board with 
extensive marketing and 
management experience there. 
The group already has one 
Canadian and one US member 
on its board. 

Einsmann, 58, joined Procter 
& Gamble in 1961 and became 
group vice president for 
Europe in 198-I.He is 
responsible for P&G’s 
operations in 2S countries 
including the UK and is based 
in Brussels. 


■ Dame Anne Mueller, who 
retired as second permanent 
secretary at the Treasury in 
1990, at SEDGWICK LLOYD’S 
UNDERWRITING AGENTS. 


■ David Galway at 
ALEXANDERS HOLDINGS. 

■ Kenneth Bridgman has 
retired from RENTOK1L. 

‘ ■ Alastair McCorquodale has 
retired from GUARDIAN 
ROYAL EXCHANGE. 

■ Terao Kato, previously 
senior manager (project 
co-ordination) at The Nippon 
Credit Bank, at SINCLAIR 
GOLDSMITH HOLDINGS. 

■ Brian Bcllhouse, head of 
Oxford University’s medical 
engineering unit, has resigned 
from HAEMOCELL. 

■ Ewart Boddington and 
Christopher Eugster have 
retired from The 
BODDINGTON Group. 

■ Sir Jeremy Black (right), 
who retired as 
commander-in-chicf Naval 
Home Command last year, and 
is chairman of the Whitbread 
Round the World Race 
Committee, as chairman of 
REMY 4c ASSOCIATES (UK). 

■ David Trippier MP (below 
left) at ST MOD WEN 
PROPERTIES. 





Sharing in a 'significant movement’ for the private investor 



David Senior and Pam Mapes 
are the latest recruits to Pro- 
Share and the cause of “trum- 
peting the private investor". 

Senior, who is 33. arrives 
from ICL where he had latterly 
been group marketing and 
advertising manager involved 
among other things in the 
World Class campaign. He says 
he left ICL where he had been 
since university, because he 
found “an exciting opportunity 
to be in at the inception of 
what I hope will be qnite a 
significant movement". 

ProShare. launched in Febru- 
ary as an outgrowth of the 


Wider Share Ownership Coun- 
cil, is out to promote “wider 
and deeper share ownership" 
with the help of the likes of 
c hairman Sir Peter Thompson 

- famed for making the lorry 
drivers rich in the NFC buyout 

- president Sir John Harvey- 
Jones, and ex-Tootal boss 
Geoffrey Maddreil as chief 
executive. 

Senior comes in as director 
of company services where a 
big part of his job will be to 
promote better employee share 
ownership schemes at a wider 
cross-section of companies. He 
will also be encouraging UK 


firms to service the private 
investor more effectively - 
using simpler language - at a 
reasonable cost. 

Meanwhile Pam Mapes, 39. 
becomes director of education 
at the group which Maddrdl 
bas called “a sort of Automo- 
bile Association for the private 
investor”. She will be spread- 
ing the message to teachers, 
college lecturers, adult educa- 
tion course directors and the 
like. She was until 1990 head of 
marketing communications at 
the stock exchange, marketing 
information products such as 
Topic and Seaq. 
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International Logistics 
Trade Show: 
Warehousing, 
Maintenance, 
Transport and 
Distribution Services 
LOGITRANS and Equipment. 


EXPOOENTAL 

Dental Supplies, Services and 
Equipment Show. 


re K I A N A C I O NAL 


National Broncanteurs Fair. 


iPJTk 


International Municipal Services 
and Equipment Exhibition. 






International 
Road Safety 
Exhibition. 


Liber'92 


International Book Fair. 
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TECHNOLOGY 


L eading gastro-enteroiogists 
gathered in San Francisco 
last week to discuss the 
significance of a single 
bacterium. The outcome of that 
debate will shape the drugs indus- 
try’s most valuable market - for 
peptic ulcer medication - worth 
more than S7bn (&9bn) a year. 

The bacterium In question is heli- 
cobacter pylori (HP). Some special- 
ists believe the bacterium plays a 
vital role in the recurrence of stom- 
ach and duodenal ulcers - nearly 
80 per cent of patients whose ulcers 
are healed subsequently have a 
relapse. The specialists argue that 
by eradicating the bacterium in the 
stomach the risk of a recurrence is 

also eliminat ed. 

The impact of a successful HP 
cure on the ulcer drugs market 
could be striking. Nearly half the 
prescriptions for the leading class of 
ulcer drugs - known as H2-ontago- 
nists - are for maintenance ther- 
apy to prevent relapses. Sales of the 
two leading H2-antagonists, Glaxo 's 
Zantac and SmithKUne Beecham’s 
Tagamet, totalled more than $4bn 
last year. 

“If an acceptable method of eradi- 
cating HP can be found, it will pro- 
foundly change the long-term man- 
agement of peptic ulcer disease. M 
argues Anders Vedin. president of 
Astra Hassle, the gastrointestinal 
research division of Astra, the 
Swedish pharmaceuticals group 
that sells an alternative therapy. 


‘If an acceptable 
method of eradicating 
HP can be found, it will 
profoundly change the 
long-term management 
of peptic nicer disease 9 


“By eradicating HP. you would 
eliminate the maintenance market 
for the H2-antagonists, leading to 
significant savings in healthcare 
costs,” he maintains. It would also 
give relief to the 15 per cent of the 
population affected by peptic ulcers 
at some time in their lives. 

Peptic ulcers are caused when 
there is an Imbalance between the 
aggressive qualities of the stomach 
add used to break down food and 
the defensive mechanism of the 
stomach lining. The hydrochloric 
add starts digesting the meat of the 
stomach lining - a painful and 
potentially dangerous condition. 

The reasons for that imbalance 
are unknown. Diet, alcohol con- 
sumption and smoking may have 
some effect. Stress may be a factor 
too. Doctors know that between 10 
and 20 per cent of patients taking 
non-steroidal anti-inflammatory 
drugs to treat arthritis develop 
ulcers within a month. 


The pharmaceutical industry is making startling advances 
in drug discovery. Paul Abrahams begins a series by 
looking at progress in ulcer treatment 


Gambling on a 


gut reaction 


However, specialists are Increas- 
ingly focusing their attention on 
HP, which is found in about 90 per 
cent of patients with duodenal 
ulcers and between 70 and 80 per 
cent of those with peptic ulcers. 

The problem is establishing a 
causal link between HP and ulcers, 
says John Wood, director of medical 
affairs for group research at Glaxo, 
the OK pharmaceutical company 
that markets the world's bestsell- 
ing drug, the H2-antagonist Tantar. 
A large proportion of the population 
is infected by the bacterium, but 
tails to develop ulcere. He believes 
HP is one factor among many. 

Presently there are three main 
methods of dealing with peptic 
ulcers. Historically, the most wide- 
spread treatment was anti-acid, 
such as milk of magnesia, which 
counteracted the acidity in the 
stomach. In the event of severe 
complications, patients required 
surgery, an expensive and poten- 
tially dangerous procedure. 

During the early 1980s, such tradi- 
tional methods were largely aban- 
doned thanks to the development of 
a new class of drugs known as Ha- 
antagonists . These work by reduc- 
ing the amount of arid produced by 
the stomach lining. The cells 
responsible for secreting arid are 
naturally triggered by histamine 
released in the stomach. The H2-an- 
tagonists act by blocking the acti on 
of the histamine on the acid-secret- 
ing 

Once the ulcer is healed. Ha-an- 
tagonists are also used to prevent 
relapses. One study has shown that 
only 7 per cent of patients taking 
Zantac have a recurrence of duode- 
nal ulcers within the first year, 
compared with 49 per cent of those 
who stopped faking the treatment 
Glaxo reckons that about 80 per 
cent of patients with healed ulcers 
have a relapse if they do not take 
any maintenance therapy. 

More recently a third class of 
treatment, know as proton pump 
inhibitors, has been developed. The 
best-selling version, Losec, is mar- 
keted by Astra of Sweden. The drug 
works by controlling the final step 
of acid secretion, blocking the 



action of tile tiny arid pomps in the 
stomach walL This reduces the arid 
levels in the stomach and creates a 
suitable environment for haaiing . 

Once healed, patients are nor- 
mally prescribed an H2-antagonist 
to prevent a recurrence. This Is usu- 
ally for two years, but may have to 
be continued for life - an expen- 
sive process. 

So the attention of gastroenterol- 
ogists is now turning to the eradica- 
tion of the HP bacterium and the 
possible eventual end of snch 
long-term maintenance ther apy 

Specialists are unsure why there 
might be a relationship between HP 
and recurrent ulcers. According to 


Vedin at Astra: “There appears to 
be certain biochemical similarities 
between the HP organism and pro- 
teins in the gastric lining, and tha t 
leads to damag e. We know there is 
an effect, but it’s only now emerg- 
ing how that might occur." 

At present, three different drugs 
are required to eliminate HP. The 
treatment Involves taking as many 
as 25 tablets at five different times a 
day for up to four weeks. Patients 
have an understandable tendency 
not to follow tiie regime properly. 
There are also problems with bacte- 
rial resistance to the arid-resistant 
antibiotic involved In the treatment 
Such drugs are normally only 


administered in hospitals for 
patients who frequently relapse. 

The race is on to develop an eas- 
ily administered treatment that 
would replace the existing triple 
therapy and could be prescribed by 
general practitioners. Takeda of 
Japan and Astra are separately con- 
ducting trials using proton pump 
inhibitors and antibiotics such, as 
amoxycillin. Astra believes the 
reduction in add levels achieved by 
the inhibitor allows the amoxyriffin 
to work more effectively. 

Studies presented at the Ameri- 
can G astro -enterological Associa- 
tion's annual conference last week 
showed that Astra may have come 
up with an answer to the HP prob- 
lem. 

The studies demonstrated that 
Losec, together with amoxycillin, 
eradicated HP In as many as 80 per 
cent of duodenal ulcer patients, and 
of these all remained ulcer-free 12 
months after the treatment. Special- 
ists are now experimenting to work 
out the most effective dosage. Some 
preliminary work is also bring done 
on gastric ulcers which are rarer 
than duodenal 

meanwhile Is also develop- 
ing a Zantac-based treatment for HP 
called ranitidine bismuth citrate, 
which would coat the nicer and pro- 
tect it from further injury. 

Astra admits there will always be 
a need for maintenance therapy. 
Even the new HP therapies do not 
work in all patients and H2-antago- 
nists will also have to be used for 
patients on ulcer-forming, non-ster- 
oidal anti-inflaTTiTnatm y drugs. 

However, the increasing prefer- 
ence of doctors for proton-pump 
inhibitors for the fatHwi treatment 
of ulcers is already hitting sales of 
the H2- antagonists. Losec has 
already won 45 per cent of the add- 
inhibitor market in Sweden and 24 
per cent in Germany. It has further 
to go in the UK and DS where it 
was only initially given limited 
approval - the drug accounts for 
only 13 per cent and 8 per cent in 
those markets. 

The impact of an effective cure 
for HP is likely to accelerate the 
trend against the H2-antagonists. 
John f-alawi »ninr lecturer in gas- 
troenterology at Hammersmith 
Hospital. London, reckons it could 
take less than three years for gen- 
eral practitioners to i*hanp » th«h- 
prescribing habits. 

Others believe the natural conser- 
vatism of general practitioners will 
slow the change. Vedin estimates it 
could take more than five years for 
the market to alter fundamentally. 

However, it looks as though a 
new HP therapy might not only 
cure the disease, it may also cure 
the nminfmancp market out of exis- 
tence. 


The series uriU continue next month 
by looking at mind drugs. 


Technically Speaking 


The mistakes of 
three blind mice 


By Julian Burke and Sandy Thomas 



M . RESEARCH on 
"i 1 *" "tv — Alzheimer's dis- 
ease. the most 
frequent form of 
senile dementia, 
has suffered a 
serious setback. 
Scientific error - and possibly 
fraud - have cast doubt on the 
validity of animal models used to 
investigate the disease. 

This is unwelcome news for the 
biotechnology and drag companies 
which bave raised hundreds of 
mftiinns of dollars to develop sew 
treatments for Alzheimer’s and 
other neurological disorders. - 
Alzheim er’s, which affects as 
many as 20 per cent of Am ericans 
over the age of 70, has a severe, 
degenerative effect on the nervous 
system, ft results In a debilitating 
loss, of memory, judgment and. 
emotional stability. 

What is the cause of Alzheim- 
er's? Observations in the 1970s 
suggested that environmental fee- 
tors - and aluminium in particu- 
lar - might be responsible. This 
trail originated from data relating 
to a small group of kidney dialysis 
patients who had acquired tempo- 
rary dementia. Although their 
brains contained unusually hi gh 
levels of aluminium , this is nOW 

known to have been caused by 
concentrated alnmlniuin salts in 
the dlgly aia fluid. 

Instead, the immediate physical 
cause of Alzheimer's has been 
tracked down to a prote in called. 
beta-amylOid Which armunnlatoa 
in the patient’s brain. Brain biop- 
sies taken from Alzheimer's 
patients show characteristic accu- 
mulations of amyloid protein,, 
known as plaques. Evidence that 
these are associated with Abfoaim- 
er*s comes from experiments in 
which laboratory animate lost 
learning ability after injection 
with synthetic protein. 

Amyloid - a protein whose, nor- 
mal f unction is not known — 
accumulates - slowly in most 
human brains as they get older. 
But why does it build up in some 
individuals to such a degree as to 
cause Alzheimer's? Inherited 
genetic characteristics are one 
likely explanation. 

Genetic mapping shows that, for 
some families, the gate responsi- 
ble is on chromosome 2L Last 


. year a family with inheri ted Alt - 
heimer’a was found to he carrying 
a mutation in the gene for beta- 
amyloid protein, providing evi- 
dence for a direct correlation 
between the gene and Alzheimer’s. 

This discovery led to the devel- 
opment of three animat models for 
Alzheimer 's, in which the normal 
human gene for amyloid protein 1 b 
inserted into mice. The a nim a ls 
then accumulate plaque proteins 
in the brain and ultimately 
develop Alzheimer’s symptoms. 
Unfortunately ft now appears that 
two moitete are no longer valid, 
despite their initial promise. 

- A US grejup from MBes Research 
in Connecticut first reported 
twiMp n lc mice showing Alzheim- 
er’s pathology.. However, this 
report has now been withdrawn, as 

an honest scaentlfic error.' 

Then a second; 'US group 
reported that over-expression of 
the amyloid genie 'gave rise to' 
plaques similar to those in Alz- 
heimer's patients- But this report 

. has been retracted because the 
results cannot be reproduced. 
There is also doubt over whether 
the hrain deictkms'' shown hi the 
paper are from the model mice. 

Fim Ifce thm transgenic mod- 
els, only ope still seems to stand 
op. This is a model produced by 
California Bfotechtidlogy and- Dai- 
ichi Pbarinaceutical of Japan, in 
which-amyloid deposits have been 
observed in 10 different animals 
from three different genetic lines. 
However, it is tooeariy to say 
whether or not these ’ mice develop 
age-depehdent symptoms, and 
other features characteristic of 
hnrmm Alzheimer’s iHbmm 
The c o ntr oversy highlights the 
essentia! role played by' mouse 
models in devetoping.and testing 
compounds ‘ to treaC' Alzheimer’s. 
The studies cannot be' done on 

‘Akhrinif y** pa Haute themselves, 

and monkeys are too scarce to use 
- routinely for this research . 

Despite the competitive pres- 
sures, however, researchers must 
be less hasty in publishing their 
results. Premature publication 
damages the reputation of those 
responsible end leads other scien- 
tists in the field to waste an incal- 
culable ammint of time and effort. 

The authors tnork at the Univer- 
sity of Sussex. 
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“My research makes the roads safer for 
millions of European drivers. 


And a few very special passengers/’ 


N0SBEREHMEX 

(9 HQWN WITH His DAUGHTER KATR 1 N) 
ITT TEVIS, FRANKFURT 




ITT COMPONENTS ITT FISAS Cl A L 


At ITT Teves. pan of ITT Automotive, people like Mother Khmer are 
driven to pioneer important safety innovations like anti-lock brakes 
and traction control systems. 

We also design and manufacture advanced products like ITT 
Kora" shock absotbets and ITT SWF* Auu>-£]eciric windshield wiper 
and washer systems. 


ITT Automotive is one of nine diverse businesses that make up 
today's ITT Corporation. This, along with our investment in Alcatel 
makes us a multinational, US $206 billion enterprise employing 
110,000 people around the world. 

In fact, one out of three ITT employees lives and woiks in 
Europe. And whether it's ITT Components. ITT Financial, or TFT 


ITT INSURANCE ITT FLUID TECHNOLOGY ITT SHERATON ITT RAYON IEX ITT DEFENSE 


Insurance, these companies and all of our businesses share a com- 
mon goat Tb improve the quality of life. Because helping people 
is more than just our job, It's our responsibility, just ask Norber 
Ehraer. for more Information about ITT phone 
us ore 322 643 l44q Or write toe JTT Europe, 

Are Louise. 4SQ B-KfiO. Brussels. Belgium. 

ITT WORLD DIRECTORIES ITT AUTOMOTIVE . 
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Fine art/Wflliam Packer 

Landscapes wild, 
rural and grand 


ARTS 


G ontrary to - the 
impression given by 
the evident fatuity of 
so much that calls 
itself modem art, there really 
is a great deal of serious and 
creditable painting still be 
done and shown, not in the 
Tate, perhaps, but openly in 
the galleries. 

Maurice Cockrfll is now 55, a 
painter of long-delayed but 
now burgeoning reputation, 
and deservedly so. He was 
always an expressionist and 
figurative painter when to be 
so was to put oneself quite 
beyond, the critical pale. But a 
move to London from Liver- 
pool ten years ago has brought 
a change of fortune, but it 
With these new works, and 
with the tondo sequence of The 
Four Seasons especially, he 
seems to have entered not a 
new phase of development 
exactly, so much as a period of 
renewed imaginative confi- 
dence add technical assurance. 
The surface is open, the paint 
free and active in the handling, 
the colour clean and strong, 
the work overall dramatic, 
theatrical in the best sense. 

The subject is landscape for 
the most part, the landscape of 
romantic imagination and 
invention. My only reservation 
is that given such an approach, 
the tendency is always to sim- 
plify and formalise the particu- 
lar element, even to decorate it 
arbitrarily. The closer the 
engagement, sur le motif, so 
rich and various is the reality 
that such necessities of pure 
invention simply fall away. 

So it is with John Monks, 
whose takes as his subject the 
interior as a kind of still-life. 
The interior is grand rather 
than domestic, the space itself, 
defined by The bare walls and 
the door opening through to 


the space beyond, the actual 
preoccupation. Or it might be 
an empty and crumpled card- 
board box, set on a table before 
an heavy gjlt mirror, and again 
the immediate space opens up 
to the apace beyond, albeit in 
mere reflection. 

The composition is frontal, 
insistent in its repetition and 
reinforcement of the architec- 
ture, at once formal and 
descriptive. The paint is thick, 
laid on with a free but disci- 
plined confidence, the tone 
dark, the mood intense and 
sombre, again theatrical The 
suggestion, maybe unwitting, 
is to the Edwardian interiors of 
Sargent, or La very, of James 
Pryde most of all. And yet for 
all the strength and vigour, 
there is a subtlety and delicacy 
too, the atmosphere romantic 
and suggestive, intuitively 
established and fraught with 
imaginative possibilities. 
Monks, who shares this show 
with Julie Major, is barely 40 
years old and and by no means 
as well known as he deserves 
to be. 

Len Tabner is another land- 
scape painter, another expres- 
sionist of 4D or so. He too set 
his early career away from 
London, and although by the 
late 1970s bis wild Turnerian 
paintings of the North Sea and 
the Durham coast were attract- 
ing some attention in mixed 
shows, it is only lately that he 
been shown substantially and 
regularly in London. This lat- 
est exhibitio n comes by cour- 
tesy of Rosehaugh Stanhope, 
the developers of Broadgate. 

The subject is still the shore, 
the sea and ships, and wild 
weather. In 1990 Tabner made 
a voyage to the South Atlantic, 
to Ascension, South Georgia 
and the Falklands, and this 
quite remarkable series of 



_ . . ..... I 

‘Snn Rising South Atlantic’ by Len Tabner 


paintings and studies is the 
result, all done, so it would 
seem, there and then, on the 
spot - perhaps even tied to 
the mast on occasion, in true 
Turner fashion. Worked in an 
active mixture of paint, char- 
coal and pastel, these sunsets, 
storms at sea, cKffecapes and 
hulks rotting at the whaling 
station, all come in for the 
same expansive treatment - 
as free and expansive as we 
suppose the South Atlantic 
itself, and quite as positive and 
impressive. 

Mary Newcomb, who makes 
up a rural trio with Mary Pot- 
ter and Winifred Nicholson, 
might seem a world away from 
such strong stuff, but yet these 
latest landscapes, lyrical and 


undemonstrative as they are, 
bear the Turnerian comparison 
no less. Now nearly 70, Miss 
Newcomb has never received 
her manifest due, perhaps by 
that very English trait that 
indulges a taste for charm 
while discounting it as unser- 
ious and self-indulgent 
She is. in short a victim of 
her material, found in the inci- 
dents and visual occasions of 
rural life, and the subtle deli- 
cacy with which she treats 
them. What is overlooked is 
the free and radical qualities 
both of her pictorial wit and 
invention, and the freedom and 
scope of her actual painting. In 
such things as the large, ele- 
giac canvas of a bird singing in 
a hedge at dawn, such qualities 


are inescapeable. 

Finally, Bruce Tippett in his 
first British show in more than 
30 years, offers a small retro- 
spective of his work in that 
time. Now nearly 60, he has 
consistently trod the narrow 
line between representation 
and abstraction, the landscapes 
always teasing the one way, 
the abstract works the other. 
The earliest works show a 
clear interest in the abstract 
expressionism and British neo- 
Romantic landscape then cur- 
rent, Hoffman on the one hand, 
Alan Reynolds or Mlddleditch 
on the other, but all moder- 
ated. even then, by an over-rid- 
ing interest in the oriental tra- 
dition, in calligraphy in 
particular, that continues to 


Roland Petit in Rome 


Roland Petit has always known 
that the theatre Is a box of 
tricks. He has ever been a mas- 
ter of those tricks, a conjuror 
ready, to pull some simple- 
seeming but astonishing feat 
from an empty sleeve. (In his 
very earliest success, Les For- 
sins of 1945, Petit cast himself 
as a manager of a. troupe of 
strolling players who was also 
a conjuror.) Chariot danse aoee 
nous, which I saw last Tuesday 
at the Teatro Hiseo, is a fine 
example of Petit as a producer 
for whom revue, music-hall, 
dnema, ballet are facets of the 
theatre he loves. It is a fantasy 
about Charlie Chaplin (from 
whom Petit once requested, 
and received, a libretto), with 
20 scenes that are variations 
on the theme of Chaplin as 
down and film-maker. In them 
Petit juggles ideas, styles, 
ingredients with entire .mas- 
tery. ■ - 
That said, I have to admit 
that l am one of those for 
whom Chaplin is rather less 
entertaining than bubonic 
plague. W.C. Fields - now 
there was a comic - dismissed 
Chaplin as a ballet-dancer, and 
bis worst suspicions would be 
aroused by the present show, 
In which Chaplin is indeed a 
dancer (Luigi Bonino from Pet- 
it’s Ballet National de Mar- 
seille). Yet Petit pulls off the 
trick of the homage/commen- 
tary with real verve, in an 
entertainment cleverly 
designed for touring. The stage 


is a black box. like the best 
conjuror’s setting, into which 
mfnimal properties are intro- 
duced, and every hallowed feat 
of legerdemain is permitted. 

With only six dancers - five 
men from the Ballet de Mar- 
' seille; Elisabetta Terabust as 
guest - we are treated to 
qpick changes, spaghetti eaten 
by strobe lighting, ombres chi- 
noises, a snow-storm, captions 
as in the silent cinema, an 
“invisible" dresser from Noh 
drama, speeded-up Keystone 
Cops, scehes from The Kid and 
The Gold Rush, and the flicker- 
ing agonies of early film melo- 
drama. There is also an 
unabashed sentimentality 
which brings us a blind flower- 
girl, Chaplin's own sticky little 
melodies, and the tramp Char- 
lie regularly down-trodden and 
achieving thereby a kind of 
immortality. 

The evening has its uneven 
moments - Petit cannot 
escape the limitations of Chap- 
lin as a screen hero - but 
Luigi Bonino has the physical 
resource and the unfailing tim- 
ing that gives his portrait a 
theatrical edge. Terabust (who 
now directs the Rome Opera 
Ballet) is enchanting through- 
out grandly serious when she 
needs to be in pas de deux; 
genuinely pathetic as the flow- 
er-girl; irresistibly stylish as 
The Kid - she has true physi- 
cal wit - and as a saloon 
floozie. Jean-Charles Veirhere, 
Laurent Dalibert, Thierry 


Hauswald and David Vincen- 
deau are admirable in the myr- 
iad things they have to do. 

Design is by Luisa Spinatelli, 
who helps Petit create a world 
through suggestions of scenery 
and properties. There is a prob- 
lematic score, owed in part of 
Fiorenzo Carpi, who has pro- 
duced an effective sound-track, 
with Chaplin’s own egregiously 
sentimental tunes woven into 
its fabric. But to seek to assign 
a certain universality to Chap- 
lin by accompanying his 
scenes with chunks of J.S. 
Bach is worrying, and less jus- 
tifiable than the playing of the 
Bach Passacaglia for Petit’s Le 
Jeune Homme et la mart all 
those years ago. Here the 
music dwarfs the character 
and the occasion. The evening 
is otherwise continuing proof 
of Roland Petit’s vitality as a 
creator; if Chaplin is to be cele- 
brated, then let it be with such 
verve and affection, and such 
loving theatricality. 

Clement Crisp 

The Petit quadruple bill at 
the Teatro deU’Opera. which 
preceded the Chaplin Show, 
had a much less enthusiastic 
reception, apart from L'Arle- 
sienne, which pleased by virtue 
of Bizet's attractive and famil- 
iar score and also Raffaele 
Paganini's striking perfor- 
mance as the tortured young 
man of the Daudet stoiy. 

After a low-key opening with 


two extracts from the Soiree 
Debussy (with greater satisfac- 
tion supplied by the orchestra 
than by most of the dancers), 
the half-hour novelty arrived. 
Valse Triste ou le retour des 
c^gnes, to a collage of music by 
Sibelius. 

If this pas de quatre was not 
in general much liked, perhaps 
this was on account of a lack 
of clarity - a rare criticism to 
make of Petit. The flaw may lie 
in his source, a piece of rather 
convoluted prose by Pierre 
CombescoL last year’s winner 
of tbe Prlx Goncourt. The 
theme encompasses swans, 
Wagner, Ludwig of Bavaria, 
Elisabeth the Empress of Aus- 
tria and the ill-fated couple of 
Mayeriing fame. Mary Vetsera 
and Archduke Rudolf. What is 
disconcerting is that on their 
entry the four dancers (Domi- 
nique Khalfounl with Kader 
Belarbi in pale grey, and Elisa- 
betta Terabust with Cyril 
Pierre, in Black) are meant to 
represent their characters, 
which they then abandon, 
according to the choreogra- 
pher, in their formal solos, pas 
de deux, and so on, each danc- 
ing eventually with all the oth- 
ers. 

The doom-ladeu atmosphere, 
the dim lighting and the sepul- 
chral make-up - especially 
Terabust’s and Belarbi’s - call 
up a vision of graveyards, 
which Is reinforced at the end 
when they all make their exit 
through a trap-door. It is also 



Luigi Bonino as Chariot 

fostered by the music; Sibelius 
is hardly a favourite composer 
in France or Italy, but it seems 

the choice was Corabescot’s. 

If in conception the work is 
an addition to the long list of 
Petit’s love/ death ballets, the 
absence of narrative trans- 
forms it into an interesting and 
inventive piece of pure classi- 
cism, which repays attention. 
While all four dancers have 


abundant opportunity to dis- 
play their considerable prow- 
ess and artistry, it is Khalfounl 
- above all for her solo to the 
inevitable Swan of Tuonela - 
who stays in the mind. If Pet- 
it's frequently announced 
remake oE Sioan Lake material- 
ises, she will be a superb 
Odette. 

Freda Pitt 


Qpera/William Weaver 

‘Don Carlo’ 
in Genoa 


this day. It is the nicest para- 
dox that his most distinctive 
and personal work, western 
artist that he so clearly is, 
should be that which is steeped 
unself -consciously in that tra- 
dition. 

Maurice Cockrill: Bernard 
Jacobson, 14a Clifford Street 
Wl. until June 13; John 
Monks: Pa ton Gallery, 2 Lan- 
gley Court WC2, until June 6; 
Len Tabner: 199 Blshopsgate 
EC2 - view by appointment c / 
o AgneWs, 43 Old Bond Street; 
Mary Newcomb: Crane Kal- 
man Gallery, 178 Brompton 
Road SW3, until June 14; 
Bruce Tippett: England & Co, 
14 Needham Road Wll, until 
May 30. 


Genoa's lovely opera 
neoclassical opera house, the 
Teatro Carlo Felice, was to 
a large extent destroyed by 
bombs in 1943- In 1946 the 
en snarled discussion of its 
reconstruction began: 
competitions were announced, 
projects submitted, rejected, 
revised, bitterly debated. 
Bureaucratic and political - 
as well as aesthetic - 
dissension blocked all work 
until March of 1987. 
Meanwhile, the handsome 
ruins dominated the city’s 
main square, a funereal, 
useless monument, while 
opera performances of varying 
merit were heard in a 
converted dnema. 

Last year, perhaps spurred 
in part by the approaching 
Columbian celebrations, tbe 
work was finally completed; 
and this season, the Carlo 
Felice open again. The new 
house was designed by a trio 
of architects headed by the 
brilliant Aldo Rossi, 
Incorporating some of the 
remaining exterior of the old 
house, It is once more a focal 
point of Genoa. During the 
day, people stroll or meet 
under the elegant arcade. In 
the evening, if there is an 
opera or a concert, the theatre 
attracts the leading citizens 
of the Ligurian capital. 

The season is fully 
subscribed, houses are 
regularly sold out The 
interior (capacity 2000) has 
been much criticised; to 
emphasise tbe civic nature 
of the theatre, Rossi, in a 
sense, brought the outdoors 
into the bail, where doors and 
windows are to be seen in the 
walls, and a wooden railing 
runs along tbe gallery; but 
even Rossi's enemies have to 
admit that the acoustics are 
excellent, the sightlines 
perfect, and the seats 
comfortable. A between-acts 
drink at the bar does not 
involve much waiting. On fine 
evenings, the terraces 
overlooking the square receive 
a refreshing breeze from the 
nearby, but invisible sea. It 
is, in sum, a happy house, and 
people enjoy just being in it. 

But what about the music? 
Arriving late on the scene, 
the general manager 
Francesco Ernani -- imported 
from La Seals - had to nse 
his wits to cobble up a 
programme; and, considering 
the lack of time and the 
tightness of his budget, he has 
served his public well; a Freni 
Boheme, a Barber, a Carmen, 
some visiting ballet troupes, 
foreign orchestras (Including 
the Philadelphia with Muti, 
who appropriately conducted 
tbe Wagner “Columbus” 
Overture), and - currently 
- an Interesting new 
production of Verdi’s Don 
Carlo. A co-production, 
actually, conceived in 
conjunction with the 
Maryinsky Theater of 
StPetersburg and the Tblisi 
Opera (responsible for the 
sets). 

This was the four-act, Italian 
version of the opera, which 
Verdi prepared for La Scala 
in the early 1880’s, at the time 
when he was first brooding 
over the suggested Otella. 

Verdi himself said that this 
redaction had “more sinew” 
than the original five-act 
French opera. Some things 
are lost in the revision - tbe 


International 

ARTS 

GUIDE 

TODAY'S EVENTS - ' 


■ AMSTERDAM 

Concertgebouw 20.15 Martin 
Kamminga conducts Handel’s 
oratorio Israel in Egypt 
Tomorrow: cello recital by Julian 
Lloyd Webber. Thurs and Sat 
Muhai Tang conducts the 
Netherlands Philharmonic (6718 
345) 

Muzfektheater 20.00 Hartmut 
Haenchen conducts Harry 
Kupfers production of 
Damnation de Faust, with Barry 
McCauley, Willard White and 
Marianne Rorhofm, also Frf. 
Thurs, Sal and Sun: Dutch 
National Ballet (6255 455) 

■ BARCELONA 

Palau de la Muslca 21.00 Libor 
Pesek conducts Royal Liverpool 
Philharmonic Orchestra and 
Choir, in Mahler's Eighth 
Symphony. Thurs: Jessye 
Norman. Next Mon: Mstislav 
Rostropovich plays Bach (268 
1000 ). ‘ 

Toatre Fortuny 22.00 Igor 
Blashkov conducts Kiev 
Philharmonic Orchestra in worta 


by Tchaikovsky, Rakhmaninov 
and Berlioz (977-315059) 

Basilica de Sta Maria del PI 21.00 
Musicians of Swanne Alley In 
vocal music by Dow I and and 
others (258 8907) 

• Other events this week 
Include Paul McCartney's 
Liverpool Oratorio on Fri at Palau 
Sant Jordl (426 2089), Haydn's 
Creation on Sat at Teatre 
Joventut (448 12 10) and Luciano 
Payarottl In L’elislr d’amore at 
the Liceu on Sun, also May 27 . 
and 80 (412 1466) 

■ BERLIN 

Philharmonic 20.00 Leonard 
Slatkin conducts Berlin 
Philharmonic Orchestra In 
Bernstein's Second Symphony 
and Dvorak's Seventh, also 
tomorrow. Thurs: Plnchas 
Zukerman (West Berlin 2548 
8232) 

Deutsche Oper 20.00 Andreas 
Schmidt sings Lleder by Hugo 
Wolf. Tomorrow: L’ltaliana In 
Alger! (West Berlin 3410 249) 

■ GENEVA 

Victoria Hall 20.30 Didier Godel 
conducts tiie Soci£t6 de Chant 
Sacrd and the Orchestre du 
Collegium Academicum in choral 
works by Friedrich Gernsheim 
(1839-1916) and Milhaud. 
Tomorrow: Armin Jordan 
conducts Prokofiev's Second 
Piano Concerto (Jean-Francois 
Antonioli) and Beethoven’s Sixth 
Symphony (311 2511) 

Grand Theatre 20.00 Jeffrey Tale 
conducts Kurt Josef 
Schildknecht's production of 


Weill's Mahagonny, with Anne 
Howells, Marie McLaughlin and 
Warren Ellsworth. Also Thurs 
and Sat (311 2311) 

■ GENOA 

Teatro Carlo Felice 20.30 Valery 
Gergiev conducts Don Carlo, 
co-production with Kirov Opera, 
repeated on Fri and Sun 
afternoon. Thurs: Riccardo Muti 
conducts Philadelphia Orchestra 
(589329) 

■LONDON 

Covent Garden 19.30 Mark Ermier 
conducts La bohfime, with Angela 
Gheorghiu and Roberto Alagna, 
also Thurs. Tomorrow and Sab 
I Puritan i. Sat Salome (071-240 
1066) 

Coliseum 19.30 Andrew 
Greenwood conducts Graham 
Vick's ENO production of 
Madama Butterfly, with Janice 
Cairns and Arthur Davies, also 
Fri. Tomorrow and Sat: 
Monteverdi's Ulysses (071-836 
3161) 

Barbican 19.45 Antonio de 
Almeida conducts RPO in works 
by Smetana, Sibelius, Bruch, 

Grieg and Dvorak. Thurs: 
Academy of St Martin in the 
Fields. Fri; Mark Wigglesworth 
conducts BBCSO. Next Tues: 
Dmitri Hvorostovsky (071-638 
8891) 

■ MADRID 

Teatro Lirico La Zarzuela 21.00 
Arturo Tamayo conducts Simon 
Suarez's production of Ravel's 
L’Heure Espagnole (with Claire 


Powell and Gabriel Bacquier) 
and Miguel Angel Coria's new 
opera Bel Isa. Repeated on Thurs 
and Sat (429 8225) 

Audit orio Nacional de Muslca 
21.00 Guitar recital by Ricardo 
Iznaola. Fri, Sat, Sun: Xavier 
Guell conducts Spanish National 
Orchestra (337 0100) 

■ NEW YORK 

JAZZ 

Blue Note Jazz Club and 
Restaurant This week's guest 
artists are Or John and the New 
island Social and Pleasure Club. 

Showtimes at 21.00 and 23.30 

(475 8592) 

CONCERTS/ DANCE 

Metropolitan Opera 20.00 
American Ballet Theatre in 
Coppblia, daily till Sat (362 6000) 
State Theater 20.00 NY City Ballet 
repertory, dally till Sun. Next 
week: NYCB Diamond Project 
(870 5570) 

Avery Fisher Hall 19.30 Kurt 
Masur conducts New York 
Philharmonic in a programme 
of concertos with orchestra 
principals as soloists. Thurs, Fri. 
Sat and next Mon: Britten's War 
Requiem (875 5030) 

■ PARIS 

Theatre de la VHie 20.30 La 
Princess de Milan, choreography 
by Karine Saporta, music by 
Michael Nyman, production trom 
Centre Choreographique National 
de Caen. Daily till May 26 (4274 
2277) 

Op6ra Bastille 19.30 Elektra with 
Gwyneth Jones and Leonle 
Rysanek. Runs till May 29, next 


performance on Fri (4001 1616) 
Salle Pleyel 20.30 Erich Bergel 
conducts Ensemble Orchestral 
de Paris in works by Hindemith, 
Mendelssohn and Beethoven, 
with Salvatore Accardo violin 
soloist (4561 0630). Fri: Yur! 
Bashmet. Sat Prokofiev's Ivan 
the Terrible (4563 0796) 

■ STRASBOURG 

Theatre Municipal 20.00 
Passionement, musical comedy 
by Messager, also tomorrow. 
Thurs and Fri. Sat in Salle Paul 
Bastide: song recital by Daniele 
Dinant (8875 4823). Tomorrow 
and Thurs in Palais de la 
Musique: Theodor Guschlbauer 
conducts Strasbourg 
Philharmonic Orchestra, with 
Sylvia Marcovlci (8837 6777) 
Theatre National 20.30 Un 
Homme Pressfe, Bernard 
Chartreux's play inspired by the 
Book of Job, in a production from 
Theatre Nanterre Amandiers. 
Daily except Sun and Mon till 
May 30 (8835 4452) 

■ TORONTO 

Elgin Theatre 20.00 Canadian 
Opera Company presents world 
premiere of Harry Somers' new 
opera Mario and the Magician, 
based on the novella by Thomas 
Mann. Richard Bradshaw 
conducts, Robert Carsen directs, 
Michael Levine designs. Runs 
till May 30, next performances 
on Thurs and Sat (872 2262) 

■ VIENNA 

Staatsoper 18.30 Fabio Luisi 


conducts Don Carlo, with Placido 
Domingo, also Sun. Tomorrow: 
Queen of Spades (51444 2960) 
Muslkvereln 19.30 Song recital 
by Hermann Prey. Tomorrow: 
Plnchas Zukerman (505 8190) 
Konzerthaus 19.30 Alban Berg 
Quartet, with Elisabeth 
Leonskaja. Repeated tomorrow 
(712 1211) 

■ WASHINGTON 
CONCERTS/MUSICALS 
Kennedy Center 

• Mstislav Rostropovich 
conducts tonight's concert with 
the National Symphony 
Orchestra. Tomorrow: Nana 
Mouskouri. Thurs: NSO Pops. 

Fri and Sat: Stephen Simon 
directs the Washington Chamber 
Symphony (Concert Hall. 467 
4600) 

• Buddy: musical about Buddy 
Holly, daily except Mon till June 
14 (Opera House, 467 4600). 

• Once on this Island: a 
Caribbean musical tale of love, 
loss and redemption, transferred 
from Broadway. Opens on Fri, 
runs till June 27 (Eisenhower 
Theater, 467 4600). 

THEATRE 

• The Misanthrope: Moli&re’s 
comedy, till June 7 (Center Stage 
at Pearlstone Theater 410-685 
3200). 

• The Visit DQrrenmatt's play, 
runs till June 14 (Arena 554 9066). 

JAZZi CABARET 

Blues Alley Jazz Supperdub This 
week's guest (tonight till Sun) 
is pianist Ahmad Jamal. Next 
Mon: Blues Alley Youth Orchestra 
(1073 Wisconsin Ave, in the alley, 
337 4141) 


love duet, Filippo's lament 
over the dead Rodrigo - but 
much is gained. The Don 
Carlo, as heard in Genoa, 
though far from brief still, 
has a unique urgency and 
tight coherence. 

It is a dark opera, and the 
staging by Teimouraz Chaidze, 
along with the sets of 
Teimouraz MonrvanJdze. 
accentuated the gloom. Basic 
structures, delicate black 
columns with gilt 
ornamentation, suggested 
Spanish baroque as if revisited 
by Viollet-le-Duc. Though they 

were easily moved, the sets 
still maintained a prison-like 
air, even when, beyond the 
bars, a fountain purled in the 
garden scene. 

Sometimes Chaidze was 
over-inventive: a roving 
spotlight at the act's 
beginning seemed to be 
searching for a singer to 
illuminate (too much like what 
really happens in some of our 
opera houses); eveu more 
restless, a super dressed as 
Charles V was too often in 
evidence. He actually entered 
Filippo’s cabinet and 
confronted him at the 
beginning of the great 
monologue. 

For the rest, the direction 
was sober and inoffensive. The 
music was allowed to speak 
for itself. Originally, the 
conductor was to have been 
Valeri Gergeiev; but in the 
event, he was unable to reach 
Genoa, and the work was left 
in the hands of his colleague 
Alexander Anissimov, who 
had prepared the singers and 
conducted the rehearsals. 
Anissimov proved to be an 
excellent musician, supporting 
the singers without Indulging 
them, setting the orchestra's 
pace, unhurried but fluent, 
from the tormented beginning 
to the mysterious finale. The 
Carlo Felice orchestra played 
well, promising even better 
in the future, as it settles into 
thehalL 

Alberto Cupido was cast in 
the title role. An uneven 
singer at best, on opening 
night he was also indisposed 
and, after a rocky first act. 
he was replaced by the veteran 
Carlo Cossuta. The voice no 
longer has the ring and 
authority of former days, but 
Cossuta turned in a sturdy, 
acceptable performance. The 
young Roberto Frontal!, a 
baritone obviously on the way 
to a notable career, was an 
appealing Rodrigo, of soldierly 
bearing and lyrical voice. 

The bass Roberto Scandiuzzt 
is known to the London 
audience; he, too, is young, 
and his undisguisable 
youthfulness sometimes 
worked against his 
characterisation of Filippo, 
but vocally he was ever 
convincing and, in his 
monologue, deeply moving. 
Elizabeth Connell sang 
Elisabetta with warmth and 
authority; she moved regally, 
her gestures were expressive. 
Giovanna Casolla's Eboli had 
plenty of dash and allure. The 
Veil Song seemed to try her 
voice, but she brought it off 
with panache, and was 
impressive in the later trio 
and in the scene with 
Elisabetta. 

All In all, this was a worthy 
Don Carlo, an occasion ol 
interest, pleasure, and good 
omen. 

European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Bush 
nssa Today - a |olm FTrCNN pro- 
duction witti Grant Perry and Cotin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
wun James Bemm 
0630-0000 (Thurs) Mod la Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 {Fri) FT Business 
Weekly 

Sky Mews 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi- 
ness Weekly 


CAIN 

0900-0930 World Business This 
Week . a joint FT/CNN production 
1900-1930 Worm Business This 
week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1630 Wand Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky Naira 

1330-1400. 2030-2100 FT Business 
Weekly 
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Thai generals 
out of time 


T he gasp of relief that 
reverberated across 
Germany yesterday 
morning was almost 
audible. Against all the 
odds, and literally at a few minutes 
to midnight, trade union leaders 
and employers in the mighty engi- 
neering industry stepped back from 
the brink of outright conflict and 
agreed a new pay deal 
Two days of painstaking, snail's 
pace negotiations, much of it 
behind closed doors between just 
two key negotiators, and for most of 
the time looking condemned to fail- 
ure, brought an agreement for Ger- 
many's 4m engineering workers 
which both sides can present as a 
sensible compromise. 

It is below 6 per cent, close 
enough to the 5.4 per cent awarded 
to public sector workers 10 days 
ago. It is also a 21-month deal, buy- 
ing the employers sorely needed 
breathing space at a time of grow- 
ing cost pressures and economic 
uncertainty. 

Just when everything looked 
gloomy, after a bruising li-day pub- 
lic sector strike, public squabbling 
within the ranks of the government, 
the economy slowing and the bud- 
get deficit bloated, and a worrying 
growth in support for the extreme 
right in the polls, Germany's famed 
social contract held intact and a 
deal was done. The Frankfort stock 
exchange took the cue with a leap 
of 3436 points (almost 2 per cent) in 
the DAX index. 

The first good news for the Ger- 
man political and economic estab- 
lishments in months coincided with 
a second apparent victory for good 
sense: the confidently predicted 
recommendation by the Ministry of 
Defence to pull out of the multi-na- 
tional European Fighter Aircraft 
(EFA) project with Britain. Italy 
and Spain. Although the decision 
has yet to be finalised, it Is taken 
for granted in a wave of virtual 
euphoria in the German press and 
much of the political establishment. 

With the notable exception of Die 
Welt, the conservative daily news- 
paper, editorials across the country 
congratulated Mr Volker Rube, the 
new defence minister, for cancelling 
the government’s most glaring pres- 
tige project They praised him for 
reaping a tangible “peace dividend” 
from the end of the Cold War. and 
giving an example on how to save 
money for the far more urgent 
reconstruction of east Germany. 

The trouble with this double dose 
of good sense is that things may not 
be quite so simple. For German 
industry, at least the events of the 
past two days contain both good 
and bad elements. 

In the short term, the pay deal 
and the EFA decision may be good 
news: on the one hand a bloody 
strike has been avoided, and a rela- 
tively modest pay deal agreed. On 
the other, a headline-grabbing ges- 
ture has been made to prune gov- 
ernment spending, and show pru- 
dence to the rest of the economy. - 
In the longer term, both develop- 
ments are more worrying. The engi- 
neers’ deal is still expensive, and it 
confirms an agreed cut in working 
hours next year from 37 to 36 hours 
a week - in a country where the 
working week is already the world's 
shortest A decision to pull out of 
EFA will leave German industry on 
the sidelines in a crucial area of 
high technology, and seriously dam- 
age the country's reputation as a 
reliable international partner. 

As JEar as the engineers’ pay deal 
is concerned, the clear majority of 
commentators dearly believes it is 
good news. Gesam tme tal l the engi- 
neering employers’ association, wel- 
comed. above all the duration of the 
deal Mr Hans-Joachim Gottschol, 


FOR THE PAST 25 years in 
Thailand, politics has not been 
allowed to get In the way of busi- 
ness. Few countries in Asia have 
rivalled its dedicated, if blinkered, 
pursuit of profitable development 
For the past two and a half 
decades, the country's annual 
average increase in gross domestic 
product was close to 9 per cent, 
accelerating to an extraordinary 
JU.7 per cent from 1988-90. Thai- 
land can claim to be the world's 
fastest growing economy. 

There has inevitably been a 
price to pay. but just bow big the 
bill would eventually be has not 
been the subject of Intense inter- 
nal debate. The latest political 
manoeuvring by the army and 
outbreaks or violence in Bangkok 
suggest that those assessments 
must assume greater urgency. 

Thailand's problems stem, in 
common with other rapidly devel- 
oping nations in Asia, from the 
unwillingness of the ruling elite to 
appreciate the enormous changes 
wrought in the economy and soci- 
ety since the mid-1960s. Tradition- 
ally. Thailand has been governed 
through the interaction of the 
monarchy, the military, civilian 
politicians and the higher ranks of 
the civil service. Disagreements 
between them, including military 
coups, were a matter of limited 
popular concern and did not inter- 
rupt economic development 

Politics transformed 
The system worked while Thai- 
land remained primarily a rural 
and agricultural nation. But the 
transformation of the economy 
into one dominated by manufac- 
turing and services and centred on 
metropolitan Bangkok has also 
transformed politics. In February 
last year, the elected government 
headed by General Chatichai 
Choonhavan was removed from 
office by a military takeover led 
by General Suchinda Kraprayoon. 
Although there was international 
concern over the interruption to 
the democratic process, few tears 
were spilled over a government 
which, even by Thailand's immod- 
est standards, had brought excep- 
tional financial rewards to its 
leading members. General Such- 
inda promised that he bad no 
political ambitions, arranged for 
elections, did not stand as a candi- 
date, then found himself invited 
by the majority parties to become 
prime minister. His first cabinet 


included several of the men whose 
removal be had engineered a year 
earlier. 

Such a cynical manipulation of 
the system might not have raised 
many eyebrows a couple of 
decades ago when communism 
threatened south-east Asia and 
the west's view of the region was 
dominated by domino theories. 
But today the too- long ignored 
HIV virus and the destruction of 
the environment both pose a far 
greater threat to the Thai people 
than Vietnam. The role of the 
army as the nation's protector has 
massively diminished but not, it 
seems, its perception of itself. 

Emphatic message 

That message is now being more 
emphatically brought home to the 
army by the people of Bangkok. In 
the March general election, the 
capital voted massively for the 
Palang Dharma party headed by 
another ex-general and former 
governor of Bangkok, Mr Cham- 
long Srimuang. The party took 32 
of the 3S seats in the capital Mr 
Chamlong Is a devout Buddhist 
who refuses to countenance the 
purchase of votes as widely prac- 
tised by other parties. As such, he j 
is a distinctively new force in poli- 
tics. His campaign against the 1 
non-elected General Suchlnda's 
assumption of the premiership has 
been the catalyst of the present 
crisis. 

The killing of demonstrators in 
Bangkok yesterday is not the 
background against which Gen- 
eral Suchinda can hope to build 
an effective government. He ini- 
tially offered to support an amend- 
ment of the constitution which 
would allow only an elected MP to 
become prime minister. But 
together with the main political 
parties General Suchinda has 
since backed away from the idea 
and the prime minister's stance 
has become more confrontational 

In the short-term, such tactics 
might allow General Suchinda to 
hold on to power. But he will have 
drawn the lines for a future con- 
frontation that will be very much 
more serious. Thailand has 
reached the point of economic 
development where education, 
political awareness and a series of 
critical social issues demand 
greater popular participation. To 
pretend otherwise would be to put 
at risk what has been achieved in 
the past 30 years. 


Privatisation 
plus for BR 


IT IS a small step towards the 
privatisation of British Rail, but 
last week’s introduction of pri- 
vately-operated carriages on BR’s 
night trains between London and 
Aberdeen Is significant in at least 
two respects. 

The obvious one is that this is 
the first time since the nationalis- 
ation of the railways in 1948 that a 
private company has been allowed 
to break BR’s monopoly on the 
operation of regular passenger ser- 
vices. 

But perhaps more important, It 
exposes the fallacy of the argu- 
ment that privatisation necessar- 
ily implies reductions in railway 
sen’ ices as private-sector compa- 
nies trim back loss-making 
operations to a profitable core. 

In this case, the reverse has hap- 
pened, BR had been about to axe 
the scat-only carriages on its Lon- 
I don-Aberdeen sleeper trains 
because not enough people were 
using them. Now, a private bus 
. company called Stagecoach, con- 
vinced that it can fill the empty 
scats, is backing its hunch by 
investing Elm a year in taking 
over the operation of the car- 
riages. Result the provision of a 
rail service which, under state 
ownership, would have ceased to 
exist 

Sometime before parliament 
breaks up for the summer, this 
hesitant start should be followed 
by a white paper setting out the 
government's plans far stimulat- 
ing private sector involvement in 
the railways on a far larger scale. 

Details are still hazy, but the 
framework is clear. After months 
of embarrassing bickering in the 
run-up to the general election, 
ministers have at last settled on a 
cautious approach: a form of 
creeping denationalisation rather 
than any “big bang" break-up and 
sale of the network. 

Franchised trains 

Although the freight and parcels 
operations are to be sold of£ along 
with the commercially attractive 
stations, the track network and all 
the passenger services will stay in 
BR's ownership. But private com- 
panies will be allowed to run their 
own trains on BR's tracks, and the 
operation of BR's passenger trains 
will gradually be franchised to the 
private sector. Eventually, those 
franchises may be converted to 
outright sales, reducing BR's role 


to that of a state-owned track 
authority. 

Insofar as the first priority of 
privatisation should be to give 
Britons a better railway, this for- 
mula represents a triumph of san- 
ity over dogma. BR is so vast so 
complex, and above all, so unprof- 
itable that any “big bang" 
break-up and sale of the railways 
would have been fraught with 
risks of chaos and possible cuts. It 
Is by no means clear, in any case, 
that the government would have 
found any buyers. 

Reduced risk 

Under the current, less ambi- 
tious proposals, the risks are 
vastly reduced. The private sector 
has so far shown little enthusiasm 
for assuming the massive costs 
involved In the ownership and 
operation of track infrastructure. 
The government's decision to 
leave responsibility for the tracks 
with BR has resulted in private > 
sector companies like Stagecoach 
exploring opportunities to provide- j 
new train services or to take over < 
and improve gristing ones. 

Conceivably, the result might be 
that rail plays a far more promi- 
nent role in feeding the nation's 
insatiable demand for more and 

better transport, to the greater 
benefit of all. But if that desirable 
objective is to be achieved, one 
crucial condition will need to be 
satisfied: that the price charged to 
private sector operators for the 
use of the tracks is competitive 
with that charged to private sector 
users of the roads. 

At present, the two modes are in 
disequilibrium because users of 
the railways have to pay far the 
use of the track infrastructure 
while roads are tree at the point of 
use. The result is that rail can 
rarely compete with road on price. 

If the rail privatisation process 
is to achieve its full potential, this 
disequilibrium most be redressed. 
Privatisation will never succeed if 
users of state-owned railway- 
tracks endure charges while users 
of state-owned roads go free. The 
government must either face the 
need for a system of charging road 
users the full social costs of road 
use, perhaps through some kind of 
electronic pay-as-you-go system, 
or make the use of the railway 
tracks free. If it does neither, rail- 
way privatisation will be an 
opportunity missed. 


Germany’s social contract is intact despite 
a bruising pay round and unification costs, 
write Quentin Peel and Christopher Parkes 

Partners pull back 
from the brink 



the president, said it was “an impor- 
tant step away from the false wage 
moves of the current year", indicat- 
ing a gradual return to stability. 

The one dissenting voice was that 
of Mr Hans-Peter Stihl, president of 
the German chamber of commerce 
and industry. He said that this par- 
ticular wage award was still far too 
high. “This agreement will lead to 
further rationalisation, and the 
scrapping of yet more jobs." He was 
distressed that the two sides had 
not agreed to postpone the cut in 
working hours. 

Economists had mixed, but gener- 
ally positive feelings. “The German 
economy has come out of this with 
one black eye,” said Mr Willi 
Leibfritz, head of the macroeconom- 
ics department at the Ifo economic 
institute in Munich. He agreed that 
if IG Metall the engineering work- 
ers' union, had hung on and gone 
on strike for 6 per cent or more, the 
combination of upward pressure on 
parallel pay negotiations (for print- 
ers, building and textile workers, 
for example) and the loss of produc- 
tion from the strikes would have 
left the economy with two black 
eyes and a bloody nose to boot 

Instead, the economy has 
emerged bruised but unbowed. In 
any case, most economic forecasts 
allowed for wage increases of 
between 5.5 and 6 per cent this year 
- compared with an average of 7 
per cent last year - and still expect 


at least l per cent growth in gross 
national product (in west Germany) 
this year, or 13 per cent In gross 
domestic product. 

But why were the engineering 
workers prepared to settle for so 
much less than their original 
demand of 93 per cent? “One politi- 
cal strike is enough." Mr Leibfritz 
said, reflecting a widely held view 
that after the public sector stoppage 
they would have attracted little 
public sympathy. 


O n the positive side. 

too, is the conviction 
that the IG Metall 
deal is the key to the 
current annual wage 
round: “No trade union will dare 
call an extended strike now,” says 
Mr Jfirgen Pfister, chief economist 
at Commerzbank In Frankfurt. 

'The wage round is as good as 
over,” said a trade union 
researcher. “The one person who 
must be really relieved is Mrs Mon- 
ika Wulf-Mathies (leader of the OTV 
public sector workers' union). She 
is facing a revolt from the grass 
roots over her 5.4 per cent deal and 
now she can say that the mighty IG 
Metall has scarcely done better." 

The worry is nevertheless that 
the rate of pay rises is well above 
the 4 per cent target recommended 
by the five wise men (the govern- 
ment’s independent economic advis- 
ers) in their last report - a target 
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requirement is a. crucial factor 
sfucnitf* ' behind excessive credit expansion, 
U.v5Ul LW in turn a key element in the current 

A , g per cent-plus growth in broadly 

yn COStS. defined money supply- • v 
III wouoj in the light of that argument,- the 

i Do v*lr AC decision, to pull out of the EFAjffOj: 

JL 41 Hv!5 ect - or the Jager 90 as It is Known 
In Germany — should be seen as a 
"■ good move in Frankfurt. The 

— ^ ^ I long-range budget to 2005. has 

ujk a “ 1 / DM!2bn set aside for the fighter. It 

MU % ’ . - is also seen as a very shrewd politi- 

cal move by Mr ROhe, former sec- 
retary-general of Chancellor Helmut 
_ Kohls Christian Democratic Union - 

. B (CDU). Press response suggests .it 

| ■T’ will be overwhelmingly popular 

I vfc with the voters, except in Bavaria 

LJLm. where meet of the jobs will be lost. 

The most Immediate political 
problem is that it will alienate the 
Bavarian-based Christian Social 
Union (CSU), whose leader Mr Thao 
Waigel the financ e minister, yester- 
day dpraapdgri a top-level meeting 
with Mr Kohl on the.issue. Mr Wai- 
gel Is already . feeling imcomfartahla 
in the coalition, with the right-wing 
Republicans breathing down his 
1 neck in Bavaria, and the snub to his 
party over Jager 90 can only make 
matters worse. 

The debate over the aircraft has 
been thus far one-sided and ill-in- 
formed, ft has become a bywmd far 
government extravagance on a Cold 
War project. Yet there is no serious 
alternative aircraft available far 
what the Luftwaffe wants - 
air-to-air defence - beyond 2000, 
and the sayings gained by opting 
oat will be very largely concen- 
trated at the end of the . century, 
when the current budget crisis 
should Be past. 

More than, that, Germany will 
almost certainly have to pay sub- 
stantial compensation to. its erst- 
while partners, while ; at the same 
time sacrificing possibly as many as 
20,000 jobs in its aerospace industry. 

The Welt put Its doubts In a front- 
page editorial yesterday. “So the - 
Bonn coalition will say * 210 ’ in a few 
weeks’ time to buyfng.(the aircraft). 

It is already perfectly; obvious how 
great will be the jubilation in the 
land. But. the rating: parties will 
simply be demonstrating just how 
worn out they are, unable to' do the 
very things which they know are 
right And what then?" 
seen as essential to cope with the The probable cancelation of the 
greatest challenge of afl, the recon- EFA in Germany is a political move 
fraction of the east German econ- . far more than a financial one. But it 
omy. . . does show just how. great are the 

“German wage rounds, by and pressures on tiie government, above 
large, used to be not too far distant all the need to be seen to be coming 
from the macroeconomic needs of to terms with the soaring costs of 
the country," Mr Leibfritz said. "We unification. Mr Rfihe knows the 
are also used to relatively high depth of that public concern and Is 
increases in productivity. But far responding to it 
the coming years we need to avoid None of the long-term problems 
inflation, or the financing of the have gone away, despite the tempo- 
east will became very difficult" rary relief at the settlement in the 
That Is certainly a view shared by engineering workers’, dispute. The 
the German Bundesbank, whose east German economy is still in a 
president, Mr Helmut Schlesinger, state of collapse, if not in free fall 
also cautioned yesterday against and unemployment fa the east often 
excessive euphoria. reaches' a real 50 per cent (disguised 

“The Bundesbank doesn't have by job creation schemes, short-time 
any new room for manoeuvre," Mr working and early retirement) in 
Pfister of Commerzbank said. “But key areas. Transfers from public 
in the second half of the year, if the funds this year from west to east 
money supply comes down towards Germany are expected to reach., 
the target zone (33 to 53 per cent DMlSObn (£6L2bn£ and many sus- 
growth). there is a better chance of pect that Mr Waigel is wildly opti- 
on Interest rate cut" At least it mistic to believe he can almost 
removes the pressure far another halve Ms budget deficit from 
increase in interest rates, Mr DM45bn to DM25bn by 1995. 

Leibfritz believes. Mr Schlesinger On the other hand the strike set- 
sixnply says that the monetary tlement may have .proved two 
brakes will remain on until money things. First it suggests that Ger- 
supply Is under control many’s trade unions are beginning 

One of the Bundesbank’s abiding to realise the inevitable belt-tighten- 
complaints is that the government ing which unification means for 
in Bonn, and those in the 16 Linda-, everyone. And second, it indicates 
have failed to make adequate bud- that the social contract in the west 
get savings since unification, to Is still alive and well oven when 
make room for spending in the east, the desire to fight for a shrinking 
The public sector borrowing cake is almost overwhelming. 


Personal view 


Maastricht’s minor role 


Y The Maastricht 

1 treaty on European 

I — j union details the 

r-gLJ evolution of mone- 

i - Bl tary arrangements 

*" aH / — ~ 60111 now tiU 2 000 - 

By then hopefully 
all the UK's fellow 
EC members are 
expected to have replaced their cur- 
rencies with a single EC currency, 
managed by an EC central bank. 
Will the treaty prove a reliable 
guide to the future course of 
events? The obvious precedents - 
the Bretton Woods Agreement of 
1944 and the Exchange Rate Mecha- 
nism (ERM) Agreement of 1979 - 
offer little hope. 

The Bretton Woods regime of the 
1960s was de facto one of free for- 
eign exchange markets in which 
central banks operated by pegging 
on the dollar: but the 1944 agree- 
ment made no mention of free mar- 
kets, of central bank dealings in 
such markets, or of pegging on the 
dollar. 

Likewise the ERM regime in the 
1980s was de facto one of pegging on 
the D-Mark, with almost all the pro- 
visions of the ERM agreement turn- 
ing out to be dead letters. The 
intention that official intervention 
should be wholly in European cur- 
rencies (rather than in dollar) has 
been ignored, as has the intention 
that the burden of adjustment 
should be shared between strong 
and weak currency countries. The 
official Ecu in the agreement (as 
distinct from the market Ecu 
adopted by private-sector intermedi- 
aries) has not played Its prescribed 
role; in particular the so-called 
“divergence indicator" has not been 
important in practice. The credit 
provisions of the agreement have 
remained almost unused. The Euro- 
pean Monetary Co-operation Fund 
has not been transformed into the 


By Brian Tew 

proposed European Monetary Fund, 
as was intended should happen in 
1981. Moreover, the most effective 
peggers on the D-Mark have been 
Austria and Switzerland - both 
□on-members of the ERM. 

Central bankers are pragmatists. 
In the 1960s they judged the best 
arrangement to be pegging on the 
dollar. Then, in the 1970s, when the 
dollar waned, most of Europe 
(though not the UK until October 
1990) turned to the D-Mark instead. 

Post-war experience warns us 
against accepting uncritically the 
Maastricht treaty as a guide to the 
future. Instead we must consider 
the reactions of decision-makers to 
the likely circumstances of the 
1990s, especially since the EC's peg- 
ging regime will differ from both 
the 1980s and the pegging-on-the- 
dollar regime of the 1960s. 

This is because financial deregu- 
lation has reduced the instruments 
available for Implementing mone- 
tary policy. Exchange controls have 
now gone; in consequence financial 
regulations (such as credit ceilings) 
serve to drive business off-shore, 
and changes in fiscal policy no lon- 
ger have a predictable effect on the 
exchange rate. (A stricter fiscal pol- 
icy improves the balance of trade 
but discourages the inflow of capital 
since the government becomes less 
active as a borrower.) 

The only surviving Instrument of 
policy is the management of 
short-term interest rates and in a 
pegging regime this instrument has 
to be dedicated to maintaining the 
peg. The only objective which might 
take precedence over maintaining 
an invariable peg is combating stag- 
nation. 

Currency depreciation operates to 
cut unemployment by improving 
the International competitiveness of 
home industry, but only so long as 
the domestic economy is not so 


fully integrated with neighbouring 
economies that the depreciation is 
not offset by an equivalent rise in 
home-currency prices. This proviso 
means that already by now Ger- 
many's smaller neighbours are 
unable to improve their competi- 
tiveness by currency depreciation 
and thus stand to lose nothing by 
freezing their exchange rates with 
the D-Mark or by a transition to a 
common currency. The same will be 
so of other EC states as their econo- 
mies become assimilated into the 
wider Community economy. 

There is, however, a second argu- 
ment. The Belgian authorities 
might hypothetically argue as fal- 
lows. “We want to reduce unem- 
ployment not by making prices 

more competitive but by cutting 
interest rates. This means that to 
offset the capital outflow which 
would result from lower interest 
rates, we must allow the franc to 
depreciate, while encouraging the 
expectation that it will recover.” 
This is not plausible because the 
market would be unlikely to expect 
any recovers' of the Belgian cur- 
rency unless its initial depredation 
left the franc "undervalued”. 

Already adjustments in exchange 
rates afford no advantage to those 
EC members whose economies are 
so fully integrated that such 
changes would be offset by equiva- 
lent changes in their domestic 
prices. Other EC members may be 
reluctant to abandon the possibility 
of a realignment of exchange rates 
until their economies become more 
integrated into the Community 
economy. It is thus the pace of lute- , 
gration, rather than the Maastricht 
treaty, which will determine the : 
timetable for monetary union. 

the author is professor of money 
and banking at Loughborough Uni- 
versity Banking Centre 
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Britain’s thin blue line 
on the drawing board 

Kenneth Clarke, the home secretary, is to deliver a message of 
reform and greater efficiency to the police force, says Alan Pike 


M r. Kenneth Clarice 
will arrive at the 
Police Federation 
conference in 
Scarborough on Wednesday 
like a relay runner passing the 
baton of reform from depart- 
ment to department in White- 
hall. 

His audience will see him as 
man with a mission to reduce 
the power of public sector 
vested interests in the cause of 
efficiency and better service. 

At the Department of Health 
Mr Clarke braved the outrage 
of doctors. One consequence of 
the government's reforms was 
to attack the medical profes- 
sion’s collective power. 

Moving to education, he dis- 
played similar decentralising 
tendencies towards manage- 
ment of teachers, unions and 
local education authorities. 

Now Mr Clarke is home sec- 
retary, and he U tur ning his 
attention to the police. And 
while he does not wish to be 
seen as imposing cuts for the 
sake of it, public spending 
pressures mean he must 
improve police performance. 

Britain’s police forces have 
enjoyed a growth in financial 
resources under Conservative 
governments that is the envy 
of other public services. The 
Conservative election mani- 
festo claimed a 74 per cent 
increase in real terms in spend- 
ing on the police since 1979. 
Police strength has grown by 
16 per cent since then. If this is 
measured against a single cri- 
terion the crime rate - it 
was' wasted. Recorded crime 
now stands at all-time record 
levels, with offences notified to 
the police, rising by 16 per cent 
to 5.3m last year. 

It would be unfair to assess 
the value of the police service 
purely in terms of crime fig- 
ures which are, in any case, 
not the most accurate- statis- 
tics. They are, however, one 
way in which the public and 
MPs evaluate the police. 

Opinion polls show that the 
public wants more police offi- 
cers on the beat, and Conserva- 
tive governments have tried to 
provide them. Not only is Mr 
Clarke now constrained by 
pressures to contain public 
spending^ bnt there is evidence 
that increasing officers oh the 
streets is not necessarily the 
best way of tacking crime - a 
Home Office study found that a 
London foot patrol officer was 
likely to pass within 100 yards 
of a burglary in progress only 
once every eight years. 

The police service has 
recently been trying to place 
the debate about the effective- 
ness - and thus value - of 
policing In a broad social con- 
text Senior officers have spo- 
ken about the impact of unem- 
ployment and other social 
problems on crime. A nine- 



Kenneth Clarke; seeking a more efficient police force 


point policing agenda pub- 
lished by the Police Federation 
last autumn focuses firmly on 
the broad agenda. 

But both the federation - 
the nearest thing to a trade 
union for rank-and-file officers 

- and senior ranks will find 
the home secretary also wants 
to examine the performance of 
the police service itself. 

There are similarities 
between the police and Mr 
Clarke's ' old battlegrounds in 
the National Health Service. 

Labour costs 

account for the 
bulk of expendi- 
ture in both 
organisations 

- about 80 per 


this could not find a direct par- 
allel in policing, the home sec- 
retary is certain to encourage 
efforts already under way in 
some forces to shorten lines of 
command and devolve deci- 
sion-making and budget-hold- 
ing responsibility. 

The management structure 
of the police service is power- 
fully reinforced by a hierarchy 
based on formal military-style 
rank. Although the great bulk 
of day-to-day police work is 
carried out by humble consta- 
bies acting on 


The management SaVtKy m 

Structure Is supported by a 
reinforced by a "TS 

cent in the case formal military-style which, the 

of the police - hiorarrhv Audit Commis- 

merarcny rfon suggested 

in a report last 


and this 
therefore 


is 

an 


area where improved efficiency 
must be sought 

The grip of professional 
insiders on both services is 
maintained by the specialised 
nature of the work and the fact 
that there is little scope for 
outside competition. So incen- 
tives to improve performance 
have to be constructed within 
the organisation. 

In the health service Mr 
Clarke separated the purchas- 
ing of health care from its sup- 
ply, making health authorities 
and hospitals bid for contracts 
in an internal market. While 


year, has become top-heavy. 

Some jobs, concluded the 
commission, tended to be allo- 
cated on the basis of rank 
rather than the actual require- 
ments of the post Once a job 
was occupied by a superinten- 
dent, ft implied the need for 
“all posts of similar levels in 
management lines to be occu- 
pied by superintendents." 

Many forces are addressing 
such criticisms by adopting 
simplified management struc- 
tures, pushing decision-making 
to lower levels and sometimes 
giving control of budgets to 


local commanders supported 
by civilian business managers. 

Lower ranking officers are 
also likely to race Mr Clarke's 
scrutiny. The Police Federation 
has, for example, been accused 
of dragging its feet over mea- 
sures to dismiss officers whose 
performance is poor. 

To improve efficiency, police 
forces are developing similar 
internal audit procedures to 
other public authorities. In pol- 
icing terms performance is 
more difficult to measure, but 
forces have begun trying to 
allocate resources in tine with 
priorities determined by public 
opinion surveys. 

West Mercia, a force which 
has restructured Its manage- 
ment to give shorter lines of 
communication, commissioned 
the Harris Research Centre to 
test public opinion. The results 
showed that while 85 per cent 
of respondents thought the 
police were doing a good job 
overall 26 per cent were dissat- 
isfied with the treatment of 
telephone callers and a similar 
proportion found police station 
reception areas off-putting. 

In recent years, the biggest 
single step towards improving 
finan cial performance in the 
police service has been 
through the replacement of 
police officers with less expen- 
sive civilians in administra- 
tive, control and other non- 
front work. Since civilians do 
not have to be as broadly 
trained as police officers, they 
can be recruited more cheaply 
to perform specific tasks. 

The relatively generous fund- 
ing of the police service during 
the 1980s did not stop Mr 
Clarke's predecessors facing 
demands for yet more 
resources. It would, therefore, 
require political courage to tell 
a Police Federation conference 
that the days of generous 
spending increases for the ser- 
vice are now over. But what- 
ever impression Mr Clarke 
makes on delegates, there is 
little doubt he will be try to 
reduce the police budget. 

A really brave Mr Clarke 
could always relate the story of 
New York's experience in the 
late 1970s, when a 20 per cent 
reduction in police department 
manpower bad no impact on 
the rate at which crime rose. 

The New York episode sup- 
ports one of Mr Clarke's 
favourite themes from his 
health service days - that 
there is no automatic link 
between particular levels of 
resources and the effectiveness 
with which they are used. But 
the relationship between 
offending and deprivation, 
unemployment, schooling, and 
countless other aspects of 
social policy Is a highly com- 
plex one. Neither the police 
nor Mr Clarke can solve those 
problems on their own. 


Observer 


The politics 
of broking 

■ It may have taken US busi- 
ness tycoons such as the 
■Rockefellers several 
generations to move into 
politics, but in Russia it all 
seems to be happening at once. 
Konstantin Borovoi, who 
founded the Russian 
Commodities Exchange and 
the Russian Stock Ex c hange, 
has now started his own 
political party. 

The Economic Freedom 
Party, dedicated to “protecting 
economic liberty", was founded 
at a meeting of 3.000 brokers 
in his exchange. Not 
surprisingly, it unanimously 
voted Borovoi chai rma n. 

The chairman, a former 
maths professor, denied his 
move was prompted by felting 
profits in his exchange since - 
the January price rises made 
commodity dealing less 
profitable. Instead, he said, 
be had finally succumbed to 
two yeans of pressure from 
“famous political and public 
leaders of liberal orientation” 
who bad consistently nagged 
him to found a party. 

There is now, be said, “a 
vast social group, people who 
represent a new economy" . 
Altogether it numbers around 
40m people and “so for it has 
no political power," be says. 

The desideratum for those 
who wish to be associated with 
the party? "High moral 
standards," says Borovoi, who 
claims he never pays bribes. 


Moving up 

■ If any captain of industry 
needs reminding how 

Important it is to cultivate the 
City, he could do a lot worse 
than plot the career of Sir 
David Piastow who picked up 
another prestige job yesterday 
- the chairmanship of 
Inchcape. He is already deputy 


chairman of the TSB and 
Guinness and has collected 
an impressive list of other 
non-executive directorships. 

Sir David’s career at the 
helm of Vickers, one of the 
grand old names of British 
engineering, is said to have 
been a great success. He 
rescued Rolls-Royce Motors 
from bankruptcy, merged it 
into Vickers and tried to knock 
some sense into a company 
which had long since lost its 
way. He has campaigned 
against geriatric chief 
executives who hang on well 
past retirement age, so there 
is no surprise that he is 
leaving Vickers this month. 

Even so he is leaving a 
company which has just cut 
its dividend and where there 
is a question mark over its 
future strategy and untested 
leadership. Some investors 
might wish that Sir David had 
waived his own retirement 
roles and stuck around to pilot 
Vickers out of its current 
problems. .. 

The chairmanship of a 
successful company like 
Inchcape should pose a less 
daunting challenge. 


Genscher’s giggle 

■ The irrepressible 
Hans -Dietrich Genscher, who 
handed in his cards yesterday 
after IS years as Germany’s 
foreign minis ter, couldn’t 
resist a departing crack during 
a morning radio interview. 

It was at the expense of his 
British colleague. Douglas 
Hurd, and his visit to 
Genscher's home town of Halle 
- a grimy industrial city in 
east Germany through which 
all diplomatic visitors have 
dutifully traipsed for the 
greater glorification of one 
Hans-Dietrich. 

On this occasion, Genscher 
reminded Hurd that it was also 
the home town of that great 
composer, so beloved of the 
British, Georg Friedrich 






c\\ 

DBU 
□ Of* 

o cy \ 

d mi 

D cA 

□aw 

a Dyb o’ 

non" 

□ □ □ □ 0 

BOW 

□ D O o □ 

dooo 

□ a □ o a 

a obi 

□ □ODD 

anai 

□ a □ □ a 

aa» 

□ □□DO 

a an 

□ a D □ a 

son 

□ □□an 

DU" 

D d o o a 

now 

a a a □ a 

□ aw 


njjEI 


CQs> 



Handel Indeed, Handel had 
actually composed a hymn of 
honour to his home town, 
Genscher told Hurd. 

It was only later as the two 
listened to a local church 
performance of Handel's 
Messiah that the pfennig 
finally dropped, Genscher 
giggled. Understanding finally 
came to Hurd during the 
Haile-Iujah chorus 


No answer 

■ The director of The 
Spectator magazine was 
r unning a few minutes late 
when he arrived for 
Thursday’s board meeting at 
the St James's headquarters 
of chairman Algy Cluff. But 
he was sure he would soon 
catchup. 

The problem was the door 
was shut And there was no 
sign of a bell that worked. 
Neither knocking on the door 
nor even shouting through 
the letterbox raised a response. 
As a last resort he turned to 
his car phone. That ought to 
get someone to the door. 

There was no answer. 

In the end Conrad Black, 
chairman of the Daily 
Telegraph, owner of The 


Spectator, gave it all up as a 
bad job and went off to dinner. 
The experience will do little 
to temper Black’s long-held 
view that journalists, however 
talented, tend towards the 
tiresome and eccentric. 

Wasn't my fault, bleated 
Spectator editor Dominic 
Lawson yesterday. He was out 
of town at a much more 
important event Addressing 
the Oxford Union. 


Underground fan 

■ Prospects may look bleak 
for Olympia & York, but they 
could be worse. Take the 
Jubilee line extension, for 
example. Notwithstanding the 
government's tough public 
stance, the chances of it 
finding the £400m that O & 

Y was supposed to contribute 
to the cost of the project are 
pretty high. 

One reason lies in 
Westminster tube station, 
which would need to be 
adapted as part of the 
extension. Plans for new suites 
of offices for MPs on top of the 
tube station are governed by 
the proposed changes to it; 
a decision to abandon the 
extension would mean going 
back to the drawing board. 

By the most optimistic 
estimate the offices will not 
be ready for use until 1997, and 
a motion complaining about 
working conditions for MPs 
and staff has already attracted 
support from 110 MPs, O&Y 
may find it has more friends 
at court than it expected. 


Youth cult 

■ Everyone knows that the 
average age of pension fund 
managers is falling, hut 
Edinburgh's Ivory & Sime 
seems to be getting a wee bit 
carried away. According to 
Pension World's latest list, the 
median age of ivory's pension 
fund managers is 10. 
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Employment training 
review must heed 
providers’ views 


From Mr Ian Roe. 

In its comprehensive review 
of employment training 
("Employment tr ainin g faces 
review as criticism mounts”. 
May 11), the Department of 
Employment ought to consult 
and take on board the view of 
tr aining providers. 

In any event, it should 

• have tbe courage to stop 
using t raining schemes in part 
to disguise the unemployment 
figures. The participants are 
unemployed and they know it; 

• recognise that in employ- 
ment training there have been 
real and substantial cuts in 
funding, an unrealistic and 
penalising re-contracting pro- 
cess. significant changes in 
paperwork administration and 
accountable bodies to name 
but some. Providers have been 
asked, as always, to do more 
with less and to deliver yester- 
day; 

• release Training and Enter- 
prise Councils from their 
bureaucratic and financial 
straltj acket - and develop 
three- to five-year flexible con- 
tracts so that the Tecs may do 
similarly with providers; 

• admit that London Tecs are 
generally under-funded; 


• ensure that Tecs have, or 
have access to, the resources to 
provide quality training and 
employment opportunities to 
those most disadvantaged in 
the community. If not, then 
provide appropriate funding 
through other accessible mech- 
anisms. 

The evidence that the "disad- 
vantaged” are. with the right 
resources, achievers is over- 
whelming. 

The Department of Employ- 
ment should also: 

• recognise the role of the vol- 
untary sector as provider of 
the above; 

• clarify, simplify and ration- 
alise the benefit entitlement to 
all those who are unemployed, 
on income support etc, irre- 
spective of the training scheme 
they join or its funding body. 

• remember it is easy to say 
that, in the final analysis, 
something has not worked 
when its critics have been 
responsible for the progressive 
withdrawal of its "mother 
milk” before the availability of 
replacement solids. 

Ian Roe, 

Camden Training Centre. 

57 Pratt Street, 

London NW1 ODP 


Appropriate 
safeguards 
and reforms 
for pensions 

Prom Mr Daoid A Rice. 

Sir, As a personnel manager 
and pension fund trustee. I 
noted with interest your leader 
headed “Reform of the pension 
fends” (May li). Increasingly. I 
think that schemes such as 
ours represent the silent 
majority of well-managed and 

well-funded occupational final 
salary schemes. 

Ours is a relatively small 
scheme which has never found 
itself in the position of having 
to argue the ownership of sur- 
plus. In spite of this, we have 
successfully coped with the 
effect of the Barber judgment 
and the changes resulting from 
the Social Security Act 1990. 

We have had no problems in 
recruiting the new members 
essential for the long-term sta- 
bility of the scheme. Where 
others fail one can only point 
the finger at poor communica- 
tion on the part of the corpo- 
rate provider and misleading 
and optimistic misinfo rmation 
of tbe private sector. 

All the pension scheme trust- 
ees within Tunnel Refineries 
are also employees, potential 
beneficiaries of the scheme and 
capable of influencing the 
sponsoring employer. The 
recommendations of the recent 
Commons select committee 
report hold no fears for our 
scheme. 

The judgment as to whether 
a scheme should be final salary 
or money purchase is one 
which must be made with ref- 
erence to the age and service 
profile of the workforce If it is 
to be a benefit administrative 
convenience or otherwise has 
limited, or no bearing. What is 
appropriate for a software 
bouse is not appropriate for a 
factory with a mature and age- 
ing population. 

Changes are necessary 
within the occupational pen- 
sion scheme sector and 1 would 
welcome changes which 
increase the confidence of pen- 
sion scheme members in the 
security of those arrangements 
which will see them well into 
old age. In spite of Maxwell 
and legislation, there are many 
schemes valiantly preserving 
final salary arrangements. 
David A Rice, 
personnel manager 
and pension fund trustee. 
Tunnel Refineries, 

Thames Bank House, 

Tunnel Avenue. London SE10 

From Mr Lee Malle tt 

Sir, With reference to Norma 
Cohen's article “Reforms that 
err on the safe side" (May 9) on 
the recent National Associa- 
tion of Pension Funds confer- 
ence, I believe that much 
stronger safeguards should be 
placed on pension funds, about 
whose performance it is very 
difficult, if not impossible, to 
obtain information. 

There should be a further 
safeguard which parliament 


should consider - disclosure. 
The best way to see what is 
going on in a fund is to require 
public annual reports of perfor- 
mance which break down 
investments by sector - gilts, 
equities, property etc. Then we 
can all see what is being done 
with our money, and pick the 
fund of our choice. 

Lee Mallett, 
editor. Estate Times, 
Morgan-Grampian, 

30 Calderwood Street, 

London SEI8 6QH 

Prom I M Aitken. 

Sir, I was surprised to read 
your editorial “Reform of the 
pension funds", suggesting 
that the balance of advantage 
must to some degree shift from 
final salary schemes to money 
purchase arrangements. You 
seem to suggest the move, 
prima fade, to avoid the prob- 
lems of surplus while, at the 
same time, acknowledging that 
it would impose extra invest- 
ment risk on the member. This 
seems convoluted logic. 

The pension provided by a 
money purchase scheme 
depends on the investment 
returns achieved during the 
contribution period up to 
retirement and the investment 
conditions prevailing at retire- 
ment The employee is unable 
to plan his retirement as he 
is unable to quantify his pen- 
sion. 

On the other hand, many 
employers are aware of these 
shortcomings and conse- 
quently the vast majority of 
the larger pension schemes in 
the UK have been established 
on the footing of a pension 


based on final salary. Such 
schemes are able to assume 
that the employee will retire 
with a pension which is a func- 
tion of salary at or near to 
retirement for each year of ser- 
vice. Fluctuations in invest- 
ment conditions do not con- 
cern the employee - he is 
assured of his pension. The 
employer is prepared, if neces- 
sary, to pay an additional “risk 
premium" to provide the 
investment safeguard and, in 
the good years, he accepts a 
“bonus” by way of a reduction 
in his contributions. 

Final salary pension schemes 
have stood the test of time well 
and it would be a shame if they 
were now abandoned on 
account of the current esoteric 
talk regarding surplus. 

I M Aitken, 

R Watson & Sons, 

11 Abercrombie Place, 
Edinburgh EH3 6LB 

A tax on 
fossil fuels 

From Mr Alan F Greene. 

Sir, For all the scoffing at the 
idea of a tax on fossil feels, is 
there not a case for the UK to 
take unilateral action? Some 
£30bn switched from employ- 
ers' National Insurance contri- 
butions to feel is surely in line 
with the Conservatives' philos- 
ophy on indirect taxation and 
it might even reverse the trend 
in redundancies. 

Alan F Greene, 

32 Glen Road, 

Fleet. Hants GU13 9RQ 


Competition 
and interests 
of investors 

From RA Morris. 

Sir. in privatising the public 
utilities, tbe government aimed 
to introduce a competitive ele- 
ment into these monopoly 
industries and raise cash from 
Investors. Now that the main 
utilities are in the private sec- 
tor. one cannot help hut feel 
that the aim of increasing com- 
petition has assumed a greater 
degree of importance than the 
interests of the investor. 

This is most striking in the 
case of British Gas, where 
Ofgas and the Office of Fair 
Trading have a role in regula- 
tion and development of com- 
petition, by whatever means. 

Surely the system of gas pri- 
cing could be conducted in a 
less aggressive fashion, with- 
out undermining the confi- 
dence of investors. This would 
give British Gas the opportu- 
nity to maximise its non-mo- 
nopoly operations, especially 
those overseas, to the benefit 
of the company, shareholders 
and, indeed, the UK as a 
whole. 

R A Morris, 
managing director. 

Rathbone Brothers, & Co. 

Port of Liverpool Building. 

Pier Head, 

Liverpool L3 1NW 

Bottlenecks 

avoided 

Prom Mr Martyn Thomas. 

Sir, Your business air travel 
survey (May 11) omitted an 
important and topical issue. 
With the completion of the sin- 
gle market in Europe, there 
will be a growing need for 
point-to-point air travel, avoid- 
ing tbe bottlenecks of big air- 
ports. The UK has more than 
350 licensed aerodromes from 
which private flights can be 
made, and France has some 
1,000 (most of which are man- 
aged by tiie local Chambers of 
Commerce, which recognise 
the business importance of 
having an airport). A direct 
flight from the UK in a light 
aircraft is a convenient alter- 
native for business journeys. 

In the US, it is said that 
more business passenger miles 
are flown in light aircraft than 
on scheduled services, which 
takes much of the pressure off 
big airports. 

This pattern is likely to 
develop in the European single 
market, with important conse- 
quences for airspace policy, if 
the UK persists in the folly of 
maint aining national customs 
and border controls after they 
are abandoned by other Euro- 
pean countries in 1993, it shall 
damage its competitive posi- 
tion in Europe and miss an 
opportunity to reduce air and 
ground congestion. 

Martyn Thomas, 
chairman. 

Praxis, 

20 Manners Street, 

Bath BA1 IPX 


Public sector stimulus and elimination of private sector 
distortions would help meet need for affordable houses 


From Ms Sheila Mc&edmie. 

Sir, Your leader (“More hous- 
ing choice needed”, May 13) is 
a timely reminder that the gov- 
ernment's commitment to 
increasing home ownership 
through schemes such as 
rents- to-mortgages does not 
necessarily translate into 
greater housing choice for the 
individual 

High house prices have ruled 
out the possibility of home 
ownership for many. Renting 
is their only option and, while 
the private sector has a role to 
play in providing more homes, 
many people simply cannot 
afford to pay market rents. 

You suggest tax incentives 
for landlords as one way to 
boost supply. However, these 
could lead to insecurity for ten- 
ants while encouraging rising 
house prices and so excluding 
more people from home owner- 
ship. There are more efficient 
ways of financing social hous- 
ing that produce better value 
for money for the tax payer 
and more security for the ten- 
ant. These would involve 
changes in the public sector 
borrowing requirement rules 
in fee way suggested by your 
columnist, John Willman. The 
government's antipathy to 
local authority management of 
rented housing could be met 
by introducing arm’s length 
agencies or through further 
housing association growth. 

The ever growing demand 
for affordable homes can only 
be met by a greater level of 
public investment in housing. 
Shelter has identified a need 
for an additional 100,000 afford- 
able homes annually over the 
next five years. This could in 
part be done by redistributing 
Miras. This avenue has been 
ignored by politicians of the 
two main parties in the belief 
that it is akin to electoral sui- 


cide. However, Shelter commis- 
sioned an opinion poll before 
the election which showed that 
71 per cent of the population 
were in favour of the redistri- 
bution. 

The housing industry is not 
short of Ideas on how to deal 
with the housing crisis. What 
is lacking is the political will 
Sheila McKechnie, 
director. 

Shelter. 

88 Old Street, 

London EC1V 9HO 

From Mr Neville Lee. 

Sir, Your leader or May 13 
was a timely contribution to an 
increasingly lively debate. 

Are subsidies either neces- 
sary or even desirable? The 
housing market is distorted, 
damaged and limited by subsi- 
dies. Why do we forget that 
unsubsidised personal share 
ownership, personal savings 
invested In pension schemes, 
unit trusts or life assurance 
provide the capital to the 
whole of British industry as 
well as financing major invest- 
ments overseas? 

A fraction of this investment 
would provide the funds neces- 
sary to provide good quality 
rented housing, and the oppor- 
tunity for borne ownership for 
all people. 

However, neither the private 
investor or the fund manager 
will invest in a game which is 
not played on a level field or 
where the referee belongs to 
the other side. 

The costs of mortgage tax 
relief, subsidised council house 
sales, local authority rents set 
below market value, and soft 
l oans to housing associations 
probably add up to some £10bn 
annually. 

If these subsidies could be 
removed from the market and 
paid directly to those in need 


through the housing benefit or 
income support mechanisms, 
house prices would fall to 
affordable levels. Private and 
institutional funds would find 
new houses to rent a worth- 
while investment as in every 
other industrial country. 

Never before has there been 
a more appropriate time for a 
sound government in a stable 
economy to grasp the nettle of 
housing choice. 

Neville Lee, 
chairman, 

Association of 
Residential Letting Agents. 

18121 Jerntyn Street, 

London SW1Y B HP 

From Mr Simon RandaLL 

Sir, 1 congratulate you on 
your thought-provoking leader, 
"More housing choice needed". 
Now is the time for a compre- 
hensive review of housing pol- 
icy and finance. In particular 
we need further to expand 
opportunities in the private 
rented sector and to encourage 
more private investment and 
greater involvement of major 
employers and financial insti- 
tutions. 

We also need to look at ways 
of improving and extending 
opportunities for shared own- 
ership and equity sharing. 
Rents to mortgages is just one 
of a number of potential 
schemes. Home owners should 
be able to move in and out of 
part ownership as their cir- 
cumstances dictate. This would 
certainly be preferable to the 
present level of repossessions 
and homelessness arising from 
mortgage arrears. The LBA has 
urged the government to 
encourage mortgage lenders to 
develop a more positive role in 
this field. 

Increasing the opportunities 
for housing mobility is another 
area of concern. Each year 


thousands of local authority 
and housing association ten- 
ants are helped to move to 
other areas, mainly for social 
and employment reasons, 
through Homes (Housing 
Organisations Mobility and 
Exchange Services), which was 
established in 1990 and is 
always seeking ways to 
enhance the level of service. 
Simon Randall, 
chairman, 

housing and social services com- 
mittee. 

London Boroughs Association. 
College House, 

Great Peter Street, 

London SW1P 3LN 

From Mr Richard McManus. 

Sir. Reapportioning subsidy 
from owner occupiers to ten- 
ants is not the only way to 
widen choice in the housing 
market (“More housing choice 
needed". May 13). 

Government could help pro- 
spective tenants select from a 
glut of vacant properties by 
establishing a computerised 
“clearing house". This would 
maximise choice by liaising 
with existing letting agents 
and estate agents. 

Government would endorse 
the rental alternative, which 
has a bad name in Britain, 
without compromising free 
market principles or robbing 
loyal supporters. 

In the longer term, institu- 
tional investors may be 
attracted to fund a private 
rental resurgence without addi- 
tional tax subsidy, they would 
have evidence of the volume 
and location of rental 
demand and the net yields 
achievable. 

Richard McManus, 
director. 

First Europe, 

44 Upham Park Road, 

London W4 IPG 
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Poll lead gives hope to independent presidential hopeful 

Perot promises 
voters action, 


TRAFALGAR HOUSE 

CONSTRUCTION MANAC-EMEVT :• 
TELEPHONE 081 68 ? 3.266 

Single source responsibility 


THE LEX COLUMN 


House view at the 


not words, in 
Washington 


By Jurek Martin in Washington 


MR ROSS PEROT, buoyed by the 
first national opinion poll to put 
him ahead in the race Tor the 
presidency, said yesterday that 
“grassroots America" was less 
interested in his stand on various 
issues than in his promise "to 
take out the trash and clear out 
the bam” in Washington. 

Mr Perot brandished a large 
shovel emblazoned with the 
American flag to prove his point 
in the course of an extraordinary 
breakfast television interview. He 
said he would formally declare 
his independent candidacy 
“whenever the time feels right''. 

The Texas businessman’s surge 
in the polls has clearly shaken 
the campaigns of both the Repub- 
lican and Democratic candidates. 
The latest Tim e-CNN poll gave 
him 33 per cent against 28 per 
cent for President. George Bush 
and 24 per cent for Governor Bill 
Clinton of Arkansas. 

Mr Perot was sufficiently 
emboldened to break what was to 
have been a 60-day purdah 
devoted to boning up on policy 
issues. Asked if that time had 
been well spent to date, he 
responded in a way that goes to 
the heart of his appeal. 

“Well, it's interesting. As soon 
as I said that I was going to 
spend some time, the phone 
banks went crazy. The volunteers 
said: ‘We’re not interested In 
positions. Everybody has detailed 
positions. Nobody implements 
them.' 

“Then the next wave I got from 


informed people, kind of close to 
the [Washington. DC] Beltway, 
says: ‘Perot, there are good posi- 
tions all over the place. You don't 
need to create new ones.' So I 
started reading the positions that 
exist. They've got an interesting 
point. There are great ideas that 
could fix most of the problems 
our country faces. 

“Everybody sits around and 
talks about them. Nobody does 
anything about them. So getting 
the good positions is not the 
problem. Taking action in Wash- 
ington is apparently an unnatu- 
ral event. But that's what the 
people want. If they put me 
there, that's what well do. We'll 
have action.” 

In another interview yesterday, 
Mr Perot laid in to Mr Bush for 
his earlier support of President 
Saddam Hussein of Iraq. “My 
position is, if you don’t like guys 
like Saddam Hussein - and obvi- 
ously the president didn't in the 
end - don't spend 10 years and 
billions of dollars creating him. 
Vice-president and President 
Bush made Saddam Hussein 
what he is today.* 

Both the Bush and Clinton 
campaigns hope the Perot bubble 
will somehow burst of its own 
accord, or be punctured by media 
scrutiny. Neither candidate has 
yet worked out a way to attack 
Mr Perot Both suffer from the 
difficulty that national interest in 
the remaining primaries, in 
which Mr Perot is not participat- 
ing. has declined with the respec- 
tive party nominations assured. 
The public already seems to be 



Ross Perot: taking up positions 


looking ahead to the election 
proper in the aut umn. 

The president, additionally, has 
made little impression in his 
many public appearances since 
the Los Angeles riots. This is 
partly because his messages have 
been tailored to different audi- 
ences and lacked coherence, and 
partly because, after a brief 
truce, all the old political divi- 
sions are resurfacing in Washing- 
ton about how to deal with inner 
city deprivation. 

At the weekend for example, 
the Republican right wing, in the 
person of Congressman Newt 


Gingrich of Georgia, objected to 
the passing of federal emergency 
funds for disbursement by big 
city, mostly Democratic, mayors. 

The city lobby, led by the may- 
ors who organised a march in 
Washington over the weekend, 
are now vigorously complaining 
that the administration relief pro- 
gramme is hopelessly insuffi- 
cient Mr Ray Flynn, the mayor 
of Boston, said the US should not 
spend “five cents" assisting the 
former Soviet Union while the 
cities were suffering. 


Who might be No 2, Page 4 


Swiss cabinet favours joining EC 


By Ian Rodger in Zurich 


THE SWISS government 
yesterday confronted the coun- 
try's traditional isolationist ten- 
dencies head on, deciding to sub- 
mit shortly a formal application 
to join the European Community. 

Opposition among the public to 
the cabinet's decision is likely to 
be widespread and passionate 
once the full implications of 
membership become clear. 

The decision has been taken 
sooner than expected, spurred 
partly by a referendum result on 
Sunday which showed a majority 
in favour or Switzerland joining 
the International Monetary Fund 
and the World Bank. 

However, the government 
could have difficulty persuading 


a majority to vote for EC mem- 
bership. Just six years ago three 
quarters of Swiss voters rejected 
a proposal that the country join 
the United Nations. 

Recent opinion polls have indi- 
cated that a slim majority sup- 
ports the idea of joining the EC, 
but about one third are unde- 
cided. 

Swiss formers would have to 
face sharply reduced subsidies, 
small merchants and profession- 
als would be exposed to open 
competition and the country 
would have to put up with an 
unrestricted inflow of workers 
and property purchasers from 
other EC countries. 

Subsidy levels on Swiss meat 
and dairy products are now two 
to three times EC levels, and 


Swiss fanners demonstrate fre- 
quently to make clear their oppo- 
sition to joining the EC or accept- 
ing any reduction in aid. 

The decision to apply for EC 
membership reflects the eager- 
ness of a majority in the federal 
cabinet that Switzerland negoti- 
ate entry alongside the other 
western European countries - 
Austria. Sweden, Norway and 
Finland - that have applied. 

The EC's position on member 
countries retaining a neutral for- 
eign policy will be worked out 
during these negotiations, and 
the Swiss government wanted to 
be a participant rather than be 
forced later to accept the result 

The move follows the federal 
cabinet's decision last October to 
abandon isolation and make EC 


membership an official policy 
goal 

The decision was also influ- 
enced by the cabinet's concerns 
about the outcome of a plebiscite 
due in the next few months on 
the European Economic Area. 
This would bring together the 
seven countries of the European 
Free Trade Association, including 
Switzerland, and those of tbe EC. 

The cabinet feared that if the 
BEA treaty was rejected, Switzer- 
land could not then immediately 
apply for EC membership. How- 
ever, if it applied in advance of 
the EEA referendum, it could 
then claim the two were unre- 
lated and simply carry on with 
EC entry negotiations. 
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O&Y cash troubles threaten 
London Underground project 


Pay deal 

boosts 

D-Mark 


By David Owen and Robert 
Peston in London 


THE UK government yesterday 
toughened its stance over the 
extension of the London Under- 
ground's Jubilee Line to the 
Canary Wharf office development 
in the city's docklands, saying 
that construction would not 
begin until the £400m ($708m) 
cosh contribution pledged by 
Olympia & York had been 
secured. 

However, bankers to O&Y, the 
property company which last 
week filed for protection from Its 
creditors in the US and Canada, 
said they could not make a deci- 
sion on providing the money 
until they had assessed Canary 
Wharfs long-term prospects, 
which will take another Tew days. 

Meanwhile, Mr John MacGre- 
gor. transport secretary, told MPs 
in parliament that be saw “no 
prospect” of his authorising con- 
struction “until and unless” the 
O&Y contribution was assured. 
The government's plans had pro- 
ceeded on the basis that O&Y had 
pledged £4Q0m cash. “Wc 
are . . . looking to Olympia & 
York to honour that understand- 
ing before I can give London 


Underground approval to start 
construction,” Mr MacGregor 
added. The government had 
given £1.5bn towards the 10-mile 
extension, which was to have 
been finished by 1996. 

Meanwhile, Mr David Blunkett. 
UK apposition local government 
spokesman, plans on Wednesday 
to call for two separate parlia- 
mentary inquiries into issues 
arising from the O&Y affair. 

Mr MacGregor's comments fol- 
lowed indications from the UK 
government that it wanted an 
answer soon from creditor banks 
of Canary’ Wharf, on whether 
they would provide the £400m. 

Bankers say they would be 
happy to discuss the issue with 
Mr MacGregor. But they cannot 
tell him whether they will pro- 
vide the funds until they have 
received a detailed assessment, 
carried out by some bankers in 
conjunction with accountants 
Ernst & Young and surveyors 
Hillier Parker, of Canary Wharfs 
long term commercial prospects, 
which is due mid-week. 

If the bankers then put Canary 
Wharf into receivership or liqui- 
dation. they would not provide 
the Jubilee funds. If the project is 
kept as a going concetti - or 


even possibly If it is put into 
administration under UK insol- 
vency legislation - bankers 
might still provide the £400m. 

According to UK government 
ministers, London Regional 
Transport would be unable to 
maintain beyond July the £1.5m a 
month project team now working 
on the extension, without a defi- 
nite go-ahead. 

Meanwhile, holders of $548m in 
Eurobonds, whose security is 
O&Vs New York office b uilding 
at 55 Water Street, are meeting 
O&Y today to discuss whether it 
has sufficient funds to refurbish 
the property. 

The bondholders are concerned 
that without refurbishment their 
future interest payments would , 
be in doubt, as the building > 
would be difficult to let. 

O&Y believes that the bond- 
holders cannot foreclose on the 
building because interest pay- 
ments are still being made. 
Although O&Y has filed for pro- 
tection from many of its creditors 
in the US and Canada, most US 
properties, including 55 Water 
Street, are unaffected by the fil- 
ings. 


Continued from Page l 


Observer. Page 17 


price spiral 1 ' in Germany. He 
hoped the Bundesbank would 
take the same view and consider 
relaxing monetary policy. 

The Bundesbank itself was rel- 
■ atively sanguine. Mr Otmar Iss- 
ing, the Bundesbank directorate 
member responsible for econom- 
ics, said in London that the deal 
was “a step in the right direc- 
tion". 

Although wages were still ris- 
ing by more than the country 
could afford, Mr Issing argued 
that a settlement in the region of 
5.5 per cent was in Line with 
mainstream wage-rise forecasts 
at the beginning of the year. 

Others were less convinced 
that the deal - which would give 
an average rise of 4h per cent 
over 21 months if a previously 
agreed reduction in the working 
week is taken into account - 
was so positive. 

Brokers in equity markets 
agreed that investors are 
unlikely to become enthusiastic 
buyers until there are clear signs 
that the Bundesbank has decided 
to cut interest rates again. The , 
wage settlement is only one fao- : 
tor influencing this decision. 
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This time almost exactly a year ago 
builders and mortgage-lenders were 
queueing up to trumpet a revival in 
the UK housing market. Now they and 
other commentators are understanda- 
bly more coy, which is why an article 
in the May issue of the Bank of 
England Quarterly Bulletin makes 
interesting, not to say provocative, 
reading. With the help of a little econ- 
ometric modelling its authors con- 
clude that reduced repossessions are 
likely to have more impact on house 
prices than an interest rate change, 
and that prices could rise by as much 
as 5 per cent given a 20,000 foil In the 
number of houses repossessed. 

Unfortunately events in the real 
world look less encouraging. All those 
politically inspired rescue schemes 
which hit the headlines after Christ- 
mas have gone quiet, though to be flair 
to building societies attempts to per- 
suade borrowers to become overnight 
tenants have met with a frosty 
response. First-quarter county court 
statistics and Halifax figures from 
November to April imply that the 
problem may have eased - but the 
evidence of other building societies is 
mixed and few would bet on this 
year's repossessions total ending 
much below 1991's 75.000-80.000. 

Lenders are no doubt taking a more 
constructive stance: but it is a moot 
point whether they, with or without 
government help, can afford to be 
more lenient. As the Bank study 
points out, that might encourage oth- 
ers to default or engage in reckless 
borrowing, thinking they could escape 
any adverse consequences of their 
actions. The grim reality remains that 
there is no quick fix to a repossessions 
crisis caused by the first foil In nomi- 
nal house prices since the 1950s and 
the high loan to house value ratios of 
recent years. Buyers will expect dis- 
counts and incentives for some time. 


FT-SE Index: 2703.G (^21) 


Home repossessions ; 

Asa percentage ol housing turnover''/;- 



cence retailer In the UK. but this. is a; 
low-margin activity whose growth- 
potential must be in doubt 
It would help if Whitbread had more 
of an international dimension, but Its 
decisi on to abandon the European 
Pizza Hut franchise suggests it has 
turned its back on this priority. Per- 
haps the strategic direction wOI be 
redefined after Sir Michael Angus 
takes over as chairman this su mmer . 
In the meantime there ,1s little reason 
for the shares to outperform, although 
they are underpinned by a gross yield 
of nearly 5 per cent 


T977 'ao. • "85 

- Source.- Baidcof England 


are technical reasons why increasing 
Interest rates would makp the problem 
worse, the Bundesbank would surely 
suffer a serious loss of credibility if it 
eased while money growth was nearly 
twice the target ceiling. Besides, if Its 
worry about the wage round has 
diminished, it still has to keep up pres- 
sure on the government to curb the 
budget deficit. Money may soon start 
to move out of cash in' anticipation of 
an eventual rate cut. but equities are 
unlikely to maintain the pace set by 
yesterday's 3 per cent rise of the DAX 
Index. 


Total 

At first sight, the French govern- 
ment’s decision to reduce its stake in 
Total looks curious. Tbe world market 
for oil assets is severely depressed, 
European refining margins are weak. , 
and Total's first-half results are expeo-. 
ted to be poor. All the same, Us shares 
have performed wen in recent years, 
supported lately by overseas d e mand 
on hopes for the Cnsiana field in Col- 
ombia. 

Like tbe recent sale of 2^ per cent of 
Rif , selling most of the Total stake fits 
the policy of tidying QP holdings as 
part of a wider privatisation pro- 
gramme. Were it not for the group's 
complicated share structure, the sale 
might raise FFriftm (£900m). The more 
likely figure is nearer FFr6bn, which 
will scarcely ease the budget deficit 


Germany 

Not only have German engineering 
workers struck a pay deal of less than 
6 per cent without a strike. They are 
also committed to an increase of only 
3.4 per cent next year. That should go 
a long way towards breaking the 
wage-price spiral. Add in expectations 
of a downward lurch in inflation dur- 
ing the summer as last year's energy 
tax increases foil out of the equation, 
and it becomes easy to see why finan- 
cial markets are speculating about 
easier Bundesbank policy. 

The snag remains the rate at which 
M3 money is expanding. Though there 


Whitbread 

Whitbread’s 24 per cent drop in prof- 
its may partly reflect the concentra- 
tion of its business in recession-bound 
south-east England. That does not 
automatically mean, however, that it 
is particularly well positioned to take 
advantage of recovery. With a beer 
market share of just over 13 per cent, 
it is hardly a top league player, even 
the much-vaunted Boddington brand 
still only accounts for about 10 per 
cent of its beer business. Moreover, 
the government’s insistence on a 
reduction in its pub estate has led it 
into lease arrangements which seem 
bound to reduce the price it obtains 
for beer. 

Granted. Whitbread is not the only 
brewer grappling with this problem, 
but, even in a recovery, there is no 
guarantee that beer will generate the 
cash needed to support the company’s 
unwieldy collection of retail busi- 
nesses. The only real justification for 
Whitbread staying in hotels is that It 
would currently be too expensive to 
exit It may now be the largest off-li- 


Gas market 

As Sir James McKinnon of Ofgas 
was quick to point _ou£ yesterday’s 
launch of Alliance Gas marked a wel- 
come development in the UK gas mar- 
ket. The joint venture between BP. 
Statoil and Norsk Hydro has its own 
gas field from the start Most previous 
entrants have set up as intermedi- 
aries, aiming to profit from the 
enforced reduction !® 40 per cent In 
the industrial market share of British 
Gas. Al thoug h they may make fast 
inroads initially, their profit repre- 
sents an additional cost for users 
which they, may ultimately be unwill- 
ing to bear. 

In the short term. Alliance is well 
placed to buy supplies from British 
Gas. After 1996, the Norwegians will 
bring significant long-term supplies of 
their own to the table. Add in BP'S 
marketing sitiHa and the agreed ven- 
ture with East Midlands Electricity, 
and Alliance should offer steady com- 
petition to the monopolist hence the 
regulator’s pleasure. 
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Sun’s 


big day out 


Hus afternoon, at 4.0fip, Sun 
Microsystems will launch their 
new generation workstations 
and servers. 


At 4.01pm, Morse release our 
Executive Briefing. 


Phone for your copy. 



Sun Microsystems 
Computer Cofpoc a tion 

Authorised Reseller 
of the Year 1991 


Morse Computers Ltd. 081-876 0404. 
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Russian platinum 
exports hit record 

Russia's platinum exports spiralled last year to 
reach a record 1.1m troy ounces worth at least 
$363m, according to Johnson Matthey, the 

world's biggest platinum marketing group. This 
was one third higher on the previous year 
when exports were also extraordinarily high by 
recent standards. Page 28 

MBO at Standard Fireworks 



Mr Mel Barker (left), managing director of 
Standard Fireworks, Europe's biggest fire- 
works manufacturer, with Mr Stephen Ross, 
Investment director of 3?, following the £27m 
($49. 4m) management buy-out from Scottish 
Heritable Trust Page 25 

Foster’s buoyed by merger offer 

' Shares In Foster's Brewing Group rose yester- 
day as investors digested the merger proposal 
from SA Brewing which offers a lifeline to Mr 
John Elliott, Foster's former chairman. Page 23 

SmaH businesses in firing line 



Small businessmen have moved to the front 
fine in the battle for Midland Bank. Lloyds, the 
unwelcome suitor for Midland, is claiming that 
In spite of having a reputation for the highest 
charges for small business customers, small 
businesses would eventually benefit if it were 
to buy Midland. Both banks have about 15 per 
cent each of this small and politically powerful 
sector. Page 27 

John Wood aft record £1 73.8m 

John Wood Group; one of Britain’s leading oil- 
field services groups, increased sales 44 per 
cent'frbm El 20.8m to a record E173'8m ($31 8m) 
in the year to December 31 1991. Pre-tax prof- 
its rose 78 per cent to £16.9m. Page 25 

ACT advances 21% 

ACT, the Birmingham-based computing ser- 
vices company, yesterday reported sales for 
the year to March 31 up 21 per cent at £1 19.4m 
($218.5m) and pre-tax profits 34 per cent higher 
at £17m. Page 26 
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ACT 

Alcan Aluminium 

Ares-Serono 

SSkyB 

Baris Holdings 
Barlow Band 
Barnett Banks 
Barry Birch & Noble 
British Coal 
British Gas 
British Petroleum 
Budgens 
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26 LOF 

24 Lloyds Bank 
20 Lonrho 
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26 Mannesmann 

23 McOonnei! Douglas 
22 Midland Bank 

28 Mining & Allied 

19 Mlsys 
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19 Sun Microsystems 
22 Taiwan Aerospace 
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26 Thom EMI 
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22 Whitbread ! 

29 Wood (John) 
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Goldman buys 
Omni’s 20% 
stake in Sulzer 


By Ian Rodger in Zurich and 
Angus Foster (n London 

GOLDMAN Sachs, the US 
investment bank, has acquired 
the 20 per cent stake in Sulzer 
Brothers, the Swiss engineering 
group, formerly held by Omni, 
the collapsed Swiss investment 
group, 

Goldman paid about 3180m for 
the shareholding, which will be 
broken up and placed through 
the market 

The transaction marks a vic- 
tory for Sulzer in a lengthy, but 
discreet, tussle with the adminis- 
trators of the Omni bankruptcy 
over disposition of the 
shares. 

The administrators. Coopers & 
Lybrand. wanted a quick sale and 
thought they could get a pre- 
mium price by finding an Indus- 
trial partner who would be inter- 
ested in participating in Sulzer’s 
business. 

Sulzer’s directors agreed in 
principle, but were unable to 
come to terms with any of the 
candidates that were brought for- 
ward. 

In particular, it became clear 
that they were determined to 
remain independent and were 
unw illing to concede a significant 
share Of Hwi«lnn.m«lring 

Even though the block consti- 
tuted 20 per cent of the shares. 
Sulzer has a clause in its bylaws 
enabling it to restrict the propor- 


T ai wan proposes 
new Douglas deal 


By Lulsetta Mudle in Taipei 

TAIWAN Aerospace has proposed 
a new deal with McDonnell Doug- 
las, the US aircraft manufacturer, 
which would initially rule out 
any large equity investment by 
Taiwanese investors. 

It wonld involve setting up a 
third company to act as a financ- 
ing arm to buy a new range of 
aircraft from the US group. 

The US company last year 
unveiled a plan to hive off its 
Douglas commercial aircraft 
operations, based at Long Beach, 
California, and sell up to 49 per 
cent of the business to Asian 
partners. The plan was designed 
to help it launch a programme to 
develop the MD-12, a new 400-500 
seater wide-bodied jet 

McDonnell Douglas in Novem- 
ber signed a memorandum of 
understanding with Taiwan Aero- 
space in which the 29 per cent 
government-owned company 
would pay $2bu for a stake of up 
to 40 per cent In the Douglas 
commercial aircraft business. 

However, the venture has been 
criticised by Taiwan legislators 
concerned by the US company's 
financial position and declining 
share of the commercial airliner 
market. A recent study by 
Taiwan said the deal was “high 
risk”, but offered a “great oppor- 
tunity". 

The new proposal appears to be 
a compromise aimed at managing 
the risks while attempting to 
reassure potential investors and 
critics. Under the scheme, 
Taiwan proposes to acquire a 


large number of MD-12 aircraft, 
with the option of investing in an 
equity stake later. 

Mr Denny Ko, Taiwan Aero- 
space president, said the deal 
would set up a separate finance 
company with government and 
private backing, which would 
place an order for up to $2bn 
worth of MD-12 aircraft. It would 
provide McDonnell Douglas with 
a standby letter of credit for the 
full cost of the aircraft, but condi- 
tional on the US company book- 
ing orders for up to 30 new air- 
craft with airline customers. 

Mr Eo said another option 
under consideration would 
involve granting McDonnell 
Douglas government-backed 
loans convertible to equity at a 
later date if the company per- 
formed on target 

Taiwan migbt initially also 
make a token equity investment 
as a gesture of good faith. Taiwan 
Aerospace is still hoping to 
attract to Taiwan the production 
of the wings and fuselage of the 
MD-12. 

Mr Yang Shi-jian, economics 
vice-minister, said the govern- 
ment would coordinate negotia- 
tions and find investors for the 
deal 

McDonnell Douglas has been 
anxious to reorganise its com- 
mercial aircraft business and find 
equity partners to help support 
the development of the MD-12. 
The company this month 
unveiled the proposed design for 
its new aircraft. It is a four-en- 
gine double-deck jumbo which 
challenges Boeing's 747. 


Club Med in venture 
with US cruise line 


By Alice Rawsthom In Paris 

CLUB Mediterracee, the French 
holiday group, is joining forces 

with Carnival Cruise Lines, the 

US travel company, to launch a 
new cruise holiday concept in 
Europe and Asia. 

The two groups have signed a 
letter of understanding for their 
joint venture, but have yet to fin- 
alise the details of the deal, 
according to Mr Micky Arison, 
chairman and chief executive of 
Carnival. 

Gob Med and Carnival -Initially 
plan to launch a cruise holiday 
package combining Carnival’s 
‘ expertise at running cruise ships 
with Club Med’s experience with 
holiday villages. 

The package, which will be 
launched in the Mediterranean in 
summer next year, mil be tar- 
geted at European clients. 

When the venture is estab- 
lished. the two companies will 
consider launching a mass-mar- 
ket cruise package for the Asian 
market 

Although the concept of cruise 
holidays is already well-estab- 


lished in Europe and Asia, it is 
not as popular as in Carnival’s 
home US territory. 

For Club Med, one of Europe's 
largest holiday groups, the link 
with Carnival is the latest in a 
number of joint ventures 
intended to diversify its inter- 
ests. 

Last autumn it joined forces 
with LTV, the German charter 
airlines, to launch an up-market 
holiday village business aimed at 
the German market. 

Club Med is still licking its 
wounds after a sharp swing into 
a loss of Ffrl7m ($3. 04m) from 
net profits of FFr395ra in its last 
fill! financial year to October 30. 

Although the whole interna- 
tional travel industry was dis- 
rupted by the Gulf war last year, 
Club Med was badly hit because 
of its concentration in the south 
and eastern Mediterranean In 
Greece, Turkey. Israel and 
Morocco. 

It was also vulnerable because 
it had expanded its airline inter- 
ests the previous year by taking 
control of Air Ltberte and 
Minerve in France. 


A distinct feeling of nervousness is evident among the 
shoppers inspecting British Coal, writes Juliet Sychrava 


tion of shares voted by any 
one shareholder to 2 per 
cent 

In a statement in March, the 
directors said the failure to reach 
an agreement stemmed from the 
insistence of interested parties in 
taking a majority holding in 
Sulzer or controlling certain busi- 
ness sectors. 

Privately, they said it was not 
their problem, and the best solu- 
tion would be to sell the shares 
in the market. 

Goldman acquired 44,000 
shares in Sulzer yesterday morn- 
ing. The transaction was com- 
pleted before a 10-for-one share 
split, a separate development, 
which Sulzer hoped would make 
its shares more marketable. 

Goldman said it would place 
the shares in blocks “not to 
exceed" 2 per cent with Swiss 
and international investors. A 
spokeswoman for the investment 
hank said last night the placing 
was going welL 

While no terms for the sale 
were revealed, a guide for the 
value of the block was estab- 
lished in the sale in early March 
of another 5 per cent block asso- 
ciated with the Omni bank- 
ruptcy. 

At the time, Sulzer Brothers 
and Ebara, the leading Japanese 
pump maker, agreed to take 5 per 
cent share stakes in each other. 

The Sulzer shares for the trans- 
action were valued at SFrfiSm. 


I f the UK government’s priva- 
tisation programme were a 
rummage sale, British Coal 
would be that box of curios on 
the white elephant stall that 
nobody is quite sure if they want 
to buy. 

Oil, gas and electricity have 
been snapped up by consumers, 
and the proceeds spent But Brit- 
ish Coal sits there, shrinking by 
the month as pit after pit closes, 
waiting to see how the stal- 
lholder will get rid of it 
British Coal, the state-owned 
coal company nationalised in 
1947, is due to be sold off next 
year, almost definitely to trade 
purchasers. The company is 
already a shadow of its former 
self In 1947 it owned 1,400 pits, 
today it has 49. a number that is 
still falling. 

Although it is smaller, it is 
more profitable. Ever since the 
government restructured the 
company in March 1990, it has 
cut costs dramatically, and last 
year earned its first profit - 
£80 tn (3146.8m) - for 13 years. 
This year profits will be up again. 

But in spite of this, British 
Coal's peculiar nature could 
mean it is left on the government 
shelf. It is peculiar in world 
terms because it sells most of its 
91m tonnes of coal output to the 
UK electricity industry, on 
long-term contracts. Because 
electricity was privatised last 
year, the future of these con- 
tracts is uncertain. And. in spite 
of British Coal’s powerful pres- 
ence in the UK, it mines coal that 
would be considered uneconomic 
outside Europe. 

That is not to say that compa- 
nies have not expressed interest 
in British Coal For instance, Mr 
Richard Budge, chairman of the 
private coal company Budge Min- 
ing and of the Federation of UK 
Coal Producers, is prepared to 
buy the whole thing. 

Budge may be small, but it is 
robust, with a turnover of £100m 
and a profit so healthy Mr Budge 
is reluctant to let his customers 
know what it is. 

He is also reluctant to put a 
price tag on British Coal 
“It is very difficult to value - 
it could be completely worthless. 
It doesn't mak e any money, and ‘ 
the coal wfl] be vested in the 
state. The value is really the 
right to work the coal reserves." 

Rival predator Mr Crispian 
Hotson, chairman of private UK 
coal company Ryan Group, goes 
further. By selling its coal at 
world market prices British Coal 
could generate revenues of more 
than Elbn, he says. 

But, however keen UK private 
coal companies such as Budge, 
Ryan and Young Group, another 
strong contender, may be, it is by 
□o means clear they could all 
afford to buy. 

Ryan has been highly geared 
since a difficult management 
buy-out in 1989 - an interest 

Lonrho chief 
holds talks 
with Gadaffi 
in Tripoli 

By Julian Ozanne, Africa 
Correspondent, in Tripoli 

MR TINY Rowland, chief 
executive of Lonrho, yesterday 
had a two-hour meeting with Col 
Muammer Gadaffi in the Libyan 
leader’s heavily fortified offices 
in central Tripoli. 

Last night Mr Rowland was 
still talking to government offi- 
cials in Tripoli about what are 
believed to be “substantial mis- i 
understandings" between Libya 
and the UK-based conglomerate. 

Lonrho sold a one-third stake 
In its Metropole Hotels to Libya 
for £177m ($324Jlm) in March, 
but yesterday denied that it 
planned to sell its African inter- 
ests, including gold and plati- 
num mining operations, to 
Libya. 

The denial was issued in 
response to a Sunday newspaper 
article, which Lonrho said was 
based on claims by an individual 
with whom Lonrho was in legal 
dispute. 

Last night Mr Rowland, accom- 
panied by Mr Mark Too, deputy 
chairman of Lonrho East Africa, 
was meeting in Tripoli’s five-star 
Al Mahary hotel with a Libyan 
minister and representatives 

from the Libyan Arab Foreign 
Investment Company, the Libyan 
government's investment 
agency. 

The US administration is 
investigating Lonrho's dealings 
with Libya, after secret visits by 
Mr Rowland to Col Gadaffi. Lon- 
rho has denied that the investi- 
gation might lead to the com- 
pany being blacklisted in the US. 

Lonrho has been keen to 
reduce gearing by disposals. Ear- 
lier this month it sold George 
Ontram, publisher of The Herald 
and Evening Times in Glasgow, 
for £7<hn. 
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charge of £20m wiped out its 
profit last year. It has just 
restructured its finances to be 
able to bid for British Coal, secur- 
ing £50m in equity and £65m in 
debt from a City of London con- 
sortium. 

Meanwhile, Young Group last 
month arranged a refinancing 
package led by Sir Ron Brierly’s 
BIL Securities which brought it 
back from the verge of collapse. 

Whether richer international 
companies will want to bid for 
British Coal is an open question. 
Companies such as RTZ. Shell 
and Anglo-United, say they might 
be interested in the right pack- 
age. But the fact remains that 
most UK coal is uncompetitive on 
the world market 

“The UK is one of the world’s 
disaster areas in terms of capital 
cost compared with other invest- 


ments you can make,” the coal 
director of one company said. 
Whereas a mine in Australia 
could produce 50 tonnes per man- 
shift. British Coal mines were 
lucky to manage 12 tonnes. 

"Even the 12 mines identified 
by NM Rothschild (the merchant 
trank advising the government on 
privatisation] as profitable are 
only competitive if you deliver 
coal to a nearby station," he 
added. “And once you get into 
the other mines you are into 
really bad geology." 

The heart of the problem, the 
companies say. is that British 
Coal is a curate’s egg. Bits are 
good, bits are bad, and bits are 
downright inedible. 

“Say you get five mines, and 
have to shut four down to get one 
that survives, that’s a deterrent," 
one company said. 


What most of the companies 
seem to agree on is that they 
could run pits more cheaply than 
British Coal. 

Mr Budge says he could cut 20 
per cent of costs, and the Union 
of Democratic Mineworkers 
(UDM), which hopes to stage a 
management buy-out of all or 
part of the company, is under- 
stood to have a similar figure. 

But the critical question facing 
potential buyers is whether the 
contracts British Coal is due to 
sign with the electricity industry 
can be transferred to successor 
companies. Mr Malcolm Edwards, 
formerly commercial director of 
British Coal, says: "The company 
is only interesting if you can 
transfer the order books at the 
price signed in the new con- 
tracts." The price, he explains, 
will include a premium the elec- 
tricity industry has always paid 
for British Coal. 

T here is no reason to 
believe that premium will 
be transferable, he 
believes. Without it, interest in 
British Coal will evaporate. 

But one coal industry executive 
dismisses this as “utter rubbish". 
“The reserves, and the position of 
UK coal in Europe makes it stra- 
tegically important. Coal is so 
important in Europe, that anyone 
in coal must take Europe seri- 
ously," he says. 

For instance, British Coal 
could make a profit exporting 
into Germany if the country 
stopped protecting its market 
with subsidies, he points out. 

Meanwhile, US companies with 
UK connections such as Peabody 
might, if permitted, simply want 
a foot in the UK door while, Mr 
Edwards suggests, South African 
companies could see it as a way 
of buying respectability. 

/ But there is a distinct feeling of 
nervousness among the shoppers 
inspecting British CoaL One sign 
of that is widespread reports that 
they are considering forming 
risk-sharing consortia which 
could buy up groups of assets 
and split them later. 

There is also anticipation, as 
the companies wait for the gov- 
ernment to decide how it will 
divide British Coal. 

Young, Budge and Ryan work 
as contractois for British Coal 
opencast or surface mining busi- 
ness and would like a slice of this 
appetising part of British Coal 
which makes around £150m a 
year, compared with British 
Coal’s £80m. 

But it is not clear whether this 
will he sold off separately, or 
mixed with less profitable deep 
mines. Nor is it known how the 
deep mines will be split, although 
the likelihood is a rough north/ 
south division. 

But who will get the valuable 
British Coal ivory, and who will 
land the elephant's foot waste 
paper basket, remains to be seen. 
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Whitbread tumbles 24% 
but hoists year’s payout 


By Philip Rawatome 
in London 


WHITBREAD'S pre-tax profits 
last year slid 24 per cent to 
£222.lm (S397.55m) as the UK 
brewing and retail group was 
exposed to the full blast of the 
recession in south-eastern 
England. 

More than half the fall in 
profits - Whitbread's first 
since 1376 - was accounted for 
by a £37m exceptional charge 
against bad and doubtful debts 
among the group’s free-trade 
loons. 

Trading profit during the 
year to February 29 was 7 per 
cent lower at £227.7m on turn- 
over up 6 per cent to £2.19bn. 
An extraordinary charge of 
£32. 6m includes the disposal of 
the European Pizza Hut 
operations. 

Earnings per share fell 24 per 
cent to 35.76p. 


A final dividend of 12.4p, 
against 12p a year earlier, lifts 
the full year payment 4 per 
cent to 1635p. 

Mr Peter Jarvis, chief exec- 
utive, said yesterday the 
group's trading performance 
had been stronger than the 
results indicated. 

Trading performance in the 
past two months had been sat- 
isfactory, he said. There had 
been no recovery yet in restau- 
rants and hotels but managed 
pub business was ahead of last 
year. 

M X am very optimistic about 
our prospects when consumer 
confidence returns, " Mr Jarvis 
added. 

Whitbread's beer division 
slightly increased Its share of 
the total beer market to 13.2 
per cent Operating profits rose 
2 per cent to £67.6m on turn- 
over 4 per cent ahead at 
£689. 4m. 


Sales of Boddingtons bitter 
have doubled since the group 
acquired the brand in 1989 
while Murphy's Irish stout 
achieved retail sales of £70m in 
its second year of national dis- 
tribution. 

Reorganisation of the ten- 
anted pub estate, including the 
sale of 500 pubs, led to a 3 per 
cent decline in profits to 

£63-9m on turnover of £241. 3m, 
12 per cent lower. 

Almost 1,500 tenanted pubs 
have now been converted to 20- 
year tied leases with 
average rent increases of 
between 40 per cent and 50 per 
cent 

Profits from managed retail 
operations fell 8 per cent to 
£H9.9m on turnover that 
increased from £1.24bn to 
£L38bru 

Beefeater outlets boosted 
profits 18 per cent 
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Mannesmann profits fall further 


By Andrew Fisher In Frankfurt 


MANNESMANN, the German 
engineering, motor compo- 
nents and steel tubes group, 
suffered a further fall in profits 
in the first quarter of 1992, 
mainly as a result of high 
start-up costs for its mobile 
telephone operation. 

It gave no profit figure for 
the period, which saw turnover 
rise by 25 per cent to DMS.lbn 
($3.7bn) and new orders by 36 


per cent to DMELlbn. Foreign 
business, including exports 
and sales by subsidiaries 
abroad, was 18 per cent up at 
DM3.3bn. 

The company said profits in 
its machinery and industrial 
plant divisions were also bur- 
dened by the weakness of the 
economy and increasing pres- 
sure on prices for standard 
products. The steel tube busi- 
ness was stable, however. 

The Brazilian subsidiary 


showed an improvement after 
last year’s losses, while motor 
components - including VDO 
and Boge for the first tune - 
performed more favourably. 

Last year, the group's net 
profits fell 43 per cent to 
DM263m. Mr Werner Dieter, 
the chief executive, has said he 
is “not pessimistic" about this 
year, despite the shaky start 
Mannesmann 's new D2 neiiniwr 
telephones business is due to 
start this summer. 


German' insurer 
pays extra 
DM5 dividend 


AACHENER und Muenchener 
Verslcherung, the non-life arm 
of German insurance group 
Aachener und Muenchener 
Beteiligungs, said it would pay 
a DM5 dividend in addition to 
an unchanged DM10 dividend 
on 1991 results, Reuter reports 
from Frankfurt 
AMV said that the company 
wanted to reward shareholders 
from extraordinary income it 
received in 1991 linked to the 
sale of its Badenia shares pack- 
age to the parent. 


Ciments Fractals offer 


By Peter Bruce in Madrid 


CIMENTS Francais, the French 
cement producer, said yester- 
day it was offering Pta4,587 a 
share for the remaining 22 per 
cent of Cementos Rezola, the 
biggest producer in Spain’s 
Basque Country, which It does 
not already control 

The offer would cost Ciments 
Francais some $44m, and has 
been set at a premium of 93 per 
cent of Rezola’s current share 
price. 

Ciments Francais has 
already said it plans to delist 
Rezola once it gains full con- 


trol The Basque producer will 
probably be absorbed into 
Ciments Francais' larger Span- 
ish affiliate, Financiera y 
Minera, one of Spain's biggest 
cement producers. 

The Ciments Francais offer 
comes just a few days after 
Corporacion Banesto, the 
industrial arm of the Banesto 
banking group, offered a pre- 
mium of 32 per cent to buy out 
and delist Sanson, another 
cement producer from north- 
ern Spain. 

Analysts say the moves 
reflect further consolidation in 
the Spanish cement sector. 


Ares-Serono 
jumps 25% 
on increased 
drug sales 


By Ian Rodger hi Zurich 


ARES-SERONO, the leader in 
human fertility drags, said its 
net income from operations in 
the first quarter jumped 25 per 
cent to $16. 6m, with pharma- 
ceutical sales particularly 
strong in the US, Germany, 
France and Japan. 

Sales gained 15.5 per cent to 
$198m and operating income 
was up 18.3 per cent to 338. lm. 
Net income after the extraordi- 
nary gain on the sale of the 
group’s over-the-counter divi- 
sion to American Home Prod- 
nets in March was 844.7m, or 
$82.20 per share, compared 
with $l&5m, or $24.76. 

• EMS Chemie, the Swiss spe- 
ciality chemicals group, said 
its net income jumped 20 per 
cent to SFr28.9m ($19m) in the 
first four months of 1992. 
thanks largely to cost cutting. 
A rise in sales of 19 per cent to 
SFr301m reflected the acquisi- 
tion of the Swedish automo- 
tive chamienl group Dinol at 

the end of 1991 and a weak 
performance in the compara- 
tive period due to the Gulf 
war. 

The directors said their orig- 
inal forecast for the year of at 
least 10 per cent sales growth 
and solid profit margins still 
seemed realistic. 


Lafarge sees 

modest 

development 


LAFARGE Copple, the French 
bnilding materials group, 
expects to continue to rein in 
investments in 1992, according 
to Mr Bertrand Collomb, the 
chairman, Reuter reports from 
Paris. 

He said the group antici- 
pates that its net debt will 
grow modestly this year. The 
company can finance develop- 
ment without turning to the 
bourse for new equity capital 

Mr Collomb said that the 
group had set itself a goal of 
“a more modest pace of devel- 
opment than in recent 
years...without sacrificing 
expansion.*' 


Using family ties to take on IBM 


C ollaboration between 
Fujitsu and its global 
"family" of associate 
companies is intensifying as 
Japan's leading computer man- 
ufacturer seeks to revive prof- 
itability and stalk Interna- 
tional Business Machines 
(IBM) for leadership of the 
worldwide computer business. 

The list of projects includes a 
development with ICL which 
could lead to the UK company 
challenging IBM'S m ainfra me 
superiority; research into com- 
puters which recognise hand- 
writing with the US-based com- 
pany Poquet; and 
developments in computer 
communications with Amdahl 
the US-based large computer 
supplier. 

Fujitsu, like other Japanese 
mainframe computer-makers, 
has seen a steep decline in 
profitability this year as Japa- 
nese banks and securities 
houses, traditionally heavy 
spenders on large computer 
systems, cut back on orders 
and Information technology 
investment 

Mr Toshio Hiraguri, manag- 
ing director of Fujitsu Ltd., 
which has responsibility for all 
Fujitsu's computer families, 
said the Japanese market was 
also being affected by the 
structural changes which were 



Toshio Hiraguri 


Alan Cane on the 
developing 
relationship 
between Fujitsu 
and ICL, one of 
its global 
network of 
associates, as 
they battle 
flagging 

profitability and 
market changes 


damaging profitability among 
western computer manufactur- 
ers. Customers, he said, were 
moving to common standards 
and smaller, less expensive 
computers, a phenomenon 
known as ‘down-sizing 1 . 

Mr Hiraguri said Fujitsu was 
keen to Increase the share of 
revenues coming from software 
and services compared with 
hardware. 

It is determined to develop 
software products which can 
be used on Fujitsu computers 
and those of its competitors. 
An example was “Graphic- 


spower" software which makes 
writing particular kinds of pro- 
grams easier, and w h ich was 
developed jointly by Fujitsu’s 
artificial Intelligence centre in 
Kawasaki and an ICL group in 
Dublin. 

Technological links between 
Fujitsu and ICL, which began 
in the early 1980s, are now . 
being cemented by exchange of 
research staff between London 
and Tokyo, and frequent video 
conferences. Mr Hiraguri con- 
firmed that ICL engineers were 
helping Fujitsu to design fibre, 
optic communications systems 


to be incorporated into the 
company's large mainframe 
computers, which operate in 
the same way as IBM’s large 
systems. 

He said, however, that the 
system could also be incorpo- 
rated into IGL's mainframes - 
which are not compatible with 
IBM's - making it possible for 
them to act as the heart of an 
IBM data processing; system. 
Such a development would 
give ICL new credibility among 
companies which- use IBM 
hardware exclusively. 

Business lmks between- the 
two companies have also been 
strengthened, through a reor- 
ganisation this year which 
placed parts of Fujitsu’s 
operations In the - US and 
Europe under ICL’s control In 
the US, for example, where 
both ICL and Fujitsu market 
systems for the retail trade, a 
single company under ICL 
management has been formed. 

Not all Fujitsu's- overseas 
investments have proved 
instantly successful. Poquet 
developed a pocket-sized com- 
puter compatible with IBM’s 
personal computer, but manu- 
facturing and technical 
glitches meant weak sales. An 
improved version, which can 
recognise handwritten charac- 
ters, is expected to do better. 



Plastow to become 
Inchcape chairman 


By Jane Fuller In London 


SIR DAVID PLASTOW is to 
become chairman of Inchcape. 
the motor and business ser- 
vices group, after his retire- 
ment from Vickers, the engi- 
neering group that includes 
Rolls-Royce Motor Cars. 

Sir David has just reached 60 
and retires as chairman and 
chief executive of Vickers at 
the end of this month. He 
begins in September at Inch- 
cape, an international distribu- 
tor of cars, consumer goods 
and business machines and a 
provider of services such as 
insurance and shipping. 

He is leaving Vickers at a 
difficult time. The company 
made a pre-tax loss last year, 
the dividend was cut, and 
many jobs were shed. It also 
remains unclear whether 
Rolls-Royce will be kept or 
sold, after surviving Sir Ron 


Brierley’s attempt to demerge 
it two years ago. 

Sir David's decision to retire 
at 60 was taken In 1983. His 
successors - Sir Colin Chan- 
dler as chief executive and Sir 
Richard Lloyd as non-executive 
chairman - were named more 
than a year ago. 

The chairmanship of Inch- 
cape is the latest and most 
important of a series of board 
appointments prepared during 
the past year in addition to his 
role as joint deputy chairman 
of Guinness, the drinks group. 
These Include the deputy 
chairmanship of TSB Group 
and a directorship at Cable and 
Wireless, the telecoms group. 

Sir David will be based at 
Inch cape’s head office in St 
James's, London. His role will 
include overseeing the board 
and communicating with 
shareholders. 
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COMPANY NEWS IN BRIEF 


State-run utilities in link 


ELECTRICITE de France plans 
to tighten links with the Span- 
ish state-run utility Empress 
National de Electriddad (End- 
esa) but a share swap is out of 
the question, according to Mr 
Pierre Delaporte. EdF chair- 
man, AP-DJ reports from Mad- 
rid. 

Mr Delaporte said the state- 
owned EdF had signed an 
agreement with Endesa to col- 
laborate in coal production 
centres in the Spanish towns of 
Puertollano and Teruel 

Endesa, meanwhile, would 
contribute to the operations at 
EdF's nudear energy plant in 
Civeaux. However, the chair- 
man denied speculation that a 
share swap took place. 

Endesa and EdF are also dis- 
cussing making a joint bid in 
the privatisation of the Argen- 
tine energy distributor Servi- 
tios Electricos del Gran Bue- 
nos Aires (Segba). 


■ Telefonica, Spain's state- 
run telecommunications 
monopoly, announced yester- 
day that net profit rose 12A per 
cent to Pl2.2bn ($119.6m) in the 
first quarter of 1992, Reuter 
reports from Madrid. 

Telefonica attributed the rise 
to efforts to contain costs and 
to a strong Increase in operat- 
ing income. 


■ Wella. the German haircare 
and cosmetics group, saw a 
sharper rise in net profit than 
in sales in 1991, but it 
remained a long way from its 
stated goal of a 4 per cent 
return on turnover, Reuter 
reports from Darmstadt. - 
The company said its group 
net profit had risen 12 per cent 
to DM81 :7m ($49 .3m) while 
sales had gained 53 per cent to 
DM2.7Ibn. This made .the 
return on sales just above 3 per 
cent 
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Kev Data 

InSfr. m 

1990 

1991 

% Change 

Net Revenues 

605 

66.6 

10 

Cash Row 

16.4 

18.4 

12 

Net Income 

128 

14.1 

10 

Dividends 

72 

72 

— 

Total Assets 

359.5 

387.0 

8 

Capital and Reserves 

103.1 

109.7 

6 . 

Staff 

239 

221 

-8 



T he Bank's operational 
results For fiscal 1991 were 
up ty rougily 10% over the 
previous year. 

Although revenues fell short 
of projections, our situation 
improved as regards operating 
expenses and client assets. 
Total deposits grew by over 
15%, chiefly fueled by good 


iio performance. Allowing 
r the further reduction in our 
staff, aggregate client assets 
per employee rose 25%. This 


capita! spending we have 
taken for this purpose 


undertal 
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Grand Cayman-Hong Kong-Singapore 


E. n« PsQot Cssepcstafa CH-12H Gante □ 74(022/7063838 


Notice of Interest Rotes 


To the Holden of 


The United Mexican States 

Collateralized Floating Rate Ronds Due 2019 


NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from 
May 15, 1992 to November 16, 1992 are detailed below: 


Series Designation 


Saxe 


Interest Amount 


Interest 

Payment 

Date 


USD Discount Series C 4.82813 Pci.P.A. 
CAN Discount Series 7.29167 Pet. P.A. 


USD 

CAN 


24.81 Per USD 51,000 November 16. 1992 
?7.47 Per CAN l .OOO November 16. 1992 


CITIBANK, NJL, Agent 
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INTERNATIONAL COMPANIES AND FINANCE 

Japanese company results reflect the country's economic downturn 


Sony subsidiaries post 
profit declines for year 


By Emfico Terazono 
in Tokyo 

SONY Music Entertainment, 
the music arm of the Sony 
group, saw unconsolidated pre- 
tax profits fall just over 3 per 
cent to Y16bn (5122m) for the 
fiscal year to March because of 
the costs of Its new listing on 
the second section -of the 
Tokyo Stock Exchange. 

Investors were pleased that 
the drop in earnings was lim- 
ited to 3 per cent and bid np 
the price of Sony Music shares 
by Y130 to Y423Q yesterday. 

The company which last 
year signed a contract with 
pop star Michael Jackson 
recorded an after-tax profits 
decline of 8.8 per cent to 
Ya5hn. 


But the company saw a 
strong 10.9 per cent rise in 
. sales to Y92-9bn, thanks to a 13 
per cent increase at its domes- 
tic record division to Y522bn, 
and a 16 per cent advance at its 
international record division to 
Yl22bn- 

For the year to March 1993. 
Sony Music expects a 3-8 per 
cent increase in sales to 
Y96.4bn and a 32.9 per cent 
rise in pre-tax profits to 
Y2L4bn. 

Sony Chemicals, the video- 
tape manufacturing affiliate, 
suffered a sharp Ml in earn- 
ings due to sluggish demand 
from the electronics industry. 

The company posted a 22.4 
per cent decline in pre-tax prof- 
its to Y3.1bn on a 5.4 per cent 
Ml in sales to Y36.1bn. After- 


tax profits fell 21.8 per cent to 
Y1.6bn. 

Sales of magnetic videotapes, 
the company's mainstay, fell 
13.8 per cent to Y165bn. 

Bonding materials, such as 
industrial glues and tapes, fell 
5.9 per cent to Y8-5bn due to 
the slowdown in the electrical 
and construction industries. 
Sales of electrical parts grew 
20.6 per cent to Y72bn, thanks 
to increasing demand for cam- 
corders and compact disc play- 
ers. 

For the current year Sony 
Chemicals expects a slow 
recovery in demand due to 
sluggish capital spending by 
companies. The company fore- 
casts a 42 per cent Ml in pre- 
tax profits to Y3bn on a 72 per 
cent rise in sales to Y38-7bn- 


Chemical maker tumbles 53.4% 


By Nan Weinberg In Tokyo 

MITSUBISHI Easei, Japan's 
leading chemical maker, 
unveiled a 53.4 per cent plunge 
in pre-tax profit to Y13.3bn 
($102m) and a 5.6 per cent drop 
in sales , to Y7272bn for the 
year to March 1992. 

Net profit also fell 
sharply, by 712 per cent to 
Y52bn. 

The weak performance was 
the result of fatting demand for 
petrochemicals and coke in the 
car, electric machinery, steel 
and other industries as the 
domestic economy slowed. 


Sales of coke fell on weak 
domestic and overseas demand 
and the phasing out of the fuel 
by steelmakers as they 
introduce more sophisticated 
furnaces, Mitsubishi Easei 
added. 

Demand for carbon black 
used with rubber remained 
steady, but synthetic rubber 
sales fell, while turnover of 
ammonia products increased. 

Overall, petrochemical sales 
were down 9.5 per cent to 
Y271.fibn and carbon products 
79 per cent to Y20Sbn. The 
company's export sales slipped 
0.5 per cent to Y89.4bn. 


accounting for 122 per cent of 
the total 

Mitsubishi Easei reduced 
cash and savings deposits 23 
per cent to YTl.Bbn, while 
short-term borrowings shot up 
from Yl90m to Y6.6bn. The 
value of its securities portfolio 
declined S per cent to 
YS82bn. 

Mitsubishi Easei expects 
sales to decline marginally for 
the year to March 1993 to 
YTTObn. Although pre-tax prof- 
its are seen gaining 5.4 per 
cent to Y14bn, net profits are 
forecast to Call 62 per cent to 
Y7bn. 


Mitsui Fudosan hit by slump 


By Emfto Terazono 

MITSUI Fudosan, Japan's 
leading real estate company, 
revealed that non-consolidated 
pre-tax profits for the year 
ended March declined for the 
first Hme in 16 years. 

The real estate slump has. 
hurt the company severely, 
and its pre-tax profits fell 19.4 
per cent to Y462bn (9354m). 
However, overall revenue rose 
19.4 per cent to Y8812bn. 

After-tax profit edged down 
1.1 per cent to Y29bn. Mitsui 
blamed the poor earnings on 
increased construction costs 


and heavier interest burdens. 
Interest payments surged 22 
per cent due to growing debts. 

A sharp increase in advertis- 
ing in a bid to counteract the 
sluggish property market con- 
ditions also hit the company. 
Mitsui also faces a new tax 
burden of Y7bn, due to the 
introduction of the new land 
holding tax in January. 

For the current year, Mitsui 
forecasts a 139 per cent fall In 
pre-tax profits to Y40bn on rev- 
enue of Y900bn. 

• Fajita Corp, a leading 
Tokyo redeveloper, reported 
gains of 20 per cent in pretax 


profits to Y43.5bn and 52 per 
cent in net profits to YlT.lbn 
for the year to end-Marcb. 
writes Neil Weinberg. Sales 
advanced 102 per cent to 
Y820.4bn. 

Fujita noted a rise in public 
works related orders In con- 
trast to a sharp drop in hous- 
ing activity and weakness in 
the construction industry. 

Fujita projects sales will rise 
10 per cent to Y900bn in the 
year to March 1993. Pre-tax 
profits are seen dipping to 
Y439bn while net profits are 
expected to rise 8 per cent to 
Yl7.5bn. 


Sumitomo Realty suffers setback 


By Emiko Terazono 

SUMITOMO Realty and 
Development, the Japanese 
real estate developer, yester- 
day reported a steep decline in 
non-consolidated pre-tax prof- 
its for the fiscal year ended 
March. 

The fall was due to sharp 
increases in interest payments 
and appraisal losses on its 
securities holdings. 

Pre-tax profits plunged 30.6 


per cent to Y252bn (51939m), 
despite a 199 per cent increase 
in sales to Y2232bn and a 24.7 
per cent rise in operating prof- 
its to Y66bn. After-tax profits 
fell 0.4 per cent to Yl9.6bn. 

Sumitomo’s non-operating 
deficit grew 2.5 times to 
Y4Q.8bn due to a 252 per cent 
Ml in interest and dividends 
received and a 209 per cent 
increase in interest payments 
to Y4l2bn. The company 
booked YlL4bn in latent losses 


on its securities holdings. 

Short-term borrowings grew 
by 13.3 per cent to Y410bn 
while long-term borrowings 
singed by 3.1 times to Y47.4bn. 
Sumitomo plans to procure 
fresh funds of more than 
YlOObn through bank borrow- 
ings and corporate bond issues. 

For the year to March 1993, 
the company expects pre-tax 
profits to decline 18-8 per cent 
to Y209bn on a 79 per cent 
rise in sales to Y240bn. 


! Taiyo 
Fishery 
reduces 
deficit 

By Robert Thomson in Tokyo 

TAIYO Fishery, the Japanese 
fishing company attempting to 
transform itself into a general 
food producer, reported a 
pre-tax loss of Y3.6bn ($27 9m) 
for the year to the end of 
March, reduced from a Y6.ibn 
loss in fiscal 1990. 

The company said 
streamlining its trawler 
operations led to a 3 per cent 
fall in sales to Y5259bn, but 
the success of Its restructuring 
programme would create a 

pre-tax profit of Ylbn In the 
current year on sales virtually 
unchanged at Y526bm 

Mainline fish products fell 
from 57.1 per cent to 54.1 per 
cent of total sales, but sales 
from other types of processed 
foods rose from 8 per cent to 
only 9.4 per cent of the total, 
reflecting toagh competition 
in the Japanese food industry. 

The company said the 
downturn in the Japanese 
economy had affected sales, 
although consumer demand 
for daily goods, including 
fresh and processed foods, had 
remained healthy, with a 4.8 
per cent increase in chain 
store sales last year. 

Taiyo said capital spending 
for the current year would fall 
to Y4.1bn from Y5.3bn, and 
the company revised forecasts 
for consolidated returns, with 
a pre-tax loss now expected 
to be Y2.6bn, up from Yl.Sbn. 
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Highlights from our Annual Report as of December 31, 1991 


1990 

DM 7,069 million 
DM 5,389 million 
DM 4.397 million 
DM 4,656 million 
DM 1,007 million 


Business Volume 
Total Assets 
Deposits 

Bills and Advances 
Equity 


1991 

DM 7,800 million 
DM 6,801 million 
DM5,251 million 
DM 4.83S million 
DM 1,020 million 
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FINANCIAL TIMES 
CONFERENCE ORGANISATION 


present 



i 

. •"i... - 


6 & 7 July; 12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course gives advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and bow to use risk adjusted profitability 

measures. j — “-l. 

11 Visiting speakers include: I 


Jonathan Britton 

Director, Treasury & Fixed Income 

Swiss Bank Corporation, London 


Dennis Garbnan 

President 

The Gartmao Letter 


Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 


Tim Pettit 

Head of Derivatives Marketing 
Sanwa Financial Products 


Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Steve Witson, Roger Bartley. Jeff Thompson and Chris Taylor. 

il Course Director: Andrew Stott I 


Please send 
me further 


managing 

FINANCIAL 

RISKS 


To: financial Tunes Conference Organisation 

126 Jcrmyn Street. London SVV1Y 4UJ. TO: 071-925 2323 <Z4-lir answering service) 
Tele*: 27347 PTCONFG Fax:071-9252125 


Company. 

Address— 




m 










' m g f Sj 1§| 114 1 Consolidated balance 

sheet: dm iss billion 
( + 9 %) . Sales of own bonds: 
/ DM 17 billion (+6%) • Total 
f lending volume: DM 118 billion 
/ (+14%) • Due to creditors: DM 85 
f billion (+10%) • Total equity: DM 4.3 
f billion • Transfer to reserves: DM 200 
f million * Dividend: 7%. 

f Bayerische Landesbank, Brienner StraBe 20, 
S D-8000 Munchen 2. Phone: (089) 21 71-01, Fax: 
/ (089) 21 71-35 79. 


^ Bayerische 


Landesbank 


Type Of Business. 








13 May 1992 


ESPIRITO SANTO FINANCIAL HOLDING S.A. 

(“ESFH”) 

(a SoaiH Atvnyme incorporated and registered under Luxembourg law) 

CHAIRMAN’S STATEMENT 


Ihc company had successfully adtieved as main objectives for 1991 which were the integration of Companhia de Seguras 
TrunquHidade in the ESFH group and the acquisition of a very important position m the share capital of Banco Espfrito Santo 
c Comemd tie Lisboa. The results show that this considerable tfort has resulted in the strengthening of ESFH’s founded situation 
and a substantial increase m us total assets and profits. ESFH loots forward to restructuring its commercial banking network and 
to develop a greater use ql the synergjes between its Portuguese and international operations. These are essential to ensure progress 
in prpfitaMlify in an environment of increased banking competition and continuing ecorumk development such as we are currently 
witnessing in fbnugtii" Ricardo Esplrito Sarno Salgado, Chairman 

ESPIRITO SANTO FINANCIAL HOLDING S-A. AND SUBSIDIARIES 


Condensed Consolidated Statement of Operations and 

31 Dec 91 

31 Dec 90 

Retained Earnings for the Period ended December 31st, 199L 

USFOOOs 

US S’OOOs 

BANKING ACTIVITIES 

Interest income and income from securities and investments 

2,538,557 

644.872 

Fees & other operating income 

228,328 

111,518 


1,766,885 

756,390 

Interest expense and other operating charges 

999,800 

600.130 

General and administrative expenses and other charges 

381,716 

79.622 

Provisions 

56,154 

21,408 


1,437,670 

701,160 

OPERATING INCOME FROM BANKING BUSINESS 

329.215 

55.230 

INSURANCE ACTIVITIES 



Insurance premiums & other direct insurance income 

285,502 

— 

Reinsurance accepted 

254 

— 

Income from free assets & other operating income 

27.134 

- 


312,890 

- 

Insurance claims & other direct insurance expenses 

220,851 


Reinsurance ceded 

19.286 



Other operating expenses Sr General and administrative expenses 

64.998 

- 


305,135 

- 

OPERATING INCOME FROM INSURANCE BUSINESS 

7,755 



TOTAL OPERATING INCOME 

336,970 

55,230 

Amortisation of goodwill 

(11,500) 

(3,216) 

Translation gain (loss) 

(1,081) 

(1.784) 

Ocher non-operating charge 

(1,920) 

3,440 

Net income before taxation 

322,469 

53,670 

Provision for taxation 

(97,113) 

(15,522) 

Net income after taxation 

225,356 

38.148 

Net charge attributable to minority interests 

(189,593) 

(12.587) 

NET INCOME 

35,763 

25,561 

TOTAL ASSETS 

14,224,159 

2,377,478 

TOTAL LIABILITIES 

13,293,183 

1.804.557 

TOTAL SHAREHOLDERS’ EQUTTY AND CONVERTIBLE BONDS 

465.476 

257,120 


FIRST CHICAGO CORPORATION 
US$200,000,000 Floating Rate 
Subordinated Capital Notes Doe 1997 

Notice of Rate of Interest 


OKOBANK 

ussso.ooo.ooo 

Currency bonds due 1992 


In accordance with the provisions 
of the Bonds, notice is hereby 


Midland Bank pic 

#nmnM«ife*rM%teW4 


Notice is hereby grwn that the rate of interest on the Floating Rate 
Subordinated Capital Notes due 1997 (the “Notes”) issued by First 
Chicago Qjrpnratxon for the interest period commencing 18th May 1992 
and ending on 18th August 1992 has been determined to be 5V, percent 
per annum. Hie interest payment date for such interest period is 18th 
August 1982. 1 The interest amount, Le. the amount of interest payable in 
respect of each USiUwJOO principal amount of Notes, for such interest 
period is l!SS 134.17 


given that for the interest Period 
from the 15th May 1991 to 15th 


from the 15th May 1991 to 15th 
May 1992 the Bonds wfli bear a 
rata of interest of 6.6pct x 


(13255) x 0-5. 
130.72 


ChemicalBank 

As Agent Bank for 
First Chicago Corporation 


The interest and redemption 
amount payable per U SSI .OOO, 
000 Bonds on 15th Mey 1992 will 
be USS33.461 .98 for Interest and 
US$538,21 4-29 for redemption. 


DKB Entamational pic 

London 
Agent Bank 


£250,000,000 
Subordinated Floating Rate 
Notes 2001 

For the three months from May 
18. 1992 to August 18. 1992. the 
Notes wHI cany an interest rata of 
10.10% pJ. On August 18, 1992 
interest ol £126.94 will be due per 
£5,000 Note and £1,269.40 In 
respect of £50,000 Note for 

Coupon 25. 

Cftfbanfc.il A (CSSlDept). 
Agent Bank 


cmcoRPO 

U.S. $200,000,000 

Floating Rate Notes Due May, 1994 

No lice a hereby given (her the Rote of Interest nos been fixed at 


PEARLSTREET N.V. 

US $114800,000 GUARANTEED SENIOR FLOATING RATE NOTES 
DUE MAY 15, 2002 


4.65625% and that the interest payable on the relevant Interest 
Payment Date Avgust 19. 1992 ogainst Coupon No. 1 in resped 
of US$50,000 nominal of the Notes wit be USS594.56 and in respect of 
USS250.0Q0 nominal of the Nates vd be US$2,974.83. 

May 19. 1992, London 

By: Citibank, NA (Issuer Services), Agent Sank 1./7 fPANfcb 


C!TIBAN«>)\\ Wx£ 


la aeooadmcoirtfctef»»iafcwa{ die Boating ottNttM.tMXHaii hereby giaca « IbflowK 
lucres period : M.y 15. 1992 so November 16 1992 
latexes FaynwX date :Nove-».trx 14 1992 
latexes me : 440GS % pjt 

Caupaa cmaam payable per Now of US 3100,000 : US S236A32 
AGENT BANK 


Trinkaus & Burkhardt. Creative capital at work. 


The sum of our efforts 


1991 wus ;i .successful year for the Trinkaus & Burk- 
hardt Group. Progress was made in all business sectors. 
Total halunuu sheet footings of the Group increased by 
10.S r o to DM 0.35 billion. Both operating and partial oper- 
ating results were clearly over the level of the previous 
year. Through very good interest income, satisfactory 
commission business and good results from own trading, 
both increased administration costs and considerable 
risk provisions were more than covered. 

Shareholders in the parent company are to partici- 
pate in these improved results by receiving a better divi- 
dend which increases from DM 9.00 to DM 10.00. Total 
dividends to be paid out will increase by 16% to DM 22 
million. An additional DM 10 million will be transferred 
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NKK re-emphasises steel o] 


FINANCE 




By Robert Thomson In Tokyo 


NKK, the Japanese steel 
company, yesterday announced 
a new long-term management 
plan that re-emphasised the 
importance of its core steel- 
making business, and conceded 
that new business areas would 
contribute less to profits than 
previously forecast 

The company also sai d it had 
agreed to a 50-50 joint venture 
with Bethlehem Steel of the US 
to produce treated sheets for 
the US construction industry. 

The joint venture, formed 
through a US subsidiary of 
NKK, National Steel Corp 


(NSC), is expected to have capi- 
tal of around SI6m and to 
employ 85 workers. 

Japanese steel producers 
have been concerned by a US 
industry plan to pursue an 
anti'dumping action against 
Japanese and other foreign 
r nmpani«- and it is hoped in 
Tokyo that the Bethlehem deal 
will ease tension between the 
two industries. 

In 1988 NKK announced a 
long-term plan for the year 
2000. At the time of the 
announcement. Japanese steel- 
makers were drafting restruct- 
urings designed to reduce their 
reliance on steel products and 


increase new business activi- 
ties. 

These plans had been 
prompted by a sharp decline in 
national steel production, from 
105m tonnes in 1985 to 98m 
tonnes in 1986. Demand then 
grew sharply in tandem with 
the rapid expansion of the Jap- 
anese economy in the late 
1980s. 

in the original plan, NKK 
expected new businesses would 
account for 25 per cent of 
annual sales by the year 2000, 
but that figure has been 
revised downward to 16 per 
cent. 

Engineering business is 


expected to accoimt-’for 31 per 
cent of sales, up from; the fore, 
cast 25 per cent; steeFis expec- 
ted to account for S3 per cent, . 
up from 50 per cent ' '.. _ ' 

Steel companies^ had pre- 
dicted that urban development 
projects would . be . a prime, 
source of income; but NKK has ' 
halved its expected Warnings in 
that sector by theyear 2000 to' 
YlOObn (|74&2m). V- . - 
Companies were planning to 
develop old factory sites and 
under-utilised lan& but prop- 
erty development Is no longer 

seen as a promising area of 
growth with the plunge in land 
prices, . 


..it 




Hewlett-Packard surges 40% J mart and 

89 Federated 


By Louise Kehoe 
in San Francisco 


HEWLETT-Packard reported a 
40 per cent rise in second- 
quarter earnings as the US 
computer and electronic equip- 
ment manufacturer continued 
to outperform competitors in 
key market segments, includ- 
ing printers, minicomputers 
and computer workstations. 

Net earnings for the quarter 
were $326m, or SL28 a share, 
up from S233m, or 93 cents, in 
the second quarter of fiscal 
1991. Earnings were at the high 
end of Wall Street estimates. 

However, Hewlett-Packard's 
share price declined on the 
news, trading at $76 ‘/i at mid- 
day yesterday, down from a 
close on Friday of $77%. 

Net revenue totalled $4.2bn. 


up 12 per cent from S3.7bn in 
the same period last year. US 
revenues grew 14 per cent to 
$1.8bn. while those from over- 
seas rose 11 per cent to $2.4bn. 

New orders booked during 
the quarter grew foster in the 
US. risin g 16 per cent, while 
order growth from outride the 
US grew 8 per cent, for an 
overall growth of 11 per cent. 

“We turned a reasonable rev- 
enue increase into outstanding 
profit growth, thanks to our 
on-going efforts to manage 
expenses." said Mr John 
Young, president and chief 
executive. 

He described the company's 
11 per cent growth in orders as 
a good achievement in light of 
generally sluggish economic 
conditions worldwide. He attri- 
buted growth to “excellent 


acceptance of the company’s 
newer products". 

For the six-month period, net 
ea rnin g s increased 44 per cent 
to $632m, or $2.49 a share, from 
$438m. or $1.76, in the first half 
of fiscal 1991. 

Net revenue increased IS per 
cent over the first half of 1991 
to $8bru including $3.4bn in US 
sales and $4.6bn from outside 
the US. 

Mr Young noted that the 
company’s order growth in 
Europe had slowed, while 
orders In Japan had declined 
for the second consecutive 
quarter. 

"We are concerned about the 
near-term because of uncer- 
tainty over the US recovery as 
well as sluggish conditions in 
some key economies,” Mr 
Young said. 


move ahead 

By NHdri Taft In New Yoifc 


Sun Micro launches workstations 


By Louise Kehoe 


SUN Microsystems aims to 
fond off mounting competition 
in the market for computer 
workstations with a new range 
of products, to be introduced 
today. The US computer com- 
pany claims the new products 
will outperform all rivals. 

Although Sun has main- 
tained its lead in workstation 
sales, with over 25 per cent of 
the $9bn world market com- 
petitors including Hew- 
lett-Packard and International 
Business Machines have been 
gaining ground with workstat- 
ions that are significantly fos- 
ter than Sun’s products. 


The new SparcStation 10 rep- 
resents Sun’s response to these 
higher performance workstat- 
ions. Two models, which Sun 
calls “mid-range" workstat- 
ions, priced in the US at $18^00 
to $25,000, will be available in 
the third quarter of this year. 

These will offer performance 
of 86m to 96m instructions a 
second and, according to stan- 
dard benchmarks, are compa- 
rable to similarly priced work- 
stations from H-P and IBM. 

Later this year - Sun will 
begin shipments of two high- 
end multiprocessor models 
which outperform any work- 
stations currently available, 
offering processing speeds of 


200m to over 400m instructions 
a second. 

However, its competitors are 
not standing still, nnd Sun’s 
claim that it can offer “the 
world’s fastest desktop work- 
station" is expected to be 
short-lived. 

Competition among work- 
station manufacturers Is 
intense. It is one of the few 
segments of the computer mar-, 
ket that has continued to grow 
strongly in spite of economic 
recessions in leading mar kets. 

The new Sun workstations 
will also provide users with a 
new way to merge computer 
and telecommunications net- 
works into a single system. 


Barnett Banks 
to merge with 
First Florida 


Power Corp of Canada 
seeks ‘special situation’ 


BARNETT Banks, in an effort 
to bolster its leading market 
position in Florida, plans to 
merge with First Florida Banks 
in a stock transaction valued 
at about $885m, Bloomberg 
reports. 

In the merger of Florida’s 
two oldest barks. First Florida 
shareholders will receive L42 
Barnett common shares for 
each First Florida share. 

Barnett Banks, the I9tb larg- 
est bank in the US with $325bn 
in assets, operates 550 offices 
in Florida and 42 offices in 
neighbouring Georgia . 

First Florida, based in 
Tampa, has about S5.4bn in 
assets and operates 144 bank- 
ing offices along Florida's west 
coast and throughout the cen- 
tral part of the state. 

First Florida recently initi- 
ated steps to Improve its bal- 
ance sheet. Last October . it 
took a charge of about Sllfin 
to cover loan losses and to 
write down bad real estate 
loans. 


By Robert Gibbons 
in Montreal 


POWER Corp of Canada, the 
holding company of Montreal 
financier Mr Paul Desmarais, 
plans to invest in a “special 
situation” in North America by 
the year-end but still has not 
found a potential acquisition 
that meets its criteria. 

Mr Desmarais said Power 
Corp and its financial services 
arm had between C$2bn and 
C$3bn available. The company 
sold two subsidiaries in 1989 
and has almost no debt 

Also, Power Corp and the 
Frere Group of Belgium have 
63 per cent voting control of 
the European holding com- 
pany. Pargesa. It owns one of 
North America's biggest life 
insurance companies and Can- 
ada’s biggest mutual fund dis- 
tributor. 

Power Corp earned C$39 .2m 
(US$3SL9m), or 30 cents a share. 
in the first quarter, up from 
831.2m. or 23 cents a year ear- 
lier, on consolidated revenues 
of S1.52bn, against Sl-56bn. 


After Power Corp’s annual 
meeting. Mr Desmarais said he 
would take a minority position 
in a healthy North American 
company needing new capital 
“as long as we can participate 
in management and can attain 
our target 15 per emit return, 
on equity". 

A large takeover was cur- 
rently difficult because of the 
high level of the US stock mar- 
ket, he said, but Power Corp 
was concentrating on North 
America because Pargesa’s 
growth can be self-financing. 

Mr Desmarais said he pre- 
ferred m a n u f acturing, commu- 
nications and financial ser- 
vices as target sectors. 

• A US$422 m takeover of 
International Corona of Van- 
couver by Homestake Mining 
has been delayed without 
explanation. 

The US mining giant offered 
0.35 of a Homestake share for 
each Corona share. 

The merger would create a 
mining group with annual out- 
put of L8m ounces of gold a 
year. 


TWO large OS retailers - 
K mart, the discount store 
chain, and Federated Depart- 
ment Stores, which operates 
228 stores nationwide - yes- 
terday . reported ’ modestly 
encouraging first-quarter fig- 
ures. providing, further evi- 
dence of brisket trading on 
Main Street 

K mart said that after-tax 
profits had. risen &3 per cent 
to 5116 m in the three months 
to April 29, although earnings 
per share slid trom 27 cents to 
26 cents. Total sales increased 
by 8.1 per cent to $8^7bn. - 
On a “samerstare" basis, 
K mart said there had been a 
2.8 per cent Increase, when 
November's acquisition of Offi- 
ceMax is excluded. Its special- 
ity drains, which range from 
Waldenbooks to the Pace 
wholesale club?, saw sales on 
-a same-store basis rise by 7 J3 
percent . 

Mr Joseph Antonini, chair- 
man, said the “colder-than- 
normal weather” had held 
back sales .in the home 
improvements, gardening and 
clothing lines. However, he 
was encouraged by sales of 
“big ticket” items - suggest- 
ing some progress in the econ- 
omy - and by the speciality 
storm generally. 

Meanwhile, Federated 
Department Stores, which 
clambered out of bankruptcy 
earlier this year, posted an 
after-tax profit of $11. 8m In 
the three months to May 2, 
compared with a $6 4. 2 m loss a 
year earlier. Tills Is the first 
year since 1987 in which the 
group turned a profit in the 
first quarter. 

Total sales from stores such 
as Bloomingdale’s, Abraham & 
Straus and Bon Marche, were 
slightly lower at $1.57bn 
against $1.59bn. but same- 
store sales rose 4.4 per cent 
Federated acknowledged 
that promotions had helped 
first-quarter sales and warned 
that it expected comparable 
store sales to be lower, year- 
on-year, in the second quarter. 

However, the group also pre- 
dicted a “significant compara- 
ble store sales improvement” 
for the full year. 

• In the speciality store sec- 
tor, Toys “R" Us. the New Jer- 
sey-based toy retailer, saw 
after-tax profits improve from 
522.4m to $2&3m. 

Sales were up from $i.02bn 
to 5147bn. 

Its toy outlets in the US 
reported a 4.7 per cent 
increase in same-store sales. 

Overseas, sales growth was 
strong in Europe, but Canada 
suffered from depressed eco- 
nomic conditions. 

The Kids “R" Us clothing 
operation was also affected by 
“the difficult apparel sales 
environment”. 



Group Financial Statement 1991 


ScfcxwJJan 

in DM m 

Change from 
prev. >var 

Total volume 

10.917 

+ 7.0% 

Total assets 

9,350 

+ 10.8% 

Loan volume 

7,004 

+ 1.8% 

Securities portfolio 

Capital 

1,760 

517 

+37.1% 

+20.8% 

Interest income 

Commission income 

197 

125 

+38.9% 
+ 5.7% 

Partial operating profit 

121 

+ 50.1% 

Net profit for the year 

41 

+ 15,6% 


from profits inro reserves. Additionally, almost DM 9 mil- 
lion is being retained in subsidiaries. 

At the end of 1991. the Bank’s own funds are shown 
at DM 517 million compared with DM 428 million at 31 
December 1990. This increased figure corresponds to 
5-5% of the Group’s total assets and 7.5% of die parent 
company's balance sheet. The capital base os defined in 
the Basle convention covers 12% of the Group's risk- 
bearing assets. The core capital accounts for 7%. 

Through the qualification and commitment of our 
staff and our links with the Midland Bank Group we shall 
secure and improve a high level of traditional and innova- 
tive services and continue to justify the trust shown by 
our business partners and shareholders. 


Trinkaus & Burkhardt 

Bank seit 1785 


pweWorf, Bodeo-Badcn, Berlin. Bsicn, Frankfurt/ Main, Hamburg. 
Munotien. Srengmt. Luxembourg, ZQrieh md Lugano. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Foster’s hesitates to seize merger ‘lifeline’ 

Kevin Brown outlines the terms of a rescue deal proposed by SA Brewing 

S hares in Foster’s Brewing Mr Ross Wilson, SA Brewing Brewing would name the chair- space on the remaining debt erty assets to become a 
Group rose nine cents to chief executive, says that the man. The advantages for other brewing company. 

AJ1.99 yesterday as mercer offer Is the only way to There is no doubt that Mr shareholders are less clear-cut. The group has fount 


S hares in Foster’s Brewing 
Group rose nine cents to 
A$1.9£ yesterday as 
Investors digested the details 
which offers a lifeline to Mr 
John Elliott, Foster's embat- 
tled former *hafrj man. 

The shares were also buoyed 
by a spate of rumours suggest- 
ing that every important inter- 
national brewer from Guinness 
to Anheuser Busch was build- 
ing a stake in Foster’s in the 
event that deal collapses. 

SA Brewing shares fell six 
cents to AS3.GI. a reaction 
which suggests that the mar- 
ket believes the deal offers 
more to Mr Elliott and SA 
Brewing Twanogamont than to 
shareholders. 

The merger plan would 
transform SA Brewing from a 
medium-sized thinks man- 
ufacturing group capitalised at 
A$L5bn (USgLlbn) to the con- 
trolling partner in a merged 
group valued at more than 
A$53bn. 

Its chief attraction is that it 
would virtually end Mr Ell- 
iott’s involvement with Fos- 
ter’s, which has. turned into a 
ni ghtmar e since a Tmshflnrned 
buy-out left International 
Brewing Holdings (IBH), Mr 
Elliott's private company, with 
mrmanagoah lo. debts. 

After two yearn of deal mak- 
ing, IBH has cut its sharehold- 
ing in Foster’s from 56 per cent 
to 38 per cent, and Mr Elliott 
has stepped down from execu- 
tive chair man to deputy P-hicf 
executive. However, IBH faces 
liquidation in November nriicm 
it finds a way to repay debts of 
A£L5bn secured against Fos- 
ter’s shares worth only 
A$L6bn. 


Mr Ross Wilson, SA Brewing 
chief executive, says that the 
merger offer is the only way to 
remove the IBH problem from 
Foster’s, and give the group 
time to reap the full benefit of 
Its investments in Courage in 
the UK and half of Molson 
Breweries in Canada. 

Ur Wilson insists that the 

Fosters Brewing 

Share price (A$) ' 


zjo ~r- 


Brewing would name the chair- 
man. 

There is no doubt that Mr 
Elliott would be a significant 
winner if the deal goes 
through. The chief feature is 
the underwritten sale by IBH 
of about 6 per cent of 
its entitlement in the merged 
group. 


1.0. r-r 
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merger is a friendly offer 
which would be achieved with 
the consent of directors and 
shareholders of both compa- 
nies. 

The mechanism would be a 
non-cash exchange of share- 
holdings for shares in the 
merged group. 

From Foster's headquarters 
in Melbourne, the offer looks 
like a replay of Mr Elliott’s 
1984 takeover of CUB, espe- 
cially «far-e it is a condition of 
the offer that Mr Wilson would 
be chief executive, and SA 


Mr Nobby Clark, chairman: 
opposes the merger plan 

Most of the balance of its 
Foster’s shareholding would be 
swapped for convertible notes 
exchangeable for shares in 
between two and 10 years, leav- 
ing IBH with an initial share- 
holding in the new company of 
7.5 per cent. 

IBH’s creditors would have 
to agree to accept the compa- 
ny’s convertible notes and 
shares as security against its 
debt effectively giving Mr Ell- 
iott an i mmwriMte cash injec- 
tion to pay overdue interest 
Mils, and a two-year breathing 


space on the remaining debt 

The advantages for other 
shareholders are less clear-cut 
Based on last night's closing 
prices, shares in the merged 
group would open at A$2.99, 
valuing Foster’s shares at 
AS1.99, equivalent to the mar- 
ket valuation. SA Brewing 
shares would be exchanged at 
A£L99. compared with AS3.19 
when the offer was announced 
on Friday. 

The incentive being offered 
to both sets of shareholders is 
that the reduction of IBH’s role 
would trigger a re-rating of the 
shares. SA Brewing says the 
merged group would trade at 
A$332, capitalising it at about 
A$7Abn, and valuing Foster's 
shares at AS2.61 - sufficient 
for IBH to repay its main credi- 
tors. On that basis, SA Brew- 
ing shares would be worth 
AS3.SI2. 

However, the offer must 
overcome several hurdles. The 
most difficult will be obtaining 
the approval of the board of 
Foster’s, which is understood 
to have rejected a s imilar pro- 
posal in March. 

Mr Nobby Clark, chairman , 
opposes the merger plan, as 
does Mr Ted K unfc eL the for- 
mer chief executive of Molson 
Breweries, who took over as 
chief executive of Foster's only 
two weeks ago. 

Asahi Breweries of Japan, 
which owns 20 per cent of Fos- 
ter’s. is also believed to oppose 
any deal which would dilute its 
shareholding. 

Foster's argues that the 
merger would destroy the 
group’s shareholder-approved 
strategy of selling non-core 
financial, pastoral, and prop- 


erty assets to become a pure 
brewing company. 

The group has found the 
asset disposal programme diffi- 
cult, and bas been unable to 
sell non-core assets worth 
about A8£8bn because of an 
18 -month recession. Directors 
believe, however, that the 
assets can be sold at fair prices 
as the economy recovers. 

T hey say there Is no syn- 
ergy between Foster’s 
core operations and SA 
Brewing, which derives only 30 
per cent of profits from food 
and drinks, much of which is 
contributed by its wise divi- 
sion. 

The balance comes from 
packaging and manufacturing 
domestic appliances. 

The merger proposal will 
also be investigated by the 
Trade Practices Commission, 
which is concerned about fur- 
ther concentration of brewing 
in a market which is about 90 
per cent controlled by Foster's 
and National Brewing, owned 
by Lion Nathan of New Zea- 
land. 

The outcome will depend on 
SA Brewing's success in con- 
vincing shareholders and IBH 
creditors that the offer would 
give Foster's time to recover 
from the IBH debacle, and 
avoid a fire sale of its non-core 
assets. 

If Mr Wilson succeeds, SA 
Brewing will emerge in control 
of a company three times its 
size. 

If he fails, the banks will 
have to decide whether to give 
IBH a further lease of life, or 
put it into liquidation, with 
unpredictable consequences. 


Activity in management buy-outs set to rise in UK 


By Sara Webb 

MANAGEMENT buy-out 
(MBO) activity in the UK is set 
to increase, helped by renewed 
confidence in the economy, last 
month’s re-election of a Con- 
servative government and the 
more realistic prices at which 
managers can now buy their 
own businesses. 

Some leading UK hanks say 
MBO-related lending started to 
pick . up about six months 
ago, and they expect activity to 


increase now that the general 
election is out of the way. 

According to 31, the venture 
capital group, MB Os worth 
about £560m took place in the 
first quarter of 1992. although 
the level of activity is well 
below that seen in the 1980s. Si 
reported 71 MBOs in 1989, but 
the level fell to 44 in 1991 as 
recession and slow bank lend- 
ing checked activity. 

However, the latest wave of 
MBOs differs in one important 
respect from the wave of deals 


done In the late 1980s - they 
are less highly-geared, with 
bankers now eager to limi t 
the debt side of the deal to 
about 50 per cent of the total 
value. 

In the 1980s, debt repay- 
ments and servicing costs rep- 
resented a huge outflow ot 
cash. But with debt-equity lev- 
els closer to 50-50, the servicing 
costs are more manageable, 
says the Bank of Scotland. The 
equity portion in such MBOs is 
usually provided by the man- 


agement or venture capital 
funds . 

Bankers report a stream of 
potential medium-sized MBOs 
in the pipeline at present fol- 
lowing deals such as the £74m 
buy-out of the Herald (formerly 
the Glasgow Herald), the 
£200m buy-out of the Bristow 
Helicopter Group, and the 
£125m total funding for the 
buy-out of Midland Newspa- 
pers. 

In each of these cases, the 
debt portion represented 50 per 


cent or less of the total value 
of the deal. However, interest 
margins are nearly double 
their previous levels reflecting 
the general rise in bank lend- 
ing margins over the last two 
or three years. 

Bankers say that deals which 
would previously have paid 
marg ins of about 125-150 b asis 
points over the London Inter- 
bank Offered Rate (Libor) now 
tend to command margfais of 
between 212-225 basis points 
over Libor. 


Barlow 
Rand rises 
to R400m 
at half year 


By Philip GawKh In 
Johannesburg 

BARLOW RAND. Sooth 

Africa’s largest industrial 
group, overcame tough trading 
conditions to record a 15 per 
cent increase in half-year earn- 
ings to &400m ($140-8m) and 
pay a higher dividend. 

Turnover rose by 9 per cent 
to RlG.9bn in the six months 
to end-March 1992, and operat- 
ing profit, before interest, was 
11 per cent higher at Rl-36bn- 
Pre-tax profit was 20 per cent 
up at R1.24bn. 

Mr Warren Clewlow. execu- 
tive chairman, said the group 

had performed well while 
enjoying a “following wind” 
from the sale of Middelburg 
Steel and Alloys (MS&A) last 
November for Kl.lbn. 

Mr Clewlow said the sale of 
MS&A - a producer of ferro- 
chrome and s tainless steel - 
had changed the nature of Bar- 
low Rand by removing a cycli- 
cal producer which had been a 
cause of much uncertainty. 

He said it was this change 
that had been behind the 
group's decision to lift its divi- 
dend by 6 per cent to 54 cents 
per share. 

The effect of the MS&A dis- 
posal is also evident in the 
strengthened balance sheet 
where deposits and cash have 
risen to R1.4bn, from R849m a 
year ago, while amounts due 
to bankers and short-term 
loans have dropped to Rl^bn 
from RS_3hn. 

Mr Clewlow was cautious 
about prospects. He said trad- 
ing conditions were bad and 
he would be happy if they 
were able to maintain their 
percentage growth for the year 
as a whole. The group is con- 
tinuing with a substantial cap- 
ital expenditure programme, 
with R680m spent during the 
reporting period and a further 
R1.3bn of capital commit- 
ments. 

Manag in g director Mr Derek 
Cooper told a news conference 
there was little likelihood of a 
short-term recovery in the 
domestic economy, and the 
full impact of the current 
drought in Africa would be 
felt in the current six months 
of this year. 


U.S. $225,000,000 

°o°BaC 0 B 

BACOB Overseas Limited 

I Incorporated 111 die Cayman Islands with limned liability) 

Guaranteed Floating Rate Notes due 1994 

unconditionally and irrevocably guaranteed by 

BACOB Savings Bank s.c. 

( incorporated in Belgium iis a co-operum r limited liability company l 

In accordance with (he provisions of the Notes, nortec is hereby 
given that the Rate of Interest for the three month period ending 
lSth August. 1^2 has been fixed at 4% per annum. The interest 
accruing for such three month period will be U.S. S 102.22 
per U.S. S1U.000 Note and U.S. SI, 022.22 per U.S. SUW.000 Note 
against presentation of Coupon Number 3. 


Union Bank of Switzerland 
London Branch Agent Bank 

14th May, 1942 





Bankers Trust 
International Capital N.V. 

(Incorporated in the Netherlands Antilles) 

U.S.$200, 000,000 

Guaranteed Floating Rate Subordinated Notes Due 1996 

For the three months 
20th May, 1 992 to 20th August, 1 992 
the Notes will carry an interest rate of 5V« per cent 
per annum and interest payable on the relevant 
Interest payment date 20th August. 1992 wiH be 
US$134.17 per U SSI 0,000 note. 

National Westminster Bank PL.C 
Group Treasury Settlements, London - Agent Bank 


Jfc SAKURA FINANCE HONGKONG LIMITED 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 

Guaranteed as to payment of principal and interest by 

jft, THE SAKURA BANK, LIMITED 

For the three month period 18th May, 1992 to 18th August, 1992. the 
Nw» will carry an interest rare of 4. 1 »% per annum with a coupon 
amount of U.S. $105.42 per U.S. $10,000 Note and U.S. 
$2,635.42 per U.S. $250,000 Note, payable on 18th August, 1992. 


Q Bankers Trust 
Company, London 


Agent Bank 


G 


The Chase Manhattan Corporation 
U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 

For the three months I8rh May, 1992 to I8th August, 1992 (he Notes 
will carry an interest rate of 5% per annum with a coupon amount of 
U.S. $127-78 per U.S. $10,000 principal amount, payable on 
lSth August, 1992. 


0 Bankers Trust 
Company, London 


Agent Bank 
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, jyi This announcement appears as a matter of record only 


The table below give the latest available rates of exchange (rounded) against four key currencies on Monday. May 18. 1992 . In some cases the rate Is nominal- Market rates are the average of buying and selling rales 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 




YEM COUNTRY 
« 100 ) 


Angola 

Antigua 

Argentina 

AnrtH 

Australia 

Austria 

Azores 

Bahamas 

Bahrain 

Balearic)* 

Bangladesh 

Barbados 




Brunei 
Bulgaria 
BurkbnFi 
Surma 
Burundi 


(FrFrl 
(SpPesem 
(Kvowa) 
(E Carrs 
fP«c> 
(Florin} 

(Aus C 

(Schilling) 
(Port Escudo) 

(Bahamas 
(Dinar) 
(Sp Peseta) 
(Tala) 
(Baths 
(BrioFr) 
&» 
(CFAFr) 
(BernmdkanS 
(Ngultrum) 
(Boliviano) 
(Pula) 
(Cruzeiro) 
(Brunei S) 
(Uf) 
a (CFAFr) 


(Km) 

(Burundi Fr) 


Cambodia (Biel) 

Cameroon ICFA Fr) 

Canada (Canadians 
Canary l* . Ko Peseta) 
Cp. Verde (CV Escudo) 
Cayman Is (CJS 

Cent-ATr. Rep (CFAFr) 
Chad. : (CFAFr) 

Chile (CM (cm Peso) 

Oilna (Renminbi Yuan) 

Colombia (Coi Peso) 
Comoros (CFAFr) 

Congo (Brau) (CFAFr) 
Costa Rica (Cofun) 
Cite d’Ivoire (CFAFr) 
Cuba (Cuban Peso) 

Cypms (Cyprus O 

CzechoshMakta (Koran) 





Ghana CCedD 

Gibraltar (GB>£) 

Greece (Drachm) 

Greenland (Danish Krone) 
Grenada <E CarrS) 

Goadaloupe (Local Fr) 

Guam (US 9 

Guatemala (Quetzal) 
Guinea (Fr) 

Guinea-Bissau (Pen) 
Guyana (Guyaneses) 

Halt) (Goude) 

Honduras (Lempira) 
Hong Kong (HKS) 

Hungary (Forint) 

Iceland (Icelandic Krona) 
India (Indian Rupeej 
Indonesia (Rupiah) 
Iran (Rial) 

big Uraqi Dinar) 

Irish Rep (Piuil) 

Israel (Shekel) 

Italy (Ura) 

Jamaica (Jamaican S) 
Japan (Yen) 

Jordan (Jordanian Dinar) 

Kenya (Kenya Shilling) 
Kiribati (Australian S 
Korea North (Woo) 
Korea South (Wort) 
Kuwait (Kuwaiti Dinar) 

Laos (New Kip) 

Lebanon (Lebanese D 

Lesotho (MalnD 

Liberia (Liberian SJ 

Libya (Libyan Dinar) 

UecMrrcnrin (Swiss Fr) 
Luxembourg (Lux Fr) 


57.795 
2.4160 
, 4,ga36 
1429 275 
0.5350 


YEN COUNTRY 
(X 100) 


Pakistan (Pak Ruoee) 
! Panama I Balboa I 

. Papua New Guinea (Kina) 


Paraguay 

Peru 

Philippines 
Pitcairn Is 


(Guarani) 
(New Sol) 
(Peso) 
(£ Sterling) 
(N2 S) 

Poland (Half) 

Portugal (Escudo) 

Puerto Rico (US$> 

Qatar iRIjral) 

Reunion Is dela (F/Fr) 
Romania (Lai) 

Rwanda (Fr) 

St Christopher (E CarrS) 
Si Helena l£i 

St Lucia (E CarrS) 

St Pierre (French Fr) 
St Vincent (E CarrS) 

San Marino (Kalian Lira) 
SaoTome (Dotra) 

Saudi Arabia (Riyafi 

Senegal (CFAFr) 

Seychelles (Rupee) 

Sierra Leoae (Leone) 

Slogaoor* (5) 

Solomon is (S) 

Somali Rep (Shilling) 


Spain (Peseta)" 

Spanish Ports In 


N Africa 

Sri Lanka 

Sudan Rep 

Surinam 

SwaaJland 

Sweden 

Switeeriand 

Syria 

Taiwan 

Tanzania 

Thailand 

Togo Rep 

Tonga Is 


(Sp Peseta) 
(Rupee) 
(£ 

(Guilder) 


IS) 

tSDiillingj 
(Baht) 
(CFA Fr) 
(Pa Anga) 


Trlnidad/Tobage <S 
Tunisia (Dinar) 
Turkey (LJraj 
Turks & Caicos (USS) 
Tuvalu (Australian SI 


182.90 
79.67 
165.2S 
3.2781 
5 2035 
10.5450 
2.6900 
37.1891 
459 
547 74 
46 72 
491.625 
2.4160 
7.8051 
1.6476 
121b8.Q7 
1 8355 
2.4160 



Special Drawing Rights May 15, 1992 United Kingdom £0 765381 United Slates SI 39085 Germany 0 Mari 2.25026 Japan YenlBl Jb7 
European Currency Unit Rates May 18. 1992 United Kingdom £0.700697 United States SI 28627 Germany D Mart 2.05546 Japan Yenlbb.057 


Abbreviations: (a) Free rale; Oil Banknote rate; Co) Commercial rate ; (d) Controlled rate; to Essential i 
(k) Bqrlag rate; <U Luxury good*; fai) Market rate: (n) Public transaction rate; fol Offlc 
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Financial rare, ih) Exports; til Non commercial rate. (|> Business rate, 
preferential rale, (q) convertible rate. <r) parallel rale; 


Some data supplied 


One airline you can count on. 
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CREPIBANCO 

Associated with THE BANK OF NEW YORK 


BANCO CREDIBANCO S.A. 

(I ncor pora led with limited liability under Ihe laws of Brazil) 

U.S. $5 0,0 00,0 oo 

* 11% Notes due 1994 


Lead Manager 

Chartered WestLB Limited 

Co-Managers 

NMB Postbank Groep N.V. 

Manufacturers Hanover Limited 
Marcep Overseas Limited 
Socimer International Bank Limited 
Bank of Boston S.A. 

Credit Lyonnais 

Credit Suisse First Boston Limited 
Ecoban 

Lazard Freres & Co. - New York 
Paribas Capital Markets Group 


April 


<-—7 Chartered 
^ WestLB .. 

' ■. • Merc/wd Bankers 


HMC MORTGAGE NOTES 4 PLC 
£150,000,000 

Class A 

and 

£9,000,000 
Class B 

Mortgage Becked Floating Bate 
Notes due July 2021 

Notice is hereby given thai lor tfta 
interest Period irom May 15. t99£ 
to August 17. 1982 the Class A 
Notes end Class B Notes win 
carry (merest rates ol 10.18% 
and lO-SOSi respectively Tlw 
interest payable on the relevant 
Interest payment dale, August 17, 
1992 lor the Class A Notes will be 
£2.614.54 and lor the Class B 
Notes will be E2.799.4S per 
£100,000 nominal amount. 

Sy;Tha Ctets Manbattsn Baok.11 JL 
London, Agent Bank 
May 19, 1992 


Raiffeisen Zentralbank Osterreich 
Aktiengesellschaft 

RZB— Austria 

| until October 2nd, 198V: CuMKBxlufdichr Zencrattank AkihnpuDitlllll) 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 

fw die six months 18rh May. 1992 to !8th November, 1992 the 
Notes will cany an interest rate ot" 5."i% per annum with a coupon 
Amount of U-S- $134-1? per U.S. $5,000 Note, and U.S. $1,341.67 
per U.S. S50.000 Note, payable on 18th November, 1992. 
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German bunds advance as engineering dispute ends 


By Simon London In London 
and Patrick Harverson in 
Now York 


GERMAN government bonds 
rose strongly through the 
morning session yesterday fol- 
lowing the announcement of a 
5.S per cent pay settlement in 
the dispute between engineer- 
ing employers and unions. 

The benchmark 8 per cent 
Unity bond maturing 2002 
closed at 100.26-34 for a yield of 
7.96 per cent. On Friday the 
benchmark closed at around 
99.97, where the yield was 8 per 
cent. 

On Liffe. the London futures 
and options exchange, the 
June bund futures contract 
opened at 87.41 but rose rapidly 
to hit a high of 87.69. Later In 
the day the contract settled to 
87.61 and closed at around this 
level. Volume was heavy at 
79.000 contracts. 

While analysts were encour- 
aged by the break-through in 
pay talks, which could avert 
damaging industrial action in 
key sectors of the German 
economy, economic data 
released later this week could 
dampen enthusiasm. 

Producer price inflation data 
for April is expected this week 
and is believed to show only a 
slight slowdown in the annual 

rate of increase from 2.5 per 
cent in March. 


The Bundesbank council 
holds a regular meeting on 
Thursday, at which It could 
decide to tighten monetary 
conditions. 

However, most analysts 
thought it was unlikely the 
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central bank would act ahead 
of the release of money supply 
data, which is scheduled for 
next week. 

The Bundesbank's favoured 
monetary indicator is M3, a 
broad measure of money sup- 
ply. In March. M3 grew at a 
year-on-year rate of 9.7 per 
cent, against a target range of 
3.5 to 5.5 per cent. If money 
growth is higher in April, the 
Bundesbank may raise rates. 


■ THE UK government bond 
market was swept higher by 
the buoyant mood in continen- 
tal Europe and optimism over 
the outlook for UR inflation, 
following the release of better 
than anticipated retail prices 
data on Friday. 

The June gilt futures con- 
tract on Liffe opened at 99.12, 
having broken the psychologi- 
cally important barrier at 99.00 
on Friday. 

The contract rose to 99.16 
during the day. the next signif- 


icant resistance barrier accord- 
ing to analysts, before settling 
to 99.14 by the close of trading. 
Volume was sluggish at 24,000 
contracts. 

In the cash market, the 
benchmark 9 per cent long- 
dated gilt maturing 2011 closed 
at 100%, for a yield of 8.896 per 
cent, from an opening level of 
100 %. 

With the market in a positive 
mood, the £S50m new gilts 
launched by the Bank of 
England on Friday were 
quickly exhausted. The bank 
sold stock in maturities rang- 
ing from 1994 to 200S. 

Analysts attributed the posi- 
tive tone to improved expecta- 
tions on inflation following RPJ 
data released on Frida; which 
showed prices rising at a year 
on year rate of 4.3 per cent, 
better than anticipated. 

The positive outlook on infla- 
tion was reflected in the 
money markets, where inter- 
bank rates remained below the 
10 per cent base lending rate 
for the first time since rates 
were cut on May 5. Interbank 
funds from one month to one 
year were trading at around 10 
- 9 % per cent 

Tomorrow, the market will 
be watching retail sales figures 
for April hoping for a post- 
election improvement in con- 
sumer spending. 

Retail sales showed a year- 


S&P reduces 
rating on $2bn 
of Alcan debt 


By Robert Gibbons 
in Montreal 


STANDARD & Poor’s, the US 
rating agency, has reduced its 
rating on nearly $2bn of Alcan 
Aluminium's long-term debt 
from A to A- but left Alcan’s 
US commercial paper 

uiu-hnng pd. 

S&P cited Alcan’s tightening 
cash flow due to persistently 
lower world primary metal 
prices and market disruptions 
caused by Commonwealth of 
Independent States exports. 

Net financing needs rose in 
1991 and despite cuts in capi- 
tal spending and hi the cost 
base, Alcan's debt leverage 
may rise in 1992, S&P said. 

Aluminum Co of America’s 
senior debt is rated as A, 
though S&P said all its ratings 
were under continuous review. 


Finland’s DMlbn 
offering attracts 
domestic investors 


By Richard Waters 


THE Republic of Finland 
yesterday took advantage of 
the rally in D-Mark bonds to 
launch a DMlbn, 10-year issue 
as attention swung back to 
European currencies. 
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Most international investors 
have been significantly under- 
weight in D-Marks, given the 
inflationary wage demands 
from public sector, engineering 
and other unions and the 
strong monetary growth of 


recent months. Also, yield 
spreads had widened, offering 
better opportunities than in 
recent weeks. 

News that the wage dispute 
with German engineering 
workers may have reached a 
conclusion set the stage for 
Finland, a double-A credit, to 
come to the market Its deal 
was priced to yield 28 basis 
points over the benchmark 8 % 
per cent Bund due 2001 (some 
33 basis points over the 10-year 
fund issue). Demand was said 
to have been heavy from 
domestic investors, with three 
quarters of the issue being 
placed in Germany. 

The bonds were bid later in 
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on-year fall of 3.7 per cent in 
March in the run up to the 
election. Analysts are hoping 
for positive annual growth of 
at least 2 per cent for last 
month. 


BENCHMARK GOVERNMENT BONDS 


■ US Treasury prices firmed 
slightly in quiet trading yester- 
day as investors turned their 
attention to today's meeting of 
the Federal Reserve's policy- 
making Open Market Commit- 
tee. 

In late trading the bench- 
mark 30-year government bond 
was up £ at 102& yielding 7.801 
per cent. The two-year note 
was also firmer, up A at 100 ft, 
to carry a yield of 5.050 per 
cent. 

In the absence of fresh eco- 
nomic data, prices edged 
higher on hopes that the 
FOMC will authorise an easing 
of monetary policy. Analysts 
are divided as to the likelihood 
of another cut in interest rates. 
Last week’s bigger-than-expec- 
ted growth in money supply 
dampened expectations of an 
ease, but there are enough 
optimists in the market to keep 
prices on an upward bias until 
after the FOMC meeting. 

If the Fed does agree to ease, 
observers believe it would act 
promptly, probably before 
tomorrow’s two-year note auc- 
tion. 
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Bank hopes ta J 
expand London’s 
Ecu market role 


By Simon London 
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■ JAPANESE government 
bond prices were firmer over- 
night in Tokyo, with the 
strength of the yen on the for- 
eign exchange markets and the 
buoyancy of equity prices 
boosting confidence. 

The benchmark government 
bond issue No. 129 cinspH the 
Tokyo day on a yield of 5.515 
per cent, sharply better than 
the 5.535 per cent seen at the 
close on Friday. 

Bond prices slid at the end of 
last week as the equity market 
slumped and traders focused 


on the exposure of Japanese 
financial institutions to Olym- 
pia and York, the troubled 
property development com- 
pany. 

However, yesterday the Nik- 
kei 225 stock market index rose 
368 points to close at 18.443. 

The yen also strengthened 
against the dollar, breaking 
through Y130 overnight and 
consolidating gains in Euro- 
pean trading. By late afternoon 
in London, the Japanese cur- 
rency was trading at Y128.75 
against the dollar. 
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THE Bank of England believes 
its plan to provide a new settle- 
ment system for Ecu securities 
would “holster London's lead- 
ing role" in the Ecu bond mar- 
ket. 

In the latest Quarterly Bulle- 
tin, the Bank said the new 
securities settlement system 
would provide institutional 
investors and dealers with 
same-day settlement of Ecu 
securities. 

Same-day settlement of Ecu 
bond trades Is not currently 
av ailable through Eurodear or 
CedeU the commercial clearing 
systems through which most 
Ecu bonds are now handled. 

The Bank said same-day set- 
tlement would make it easier 
for institutional investors and 
dealers to undertake 
short-term borrowing and lend- 
ing Ecu securities - activity 
known as “repo". 

It added that same-day settle- 
ment of Ecu securities would 
reduce the “systemic" risks of 
trading Ecu bonds, again help- 
ing to foster the market in Lon- 
don. 

Repo of bonds allows inves- 
tors to increase their returns 
from bond holdings by lending 
securities. It also allows trad- 
ers to cover short market posi- 
tions by borrowing bonds. 

The Bank noted that repo 
market activity in London had 
expanded rapidly in recent 
years. It said: “This develop- 
ment has enhanced London 
dealers’ ability to make deep 
and competitive markets in a 
wide range of European debt 
securities." 

The Bank is now talking to 
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Switch at US securities unit 


the day at 99.45, just above the 
price at which they had been 
issued. 

Parallel with the rally in 
D-Marks yesterday was a 
renewed surge in the Ecu, 
which has recently been the 
victim of sagging confidence in 


the convergence process of cur- 
rencies within the ERM. 
Alcatel Als thorn, the French 
telecommunications and engi- 
neering group, took advantage 
of this to come to the bond 
market with its first issue, a 
Ecul50m, five-year Issue priced 


to yield around 9.2 per cent 
The Ecu market, starved of 
interest from large institutions, 
has witnessed a constant flow 
of retail-targeted deals 
recently. As a result some said 
the Alcatel deal was likely to 
take some time to place in fulL 


PRUDENTIAL Securities 
Japan plans to switch from 
speculative market segments 
and concentrate on institu- 
tional investors and large cor- 
porations. Reuters reports. 

The US group's Japanese 
unit, a member of the Tokyo 
Stock Exchange since 1988, did 
most of Its business in Japan 
with small companies and indi-_ 
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Ecu maiiset participanls. about 
the need for an improved set- 
tlement system hut has not 
decided whether to press ahead 
with the plan- 

However, the report said: 
-There is every sign that the 
cash and repo .markets, are 
developing at a pact which 
would make such a system a 
valued part of the Ecu market 
infrastructure.” 

If the market is enthus iast ic, 
Bank officials have said a 
same-day settlement system 
could be in place by the end of 
next year. 

The UK authorities *re keen 
to capture an increasing share 
of Ecu bond market activity In 
London. 

The UK government's 10- 
year Ecu2J25bn bond issue, 
launched in February last year, 
was widely seen as a move to 
attract business. 

Earlier this year a pro- 
gramme of three-year to five- 
year Treasury notes was 
started with the aim of improv- 
ing market liquidity at the 
shorter maturities. 

• Lending by Japanese banks 
fell to 2&5 per cent of total 
interna tional lending in Lon- 
don last year, down from 322 
per cent in 1991. according to 
the Bank of England. 

However, the Bank noted the 
contraction was mainly due to 
a reduction in lending between 
banks rather than bo non-bank 
customers. In particular, Japa- 
nese banks have reduced previ- 
ous heavy reliance on certifi- 
cates of deposit 

In contrast British hanks' 
share of the market increased 
slightly to 15.6 per cent, the 
first increase since 1985. 


vidual investors who pursued 
aggressive investment strate- 
gies financed on margin. These 
markets have been hit by the 
decline of Japanese equity val- 
ues from their December 1989 
high point, the Japan unit said. 

The unit named Mr Michio 
Wakizono a managing director 
to oversee this shift in Japa- 
nese equity products... _ . . 
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COMPANY NEWS: UK 


Land write-downs put 
Prowting £17.7m in red 


By Andrew Taylor, 
Construction Correspondent 

PROWTING yesterday became 
the latest UK housebuilder to 
announce large provisions 
against Its land holdings due to 
sharply falling property values. 

Mr Terry Roydon, chief exec- 
utive, said that after a write- 
down of more than £22ro the 
group incurred a pre-tax loss of 
£l7.68m in the 12 months to the 
end of February. 

This compared with a profit 
of £7J5m in the previous 12 
months and was struck on 
turnover down from £40 -8m to 
£36.4m. After all deductions 
losses per-share came out at 
18.8p compared with earnings 

Of b-9p in 1990-9 L 

Despite the setback the final 
dividend is being maintained 
at 3.3p making a same again 
total of 5p. 

Mr Roydon said that the 
company bad decided to keep 
faith with shareholders on the 
grounds that: the write-down 
in land values was a “one-off 
and was unlikely to be 
repeated; there were signs that 
the housing market was 
starting to pick up and the 
group's financial position 
remained relatively strong. 

He said that dividend pay- 
ments were 60 per cent covered 
by earnings before taking 
account the large write-down 
on- landholdings. 

The average cost in Pro wt- 
ing's books of the 5,400 plots it 
owns with p lanning permission 
had fallen from £17,200 to just 
E13JJ00 as .a result of the excep- 
tional provisions. About 2,000 
plots were acquired before 1986 
at very low prices, said Mr 
Roydon, which would com- 



Terry Roydon: keeping faith with shareholders 


mand a good margin of profit 
as the housing market recov- 
ered and sites were developed. 

The company builds in the 
west Mi dlan ds and southern 
England, “everywhere south of 
Birmingham.'' It has been 
badly affected by the recession 
which has hit hardest in the 
south of the country. Last year 
the group sold 273 homes com- 
pared with 296 previously and 
a peak of 704 in 1988-89. 

Average prices of the group's 
homes have tumbled during 
this period from £141,000 in 
1988-89 to £103,000 last year. 

Mr Roydon said the housing 
market remained very difficult 
but there were signs that sales 
were beginning to pick up. 

“During the first four 
months of this year we have 
sold about 10 per cent more 
homes than during the corre- 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

ACT Group 

fin 

3f 

Aug 10 

Z5 

4.5 

3.75 

Baris § 

_fin 

nil 

- 

4.6 

2 

6.6 

Barry Birch 

fin 

22 

July 10 

1.5 

3.2 

1.5 

Gorman Invest — 

_fm 

0.6 

July 8 

0.8 

0.8 

OA t 

Hobnes/Marchant . 

_.in I 

nil 

■ - 

3.3 

- 

3.3 

Jarvis Porter 

-fin 

3 

- 

2.8 

4.4t 

4.2 

LOF 

-fin 

1-25 

July 10 

1 

1.25 

1 


On 

3-3 

July 2 

3.3 

5 

5 

Sth Staffs Waitir „ 

_.fin 

26.7 

July 1 

- 

40.2* 

- 

Whitbread 

—fin 

12.4 

July 31 

12 

16.95 

16.3 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. JFor 13 months. -drlncJudes 2.6p 
average statutory dividend. 


sponding period last year. 
Sales halted during the general 
election period but have picked 
up again since. The south-west 
of England market has seen 
the best improvement as far as 
our business is concerned." 


• COMMENT 

The provisions announced yes- 
terday by Prowting are much 
higher than the group needed 
to make. Even at current 
prices they leave room for a 25 
per cent gross margin. The 
company's land bank is suffi- 
cient for more than a dozen 
years' production, even assum- 
ing the group achieves its sales 
target of 400 homes this year 
and still allows for some land 
sales to help reduce gearing 
from its current level of 59 per 
cent to about 40 per cent by the 
end of this year. A £6.5m tax 
rebate due in December will 
assist debt reduction. The com- 
pany’s long land bank, at 
cheap prices, makes it a classic 
housing recovery stock. The 
questions investors must ask 
themselves are: will the cur- 
rent upturn be sustained or 
trill it peter-out like it did last 
summer: and bow much of the 
recovery potential is already 
reflected in Pro wring's share 
price? A prospective p/e in the 
early 30s on pre-tax profits this 
year of £5m suggests that the 
current price is rich enough at 
least until the first question is 
resolved more dearly. 


Ian Maxwell 
sued in High 
Court for 
unspecified 
damages 

By Richard Gourlay 

MR IAN MAXWELL, the son or 
the late publisher and director 
of the company that was sup- 
posed to have managed most 
of the Maxwell empire's pen- 
sion funds, has been sued in 
the High Court 

The writ claiming unspecif- 
ied damages was issued on 
May 8 by provisional liquida- 
tors of Bishopsgate Invest- 
ment Management where more 
than half the £886m of 
pension money may have dis- 
appeared. 

The action lists a series of 
transactions worth more than 
£400m where Mr Maxwell is 
accused by Robson Rhodes, the 
liquidators, of breaching his 
fidudary duties as a director 
of BIM. 

The new proceedings follow 
a similar writ brought last 
December against his brother, 
Mr Kevin Maxwell, in which 
the liquidators sought dam- 
ages of £45 0m. 

Mr Cooper said yesterday 
that about £448m of the pen- 
sion fund money had either 
disappeared or had been 
wrongly transferred from 
BIM. 

The black hole in the pen- 
sion fond has more than 
30,000 employees and pension- 
ers in Mirror Group Newspa- 
pers and the private compa- 
nies who until Mr Robert 
Maxwell's death last Novem- 
ber had assumed their pen- 
sions were safe. 

Some £23Sm are in the liqui- 
dator’s hands although many 
of the underlying investments 
were highly illiquid. Mr Coo- 
per said. 

Unlike in the earlier case 
against his brother. Mr Ian 
Maxwell has not been required 
to surrender his passport nor 
have any of his assets been 
frozen as a result of the 
writ. 

Robson Rhodes is currently 
trying to establish whether the 
liquidators on behalf of pen- 
sioners have a right to invest- 
ments transferred to banks as 
security for loans to the Rob- 
ert Maxwell Group and other 
private Maxwell family compa- 
nies. 
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Deutsche Bank 


Frankfort am Main 


A copy of «h» uhaumaii ha* bra delivered For icgisuaiioa u> ihr Regain r of Cocnfanirv. , . „ 

If m in ant doubt about tbit offer you should conwh a nockbtolcr. tank manager, solictor. accountant or other perron auihurord un>W the Financial Stnwt A,t l QJIl. * hn 
■peeutbei In advising on bonds and warrant*. The markets m warrants cun he highly subtile and warrants carry a high mV kx*v 

Offer to Subscribe for Participatory Certificate* with Warrants 

Pursuant to the authority granted at thr Ordinary General Meeting of Mrd May, 1991 the Baird or Managing Directors molded 10 asoe bearer parttopaucvcrniftoirs with up ion 
rights to subscribe for suns of Deutsche Bank AG (participatory certificates w nh warrants), for a total nominal amount of DM I , WXi.OOU.OOO. 

The pmidBiMHy cm tfi c a icx with mama (hereinafter. -PCWs") mU be offered fee subrcriplfoti to: ,,, „ 

- the lhaioholden of Deutsche Bank AG 

- the boMersof'Hl ConvenibJr Bond* of 1984 of Deutsche Bank AG 

- the holders of warrants from the 8V4* Deutsche Mark Bonds with Warrants of 1 9»/ 1996. 551 Deutsche Mori. Bonds -nh Warrants 

of 1987/1993.4*9 Stubs Franc Bonds with Warrants of 1987/1997. issued bv Deutsche Bank Finance N.V.. Curacao, and assumed 
by DeolKhe Finance (Netherlands) R.V.. Amsterdam ... , , „ . _ . 

- the holders of warrants from the Participatory Cenifiraies with Warrants of 1991 of Deutsche Bank AG , 

at the W price of ISM per'PCW of j*ir value DM 1 .009. Fractions of PCW* which are not required for subscription* a re renam e d [rum ibe subscription rights, rhe kev terms of ihr 
PCWs are summarised as foltowv __ ..... M „„ 


theraiioof I for J5 
in the ratio (nominal am-xi'iiij of I lor » 75 


uithc ratio of I fur 35 
in ihr ratio of 1 for 95 


Orrawniroriofe 


Uistribuisuiu 


Bearer PCWs ranking parr pa uu with each other with par valise DM 1 .000. DM 5,000 and DM 10.000. 

The PCWs represent creditor rights not equity rights, ul partiular they do not confer the right to attend, participate in or we at General 
Meetings of Deutsche Bank AC- „ . . , 

Holders of PCW* recette an arm usd dmnburmn of 8.75T of the nominal amount of rhe PCWs, foinr to the dividend payment luihe 
shareholders of Deutsche Bank AG 

The distributions on the PCWs are limited to that no balance sheet has may he earned t>> them 1 here a nr, claim io hack pavmeiu-. 

The PCWs are entitled to dumber lions from I llh June. 1999. that & ranking for 20Ur3W distribution for ihc financial scat 1995. 


Tbetfiilribtiikia fur each year h pssblr in arrears on 30ih June of the following vaar. 
?52f hn-opuent income tas (KapsnWvagsleoer) will he saibtraaed from thedetnbui 


n billions before payrarni: nn corpora lion lai 


LL? and Redemption: 
Call Right 


Participation ja Losses: 


Subsequent Increase of Claims to 
Repayment: 

Subordmauan; 


Infarmadoa pursuant ul 10 sub- 
paragraph 5 Sentence 4 Gerasn . 
Banking Act; 


Subscription Right and 

Subscription Price. 

Subscription Period; 

Exercise of the Subscription Right: 


Reduction or the Subteription 
Pi-w . 


Cooduimia] Capital: 

Securities lode* Numbers: 


Inhe re d piem of i he disiribanora'is domiciled in a country other than the Federal Republic of Germany, which has a doubles axjr ion 
convention with the Federal Republic of Germany, and ibn agreement piurides fora withholding lax rale lower than 55' t ft* the resfe-Tiise 
income, said lec in ient tnavopplv at the Bui utenm i fOr Finjnrcn. Frirdhnfstraste 1, 0-5300 Bonn 5. for a refund of any lax withheld in excess of 
die amount stipulated bn the agreement. Applications for refund must be hied on official forms no later than the end nf the fourth rear lolkmlng 

Taxain?rncaiUMrict other than the Federal Republic of Germany, in particular the question nf whether and to whji csieril i reripiem if 
dissribui ions cut obtain a uscmlii m hn I»wn country for the invest mem income tax wuhbrld in the Federal Republic of German* . <* 
dcierminctl by the iu laws of the re s peerrve country. 

These staiementiastotaxaijmiarrtascd on the tax law currently io focec. . 

The PCWs will mature at the end of the financial weir 2003. Subject io the provisions tvgarding [nrtinpiiiwi in hisses, ihe PCW* will be 
redeemed*! pat. The amount to be icpaid u due on 30lh lune. 200s. The mrooum in be repaid will bear intere-a from tta maturiiv date nf ihe 
PCWs until the due date, in an jmexim nimsponding to the dtttribinior for the Inuncial year 500?. 

If a legal ptwmoa n enacted, snsended or appfacd in the Federal Republic cf Germany asa result of which thr distribution* io be ntj-lr b* 
Deuucfic Bank AC in whole or in part no longer reduce the bases for income ta*es and/ur that the participainrs capital lo be repaid can in 
-hole or hr part no longer be reported as debt for ihe purpose of delermaig the assessed value of opKraiinoasseis, Deutsche Bank AG ma> rati 
the PCWs. tm giving not less than S years" notice at the end of an* httarKialyear - bui no earlier than 31 m December, 1997. 

Tbe holders of PCw» have no right In all the PCWs. 

If a balance sheet loss is reported or If she share capita) of Deutsche Bank AG is reduced to cover losses, the ctnm io rruas man of each PCW - 
holder '» reduced. In ease of a balance sheet loss the claim to repayment of each PCW-fcoidcr is reduced proponmiutelv lo t he redoct too of 
equity irwdudmg panieipatorv^uial repotted on the balance sheet, which would result from ihe offsetting of the balance sheet loss. Tn ihr ra*e 
of a reduction ofcaptau the claim to repayment is reduced In the same proportion a* rhe new capital is reduced in rebiron to ihe lonner capital 
of Deutsche Bank AG. Lome* brought forward from previous years are not considered in this context 

If profits are made in finanda! years following a panicipiiicm ui Vwsesbv PCW -holders, the claim* to repayment will be rawed, out of such 
profits, up to tbe nominal value of thr PCWs Wore such prides are appropriated - provided the statutory mmo hate fim been replenished 
os required by taw. This obligation exists only during the life of the PCWs. 

The conns from tbe PCWs rank after the claims of iu other creditors of Deutsche Bank AG, w hit* are nca al*u witH.rdirta lector-.. Iu case rJ 
the liquidation of Deutsche Bank AC ihe PCWs will be paid after all the raher creditors and before the shareholders: the PCWsci" mu enmle 
holders to a share of the assets remaining after Hquidaiisn. 

Participation in losses cannot be altered after the fact: tbe subordination of the PCWs cannot be limned nor ihe life nf the lyUimr Lhr pervxl 
of notice — Hh respect to mil* shortened. An eartv rcdempihm payment is to be returned lb Deutsche Bank AG. regardless ,4 anv agtvemeni* iu 
■ he contrary, unless under applicable law. the right to report parucipulOTy capital as (able capital is not endangered it *och repasmeut i* run 
nettle. 


Each PCW of par value DM 1,000 ■accompanied b* tsro certificates representing five — arram* ach t— a total nf ten warramnsl which -Tiriile m 
subtaibc for atoral of two bearer shares of Detasche Bank AC or par value DM SOeach, in accordance with the condiiionsof ihr warrants. 
Each PCW of par value DM 5,000 is accompanied by frftv certihcaies representing one —arram each 1= a total of h[l> «rramsj -hx* entitle t*» 
sutaertbe for a total nf ten bearer sham of; par value DM 50 each of Deutsche Bank AC. Each PCM' of | 


r par value DM 10,006 <* accnmpanird In 
i!'T a iicjI id 50 bearer shares of pur value 


two certifi cat es representing fifty — arrant* each p a total of 1 00 —arram*! which entitle tn subscribe for ; 

DM 50 each of Deutsche Bank AG The —arrant* mi^le separated from the PCWs and Jrajnte I red ininuluallt beginning nn 1 1 ih June. 19-5. 


i acquired pvrstuat 
lubtcnpUtin nizhl Drcoim dTerrivr 

The subscription right may be exercised from 2Snd June, 1998 through 30th June. 1997 metuuse The permd* *pecili«d in { 2 nf ihe 

CuitditMiu of Warrants ate excepted. ..... _ . ... .. ... 

To exercise tbe subscription right the bearer of warrants shall file w«h Deutsche Bunk Aktlcnge-ethriiafi, Frankfurt am Mam. os Warrant 
Agent through any of Ute Receiving Agents, a written notice on a form available Irom any of the Receiving Ageui-.pav the wibvmpiH.n pnrr 
and surrender the warrants, together with all recerpis not vet called. This natter iu exercise Ihe uibw /ipimn right shall be binding 
Fractions tif shares will not bt cWivered. If the subscription right ts not exercised for five wan-omi or a whole multiple thereof ihe Warrant 
Agent may *eQ for ibescccxjmofibe holder the surplus wanants. whirfi do HOC ctuitle iu subscribe for a whole share, nr transfer ihe wananls 

bock to the bolder. ... 

The subscription price win be reduced in the event that prim to 30th June. 1 997 Deutsche Bank AG morrase, if* capital b* Rraoi u*« preemycne 
rights U> hi xha/rhridrrs. and the percinptsmi price per thare n below the tubsenpf ion prtre rifeemr Inr :l«r warraius rtren the PCkk j ui il it 
Imucs bonds or panlelpinng nchrswiih conversion ngtuior— iih warrants cm itling lo share* of Deuisshc Bank AG and ihe Liweu applicable 

conveisitin pnCr or preemption price per klure « below the subscript ion jeice effective for ihe warrant.- 1 rnm the PCW* The subscript ion pnee 
—SI not be reduced if the booetsaf warranit are granted ■ preemptive right, to that they are treated o» if ihec had a I read* exrrened iheir 
' ib*ctitxkm rigtn. . ... 

Conditional capital ui the amount or DM 1 50,000.000 secures the subscription rights 
804 030 PCW, —nit —arrant* 

804 031 PCW* without warrants 
&04 032 Warrants 
W 

Bearer PouiKedloOie warram's Trom the Break wtlh Warrants ofl*l6/]99n oc Rrtript --- • , .... 

1987/1997. or Receipt to Bearer A attached to the warrants from (be Participatory Certificate* with -arrant of 1991 at iw of the tubw.npi>un ageni* bHaw during normal bulling 

T^Soffer ritafl nut be deemed to txmrkurc an offer In any jurUdiaion -here this offer u illegal or otherwise contrary to nuiHlainry pr.» nions nf law in jurii jurndkuom. Persons who 
would utherwfsc be rninled to subscribe for PCW» may selltheir rights m the market. 

Subscription agettla In Great Britain are the foUowtttg: 

• Deutsche Bank Chuitaf Mtikcta Lid. 

. 150 Leaden haU Street 
London ECSV IRJ 


Midland Bant ok 
ulk H 


Grnutd FVsir, Suffolk House 
5, Laurence Puunlnrv Hill 
London ECU Dill. 

For every 55 shares nf DM 50 par value each and for every 35 Warrants from the aforementioned Bonds -1th Warrant*, the PCWs of 1991 with Warrants and fre Cousmibl* Borah uf 
1984 In the nominal amount of DM 8.750. one PCW ol DM IjKWpar value may be purchased ■■ the price nf laO'i upon presentation cf ihe coujrmi nr Rrcnpis iu Brairr mrutiuneri 
ab.j*e. The *ie for payment of the xutanrhakm prkr is 10tb June, I99S. .......... 

The lubserianan riahufnnn shares. Warrants and Convertible Bonds will be traded and ofocblhr lined on all German dock exchanges, and mat be dealt m on the L.-mdnn Stock 
Exchange itSler Rulc533.4 W fSEDOL number 4974801 /, front ?8)h May. 1 998 »u bOiJuae. 1 992. inihoivr. A rcoubniaijun uf the diffrrem -.tacripJ **n right* may be used, rhe 
suhtCTS»nagmn ore prepared to arrange for the purchase and sale of wWipucm rights. _ . . . 

Nor mol banking rornmhskm -ill be charged for tubicripuon. unless the subscriber acquire* i hr PCW* bv presenting the coupon* and -‘or RerripK in Beater menixeted above at Ute 
aficc of ■ subscription agent during normal banking hours and no further correspondence i* required. 

The PCW* are rwortm, for tbe time being, by global umlBcttcs which will be deposited -nn (he authorised depositary: the unci index number ul thr part* tputun rcmhcale* 
wbh — arrartts it 804 030. Suburiben for the PCWs -iff metre credm to xalecustodj iceounu. Norlaim* for delivery of definuire PCM son br made prior lo Ihc date upon which the 

rS^KAysare' admintd'to rrS^^jul^ctal quorxtion «1 the Frankfurt 5tock Exchange, the Warrants from the PCW* on all German *uck exchange*. It w expected that official 

the PCW* is published in full in the BOnm-Zeitung of 1 9th May. 1992: printed topics of this prospers may beubiair.rd it the abotemennoned 
huitabVDeixon to whom the offer forinbKTilwon of PCWs b made. 

Thisxdxenbcotcmoumved pursuant to Article 5 of the Financial Semites Act 1988 {Intcsmenl Advert rtMeaN) (Exempt Hmsl(Xo JiOrdeT 199. 

Sbtee the PCW* afe taued and regulated in Germany, the ptmenion pnivkded bv the U.K. regubt.xrr tysretn ffires not apply and these invest men ware c xctuded from the U.K. InscMury 
CodtpenBiiun Scheme. 

Frankfort am Main, l&th May. 1992 
The Baud of Managing Directors 


Standard Fireworks 
to be sold in £27m 
management buy-out 


By Ian Hamilton Fazey, 
Northern Correspondent 

SCOTTISH Heritable Trust 
(SHT), which is under pressure 
from its bankers over its debts 
and commercial property port- 
folio, has sold its Standard 
Fireworks subsidiary in a man- 
agement buy-out costing £27m. 

The deal, if approved, will 
reduce SHT’s gearing to below 
200 per cent from 270 per cent 
last December. 

Huddersfield-based Standard 
is Britain's last fireworks man- 
ufacturer and Europe's biggest, 
competing mainly against Chi- 
nese imports. It made profits of 
£2.7m on £!8.7m sales last year, 
but SHT said yesterday it was 
“a seasonal business in 
spades”. 

It has negative cash flow of 
£L25m a month for much of 
the year, but an explosion of 
profit every November 5, when 
Britain celebrates the failure of 
Guy Fawkes' gunpowder plot 
to blow up the Houses of Par- 
liament in 1605. in between, 
there are sales to events like 
fetes and carnivals, but these 
make little impact on the 
whole. 

Even the structure of tbe 
buy-out reflected the ”once-a- 
year” nature of the business. 
SHT is getting about £15-2m of 
value £12m for the business 


and £3 .2m repayment of inter- 
company debts but the pur- 
chasers have had to find 
another £12m for working capi- 
tal to survive until the main 
November pay day. 

SHT bought Standard from 
Yorkshire's Greenhalgh family 
in 1986, and then absorbed 
Brock, a principal competitor, 
soon afterwards. Mr Stuart 
Macdonald. SHT's finance 
director, said the sale to the 
management represented a 
profit of at least £10m on the 
costs of the original purchases, 
and £3 .5m in terms of net asset 
values. 

SHT brought in the manage- 
ment team, headed by Mr Mel 
Barker, in 1988. As pressures 
on SHT built, Mr Barker seized 
his chance, armed with £7 .3m 
of equity and mezzanine loan 
capital from 3i and Prudential 
Venture Managers, and £19m 
of senior debt and banking 
facilities from the Bank of 
Scotland. 

Armed with independence, 
Mr Barker plans an export 
drive, as well as consolidation 
of a growing UK market that 
seems to have been recession- 
proof. Standard has also estab- 
lished itself as a pacesetter for 
official standards in a highly 
regulated industry. This is 
helping to keep sub-standard 
imports out. 



Stephen Ross (left) investment director of 3i and Mel 
rker. managing director of Standard Fireworks 


Bar! 


Mr Macdunald said SHT's 
borrowings would now fall by 
nearly £I2m to £29m. bused on 
iast December’s year-end fig- 
ures, when Standard's net 
assets were worth £S.4m. SHT’s 


turnover would (all by 25 per 
cent but it would not have to 
cope with summer debts of the 
fireworks business. SHT share- 
holders' funds should rise to 
£l8.Sm. 


John Wood surges to £16.9m 


By James Buxton, Scottish Correspondent 

JOHN WOOD Group, the privately-owned 
Aberdeen-based company, increased its pre-tax 
by 78 per cent, from £9-5m to £16.9m, in 1991. 

The group is one of Britain's leading providers 
of oilfield services. It lifted sales by 44 per cent 
to £173.Bm (£120.8m). 

Mr Ian Wood, chairman, said that much of the 
larger turnover resulted from a greater volume 
of offshore servicing activities in the North Sea, 
where the group now operated on the basis of 
long term contracts with the major oil compa- 
nies. 

However, margins on those “partnering” 
arrangements were lower than in the days 
before long-term contracts became common. 

The group was also strengthening its non-oil 
activities especially in the field of gas turbine 
maintenance, where it had joint ventures with a 
□umber of gas turbine manufacturers. 


Mr Wood said the North Sea was entering a 
challenging phase as oil companies faced a 
squeeze on their proGts because of the reduction 
in oil prices, while at the same time carrying 
out big refurbishment programmes to extend 
the life of their installations. 

Some exploration and new field developments 
plans were being delayed. 

In January, Wood placed £8.3m worth of con- 
vertible preference shares with 13 institutions, 
most of them Scottish. 

That doubled the proportion of the group 
owned by institutions to 18 per cent, and 
reduced the stake of the Wood family to 73 per 
cent. 

Mr Wood said yesterday that the group would 
not be interested in a public flotation for about 
four years. 

However, he did not rule out the possibility of 
obtaining a stock exchange listing through the 
acquisition of a quoted company. 


Jarvis Porter advances to £2.7m 


By John Thornhill 

JARVIS PORTER, the label 
printing specialist, said there 
was evidence of a more consist- 
ent pattern of orders emerging 
from its customers as it 
reported a 17 per cent rise in 
pre-tax profits to £2.7m. 

But the company, which sup- 
plies labels for such products 
as Scotch whisky bottles, toi- 
letries and pharmaceutical 
packages, said it was not 
expecting any “sudden 
increase in demand”. 

Mr Richard Brewster, chief 


executive who joined Jarvis 
Porter after engineering a spec- 
tacular period of growth at 
David S Smith, the paper 
group, said the results were 
“better than he expected". 

The company’s shares closed 
lOp higher at 136p as a result cf 
the confident statement 

In the year to February 29, 
sales rose from £27.87m to 
£28.4m. Sales were boosted by 
£3.8m and operating profits by 
£400,000 as a result of the inclu- 
sion of the recently-acquired 
Glasgow-based Holmes 
McDougall label business. 


The acquisition, which was 
completed in June, was said to 
have “bedded down extremely 
well". Jarvis Porter spent a fur- 
ther £SL9m investing in upgrad- 
ing its technology. 

However, the company 
recorded a sharp drop in earn- 
ings from 3.6p to 6.8p after 
making a £500.000 provision 
against anticipated rationalisa- 
tion costs. Jarvis intends to cut 
its production facilities from 
three to two sites. 

A final dividend of 3p was 
recommended lifting the yearly 
pay-out to 4.4p (4.2p>. 


Severance costs 
leave Mining & 
Allied lower 

Mining & Allied Supplies, the 
power transmission group, suf- 
fered a setback in its first half 
but is looking for the year’s 
profit to be in line with the 
£281,000 achieved in 1990-91. 

In the six months ended 
March 31 1992 pre-tax profit 
slumped from £161,000 to 
£12,000. after absorbing a loss 
of £129,000 in Westwood 
Dawes. That included substan- 
tial severance costs as the 
workforce had been eat by 57 
per cent since last September. 

During the last two months 
Westwood's order intake 
showed signs of recovery, bat 
break-even was expected for 
the year, said Mr Daniel Slab- 
bert, the chairman. Its future 
viability was being re-assesed 
as it constituted less than 7.5 
per cent of group sales. 

Group turnover slipped to 
£9.7m (£l0.4m). Earnings per 
share came to 0.04p (0.38p). 

In Canada the group is to 
strengthen its capital base by 
merging its subsidiary with 
Heenau Senlac Resources, and 
the resultant undertaking will 
be listed in Toronto. With the 
initial share consideration and 
a placing to follow, the UK 
company will control 74.9 per 
cent of the capital. 

The Canadian business can 
then expand without having to 
rely on the parent company 
for additional requirements. 


BRITANNIA 
BUILDING SOCIETY 


£125.000.000 
F7oat/ng Rate Notes 
Due 1995 

In accordance with the icons am) 
conditions o! ihc Nutts, nonce i, 
hereby given ihai lor the three 
month tnicicsr period from (and 
including) IStb May L«K to (hm 
excluding) lsib August TO the 
Noies will carry a rare of interest 
of IMb per cent, per annum. 
The relevant interest payment due 
•rill be JWh August |0>O. The 
coupon amount per im.OOtl Note 
will be and jvr 

will be £2.5.)K.M) pn>.,l*le against 
surrender ol Coupon No- 14. 

Hambros Bank Limited 

Accnt Bank 


HEART LIMITED 
US$30,000,000 

Secured Floating Rate 
Notes Due 1993 

In accordance with Ihe provisions 
of the Notes, nouce is hereby given 
that For the Interest Period Front 
the 13th May 1992 io 13th 

November 1992. me Notes win 
bear a rate ol mtere&i ol 4.32375 

pet 

The interest amount payable on 
13th November 1992 will be 
US$2,209.92 per USS100.000 
note. 

DKB Internationa) pic 
London 
Agent Bank 


DAI 1CHJ KANGYO 
AUSTRALIA LIMITED 
US$63,000,000 

Floating Raie/Fbced Rate 
Guaranteed Notes due 2000 
In accordance with the provisions 
of the Notes, nohceis hereby given 
that tor the Interest Period from 
the 14th May 1992 to 16th 
November 1992. the Notes win 
bear a rate of Interest of 4.3925 
pet. 

The interest amount payable on 
16th November 1992 will be 
US$226 95 per US$1 0,000 note. 

DKB international pic 
Agent Bank 


This notice i» issud in compluirtu.- with Ihc lequuenicnL* of IK- internal icaul Sl>«k Exch-Ji^e nfihe Uuilcd 
Kingdom and the Republic nf Ireland Limited i "The L-mdwn Stack Exclunce - ). It due- ran coumiiiiiv ait invitation in 
an> person iu sufeenbe for if purchase any of r lie Civilian Shura-. Application has heen mode tit lie London Stock 
Exchange for Ihe whole of the issued share capitjl iff Go* eft Antenc.in Smaller Companies Ihisi PLC. issued jnJ in 
be issued, to be admitted lo the Official List. Dealing, on The London SlvsL t-.chanye aic e«pc.iol lovtminiciwt: on 

^iih May. IV4’. 

GOVETT AMERICAN SMALLER 
COMPANIES TRUST PLC 

(Registered in England No. 2706599 » 

(An investment company within the meaning of section 266 of the Companies Act 1985j 

Introduction to The London Stock Exchange 
by 

Lazard Brothers & Co., Limited 

relating to the issue of up to 200,000.000 Ordinary Shares of 
25 p each pursuant to the reconstruction of 
Coven Atlantic Investment Trust PLC 


Share Capital following the Introduction 


Authorised 

£50.1X10,000 


in Ordinary Shares of 25p each 


Killed and lt» be 
ixxucd. fully paid’ 
£2.5U0.ttUU 


*on the baits that the value of the assets to be transferred to Govett American Smaller 
Companies Trust PLC pursuant io the scheme of reconstruction will amount to £10 million, 
being the minimum amount which may be transferred under the scheme of reconstruction. 


Details of the above mentioned shares arc included in the Companies Fielte Service available 
from Extel Financial Limited. 3745 Paul SirccL London EC2A 4PB from 15.00 hours on 20th 
May, 1992. 

Copies oflisting particulars may be obtained during normal business hours on any weekday 
(Saturdays and public holidays cscepled) until 2 1st May. 1992 from ihe'Companv 
Announcemcnts Office of The London Stock Exchange. Old Broad Street. London EC2N l H P 
i for collection onlyl and until 2nd June, 1992 from: 


Sponsor to Ihc Introduction 
Lazard Brothers & Co.. Limited 
21 Muorficlds 
London EC2P2HT 


Stockbroker in the Introduction 
DBS Phillips Jc Drew Securities Limited 
100 Liverpool Street 
London EC2M 2RH 


Govett American Smaller Companies Trust PLC 
Shack lelon House 
4 Bailie Bridge Lane 
London SE I 2HR 

19lh May. 1992 
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COMPANY NEWS: UK 


ACT rises 34% and 


makes £5m purchase 


Saatchi in 
move to gain 
attraction 
in the US 


LOF shows 31% improvement to $2.67m 


By Alan Cane 


SALES AND profits last year 
at ACT, the Birmingham-based 
computing services company, 
continued to display the vigor- 
ous growth the company has 
been experiencing since it dis- 
posed of Apricot, its hardware 
arm, to Mitsubishi of Japan 
two years ago. 

Yesterday it reported sales 
far the year to March 31 up 21 
per cent at £)19.4m (£98.8m) 
while pre-tax profits rose 34 
per cent to £17m (£12/7m). The 
results were at the top end of 
analysts' expectations. The 
shares rose 4p to I92p. 

ACT also announced the 
acquisition of Medical Com- 
puter Services, which speci- 
alises in systems for private 
health care, for £5.02m, satis- 
fied by the issue of 2.7m shares 
and the payment of about 
£42,000 in settlement of MCS 
share options. 

Settlement in shares was at 
the request of the MCS owners, 
ACT has net cash balances of 
£24 ,3m for acquisitions. 

Mr Roger Foster, ACT 
founder and chairman, said 
each of the six divisions made 
money in the year. However 
profits slipped at Logsys, a 
systems integrator specialising 




By Gary Mead, 

Marketing Correspondent 
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Roger Foster, portfolio protects against downturn 


in public sector contracts, 
which made £630,000 on sales 
of £27.5m and Computer Sup- 
port. with £5.1m on £26.8ra. 

En contrast, the financial ser- 
vices division, boosted by the 
acquisition of Quotient and the 
Irish Kindle Group during the 
year, made pre-bur profits of 
£7.5m on sales of £44 m. 

Mr Foster claimed the com- 
pany’s portfolio of products 
and market sectors was now 
wide enough to protect it 


against downturns in specific 
sectors. 

He emphasised the impor- 
tance of software products, 
which were stable and cash 
generative and in which the 
group had investments total- 
ling more than £50m. 

Earnings per share were 
10.83p (9.5p) and a final divi- 
dend of 3p is recommended for 
a total of 4.5p, an increase of 20 
per cent on the 3.75p paid last 
time. 


BOARD MEETINGS 


The following componi«« have notified Oates 
□* oofliO meetings to the Stock Exchange 
Such mootings are usually haw tor tho pur- 
pose of considering dindertOe omaal ino’ca- 
ttonj am not available as to whether the 
dividends are Interims or finals and the sub- 
divisions shown below a re based mainly on 
last year’s Wnolables. 

TODAY 

Interims- Apollo Metals, Archlmeoes in*. 
Trust Coprial Rook,. Countryside Properties. 
Kunick. Leeds. Molyneun Estates. Tunstau. 
Young (H» 

Finals- AHted-Lywii. British Airways. Corpo- 
rate Services. Ralston In* Trust Roodicut 
Sedgwick 

Fimme dates 


Carlton Comraunlcaitons .. 
Hcsirym .. ... 

MAG Group ........ ... 

Scottish In* Trust 


Atrt/ust New European . 

ChasterfleU Properties 

Mercury Asset Management 
Umzentno Cop A Income _ . 

NEC Carp . . 

Matronal Power - . 

Pork Foods .... 

Piysvi 

Property Partner Shtps 

Rode A Nolan - ... 

Slebe 

Shim tnv. Trust 

Souttinews . 

Toshiba Carp 


• COMMENT 

Even if the contributions from 
acquisitions is stripped away, 
ACT’S performance in a year 
which many computer compa- 
nies thought the worst ever is 
remarkable and the company’s 
credibility is strengthening 
rapidly. Analysts are pencilling 
in profits before tax of about 
£23m for the present year and 
£27m next With a prospective 
p/e of about 15 the stock seems 
neither overpriced nor particu- 
larly risky. 


SAATCHI AND SAATCHI, the 
advertising group, has 
announced d etails of plans to 
consolidate existing ordinary 
shares in order to make the 
company a more attractive 
stock in the US. 

Under the proposal, which 
will be pat to shareholders at 
an extraordinary general 
meeting, following the annual 
meeting on June 10, every 10 
ordinary shares of lOp will be 
consolidated into one new 
ordinary share of 25p- 

At the same time every 10 
American depositary receipts, 
each representing three lOp 
ordinary shares, will be 
exchanged for one new ADR 
representing three ordinary 
shares worth 25p each. 

The company gives as its 
reasons for the move the need 
to increase its attractiveness 
to US investors and to improve 
company administration. Saat- 
chi group currently has 
more than !.5bn shares in 
issue. 

Saatchi has also Issued its 
1991 anneal report, which 
reveals that five directors - 
Mr Robert Louis-Dreyfus, Mr 
Maurice Saatchi, Mr Charles 
Saatchi, Mr Charles Scott and 
Mr Jeremy Sinclair - have 
agreed to waive £lm of salary 
entitlements for the current 
year ending in December. 

The Saatchi brothers are 
each waiving £312,500, the 
same as in 1991. The report 
also shows six institutional 
holders of three per cent or 
more of the ordinary share 
capital of the company, led by 
the State of Wisconsin Invest- 
ment Board, with 7.97 per 
cent 


IN A VOLATILE trading 
environment, London & Over- 
seas Freighters, the UK tanker 
company, raised pre-tax profits 
by 31 per cent from $2.04m to 
$2.67m (£1.5m) in the year to 
March 31 1992. Net freights and 
hire income climbed 11 per 
cent to 311.65m. 

With earnings per share at 
21-dp (S.4p), tbe dividend b as 
been raised from ip to a recom- 
mended l.25p. Cash flow 
remained strong at 55.91m and 
debt was reduced by 33 per 
cent from $15ra to 510m. 

Market x-alues of each of the 
company’s tankers fell by 20 
per cent from $24.5m to 
$19 ,25m over the year. 

The directors said that this 
year both the -London Spirit” 
and "London Victory” would 
carry out their biennial repairs 
with a consequent loss of earn- 
ings. This, together with 
increasing costs and borrow- 
ings associated with the new- 
building vessel, would put 
pressure on operating margins 
over the next year. 


Baris near £lm loss 
after provisions 


Reduced profitability and 
heavy provisions against con- 
tracts in Spain and the UK 
have pushed Baris Holdings, 
the fire protection and dry lin- 
ing specialist, into a pre-tax 
loss of £948,000 for the year 
ended February 1992. 

That represented a £3.i8m 
downturn on the £L23m pre- 
tax profit of the previous year. 

Accordingly, the directors 
are not recommending a final 
dividend, leaving the 2p 
interim as the year’s total 
(6.6p). Losses per share were 
13.3p reamings 20.2p). 

Mr Robert Smith, chairman, 
said the company suffered 
from recession in the UK con- 
struction market and the dis- 


Bayer: Expertise with Responsibility. 



Europe is our home market; 
our objective is to further strengthen 
our presence in North America 
and the Far East. 


The creation of the Single European Market comprising about 
345 million people will open up new opportunities for industry 
and commerce from 1993. With production facilities in virtually 
all EC countries, broadly based R&D activities and an extensive 
marketing network, Bayer is poised to take advantage of this 
new era. 

In 1991 Bayer's companies in the EC generated nearly two-thirds 
of Group sales and about 70 per cent of Group earnings. 
These figures show quite clearly that Europe has become our 
home market And this gives us the base we need for continued 
growth in North America and further expansion of our presence 
in the Far East 

Bayer is a globally oriented company, so strengthening our 
position in these key regions is a matter of prime importance. 


KEY DATA 


1991: Group sales DM 42,401 million. Sales outside 
Germany accounted for 78.3 per cent of this. 


Group capital expenditures DM 3,074 million. Group R&D 
expenses DM 3,007 million. 


Group net income (after minority interests): DM 1,824 millioa 


Dividend: DM 13 per share of DM 50 par value. 

Payout: DM 838 million on capital stock of DM 3,225 million 
distributed among some 375,000 stockholders. 


We would be happy to provide more information. Please write to: 
Bayer AG, Public Relations Department 5090 Leverkusen, 
Germany. 

Bayer AkfiengeseNscfiaft Leverkusen 




pute on the Vila Olimplca proj- 
ect in Barcelona, and had made 
exceptional provisions of £L8m 
for contracts. 

Also, the company entered a 
borrowing position with 
net interest charges of 
£149,000, against income of 
£129,000. as it experienced a 
lengthening period of debtor 
collection. 

Mr Smith said tbe second 
half performance was credit- 
able in that turnover was £l2m 
(out of a total of £23_2m) and 
generated an operating profit 
of £628.000. 


at 33p last month following the 
findings. 

Bankers Gamelstaden - 
which holds a 15 per cent stake 
in ntH - and Bank of Scotland 
called in the receivers on Fri- 
day afternoon. 

Mr Mils said he was in talks 
on the sale of Collingtree, in 
Northampton. The golf course 
and property development is 
valued at £9m in the compa- 
ny's books, but Mr Mills said »t 
was now worth “significantly 
less than that”. 


dropped to £235,064 for the . 
year; against £314.4911* the 
previous 13 months period, but - 
which included a significant 
contribution arising frommter- 
est earned on the cash pro*, 
ceeds of the offer prior to. 

investment. . 

Earnings per share feu from 
OJJlp to 0.SP and accordingly, 
the dividend has been cut from, 
Q.Sp to fl.6p. 


Cartmore European 
asset value ahead 


Impshire reduces 
losses to I£255,000 


Substantial cut 
jo Tullow deficit 


Impshire Thoroughbreds, the 
Irish breeding and racing con- 
cern. reported a reduced loss 
before tax of K255.000 (£232.000 
sterling) in the year to end-De- 
cember. 

This compared with a deficit 
of i£l.56m last time. Losses per 
share were cut from 2l.5p to 
4.5p. 


Inti Resort Holdings 
in receivership 


International Resort Holdings, 
the loss-making property and 
leisure group which owns Col- 
lingtree Golf course, has gone 
Into receivership leaving debts 
of £14m. 

Mr Peter Mills of receivers 
Smith &. Williamson said the 
company was "significantly 
insolvent”, with liabilities far 
exceeding assets. At the end of 
March 1991. IRH had assets of 
about £26m. 

Mr Mine said an unofficial 
valuation earlier this year, 
commissioned with a view to a 
rescue rights issue, bad shown 
that the company's asset value 
had fallen too far to allow a 
cash call. IRH was suspended 


Following the elimination of 
exceptional charges, Tullow 
Oil cut its loss to I£54,000. or 
£49.000, in 1991. 

The year included IE106.000 
exceptional credits, being 
profit on part assignment of 
the Yemen licence interest, 
less 1£394,00G written off Span- 
ish and Irish licences and new 
venture appraisal costs. 

In the previous year excep- 
tional charges were I£L49m in 
a total loss of l£1^6m. 

During the year the main 
production income continued 
to come from the Senegal gas 
project 

Turnover came to 1£928,000 
(I£9 12,000) and the operating 
deficit to i£201.000 U£58,000). 
Losses per share were 0.04p 

(L34p). 


At March 31 1992, net asset 
value of Gartmore European 
Investment Trust stood at 
96.6p, compared with 94.7p six 
months’ earlier and with 95.4p 
at end June 1991- 

Gross revenue for the bait 
year ended March 31 totalled 
£178,000, net revenue came to 
£16,000 and earnings per share 
0.09p. 

The comparative figures 
shown this time are for the six 
months ended December 31 
1990, as the trust had changed 
its year-end. Gross revenue 
was £370.000. net income 
£143,000 and earnings per share 
0.64p. 


Berry Birch surges 
after low tax charge 


German Investment 
net assets up 9% 


Some recovery in the German 
market in the second year of 
the German Investment Trust 
enabled the trust to raise its 
undiluted net asset value by 9 
per cent to 87.5p at March 31, 
1992, against 80.1p a year ear- 
lier. 

Net available revenue 


Higher turnover and profits, 
an>i a more than doubled divi- 
dend far tbe year ended Janu- 
ary 31 1992 are announced by 
Berry Birch & Noble, financial 
adviser and insurance broker. 

Turnover rose to £5 -66m 
<£S .26m) and pre-tax profit to 
£816.000 (£628.000), while earn- 
ings per share came to I(h04p 
(6.18p) after a substantially 
reduced 22.5 (38) per cent tax 
charge. 

- There is a final dividend of 
2^p to make 3.2p for the year, 
against L5p. ■ 


COVENTRY 


Tbe FT proposes to publish tbis survey on 

May 26 1992. 

from its print centres in Tokyo, New York. Frankfurt, Paris and London. 
It will be read by senior businessmen and government officials in 160 
countries worldwide, ft will be of particular interest to the 130,000 
directors and managers in the U.K.1 who read the weekday FT. If you 
want to reach this important audience with your services, expertise or. 
products whilst maintaing a high profile in connection with Coventry 
CaD Anthony G. Hayes 
- on 021 454 0922 
or Faxr 021 455 0869 ' ‘ 

George House. George Road, 

• Edgbaston. Birmingham BIS IPG 


Data source: BMRC Businessman Surrey 1990 


NOTICE TO SHAREHOLDERS OF 
MLH REALTY INVESTMENTS VI N.V. 


Notice of the Annual General Meeting of Shareholders of MLH REALTY INVESTMENTS VI N.V. 
(the “Company") is hereby given. The meeting is so take place on May 31, 1992, at the registered 
office of the Company. 6 John B. Gorsiraweg. Curasao, Netherlands Antilles. The agenda of the 
meeting is set forth below. 


AGENDA 


Annual Meeting of Shareholders of MLH REALTY INVESTMENTS VI N.V. 


1. Report by toe Board of Supervisory Directors on the course of business of the Company and on the 
administration conducted during the fiscal year ended November 30, 1991. 


Dtecharge and subsequent re-election of the Board of Supervisory Directors. 


Report by tire Board of Managing Directors on the course of business Airing the fiscal year ended 
November 30, 1991. 


4. Further appropriation of the Nat Result of the period November 30, 1990 thru November 30, 1991. 


1 5. Confirmation and adoption of the Balance Sheet and Profit and Loss Account for the period ended 
November 30, 1991 and as presented in the report by the accounting firm of Detoitte & Touche 
dated May 1, 1992. 


& Discharge and subsequent re-election of the Board of Managing Erectors. 


Selection of independent auditors. 


Shareholders, by executing the subscription agreement for their shares have executed a 
discretionary proxy in favour of Yvo mania Corporation N.V., authorizing Yvomante Corporation N.V. 
to vote the investor's shares. This proxy may be revoked either personally at the General Meeting 
of Shareholders or by written notice to Yvomante Corporation N.V., 6 John B. Gorsiraweg, Curasao. 
Netherlands Antilles, received prior to such meeting. Shareholders have the opportunity to instruct 
Yvomante Corporation N.V. as to the voting of their shares by writing to Yvomante Corporation N.V. 
at the above address. 

MLH REALTY INVESTMENTS VI N.V. 
by: Pierson Trust (Curasao) N.V. 

Managing Director 


PETRORNA 


Soctdfti anonyme 

Office: 52 rue de I'lndustrie - B-KM0 Brussels 
VAT No 4O3.07fl.441 - R.C. Brussels No 227.957 


Dividend Notice 


At the Annual General Meeting held on May S. 1992. the Shareholders approved a dividend oavment df 


fxAJrig tax. 


to BEF449 net alter deduction of.wifa- 


The dividend wffl be payable as from May 21. 1992 against coupon N° 7af ; 


Banque BryxeBes Lambert G6n6raie da Banque 
Kredfetbar* Banqua Rartoas Belgique 
Banque Nationals de Paris Cr&StduNord . 

BffKjue htematnanate a Luxembourg Banque Gfiri&ateduLuxemboura 
Aigemene Bank Nederland Amsterdam-Rortecdan Bank 
Commerzbank Deutsche Bank DresdnerBar* 

Credit &«sse Swiss Bank Corporation Union Bank of Switzerland 
Crecfto itahano Barclays Bank (168 Fenchurch Streal. Londort 
as well as at Petroflna's office in Brussels. ' 
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COMPANY NEWS: UK 


Thornton Inv seeks 
£100m for new trust 


By. John Aufliem 

THORNTON Investment 
Management is seeking to raise 
£100ia via an international pla- 
cing for a new investment 
trust which will invest hi Euro- 
pean small er companies. 

Other investment trust 
launches are also expected, 
despite the widespread opinion 
that such new issues might , be 
halted following a series of 
ambitious flotations at the end 
of the 1991-92 tax year, which 
were aimed at taking advan- 
tage of tax loopholes. 

Thornton's truBt will be 
called European Smaller Com- 
panies and will. be distributed 
by Thornton in the UK, by 


Banque Nationale De Paris in 
France, and Dresdner Bank in 
Germany. These companies 
will also share the fund man- 
agement, which will he 
devolved to the three coun- 
tries. 

It wiU qualify as a UK invest- 
ment trust, and will be incor- 
porated hi Ed gland. The trust 
will also be listed on the Paris 
and Frankfurt stock 

mrchange s. 

UBS Phillips & Drew will 
sponsor the issue. Stock will be 
distributed in £5 units consist- 
ing of five ordinary glares and 
one warrant, and investors will 
also he allowed to subscribe in 
Ge rman or French currency at 
a “comparable'' price. 


Danish plan by Budgens 
with £1.5m bakery buy 

based chain of supermarkets, 
which in clude d a bakery busi- 
ness. Mr Williams wfll become 
Gilsons’ chairman. 

Founded soon after the turn 
of the century, Gilsons is based 
near Heathrow. Its customers 
already include 15 of Budgens’ 
96 stores, as well as other 
supermarkets, catering compa- 
nies and Gibsons’ two retail 
outlets. 4 
• Currently about 40 per cent 
of its £3.4m turnover is to the 
catering trade, and when the 
acquisition is complete, it will 
supply some 80 Budgens stores, 
hi 1991, operating profits were 
about £350,000. 

Gilsons' traditional British 

halting will be mamtalnpH^ but 
one of Denmark’s 20,000 quali- 
fied master bakers will be 
employed to spice up and add 
to the operation, especially the 
pastries side. 


By Peter Peara« 

THE MEN who turned round a 
German supermarket business 
before being given the helm at 
a faltering British food retail- 
ing chain, are now keen to 
develop a continental-type bak- 
ery irr a bolt-on acquisition and 
expect shortly to hire a Danish 
mflgtor baker. 

Budgens has bought family- 
managed Gilsons The Bakers 
for about £lm and is a«iwnfop 
banking liabilities of about 
£500,000. 

This is. not the first bakery 
operation with which Budgens’ 
Mr John von Spreckelsen, Mr 
Christian Williams, and Mr 
Graham Rigby - respectively 
chief executive, director and 
finance, director - have been 
involved. Before the Budgens. 
call, they revived the fortunes 
of Kafu Wasmnnd, the Bremen- 


South Staffs’ 
36% advance 
boosts shares 

By Peter Purse 

Shares in South Staffordshire 
Water Holdings leapt 62p to 
905p last Friday as the water 
utility revealed a 36 per cent 
advance in profits for the year 
to March-31. The shares con- 
tinued their rise yesterday, 
putting on a farther 28p to 
close at 933p. 

The pre-tax surplus of 
£&74m (£6.43m) was struck on 
turnover 11 per cent ahead at 
£84^m(£43.4m). 

Mr Edwin Thompson, chair- 
man, said the company’s 
strong financial performance 
over the year had enabled it to 
restrict the increase in charges 
to below foe masimom avail- 
able for both domestic and 
commercial customers. 

The final dividend is 26.7p, 
which together with the aver- 
age statutory dividend and the 
interim, makes 4(Up for the 
year - covered 3.7 times by 
earnings of 146p (104p). 


Misys expands 

insurance 

interests 

Misys, an acquisitive 
computing services group 
recovering from a poor 1991, is 
strengthening its activities in 
insurance services through the 
purchase of Countrywide Hold- 
ings (UK) and Countrywide 
Management Group. 

It bag agreed terms for the 
acquisition, of the 7&8 per emit 
of Holdings and 8L9 per cent of 
Management it does not 
already own. The offers, in 
shares with a cash alternative, 
value Holdings at £6.5m and 
Management at £4. 9m. 

Last year Holdings made pre- 
tax profits of £845,000 on reve- 
nues of £L5m, while Manage- 
ment lost £245,000 on revenues 
of £L7m. 

The two companies will be 
incorporated into Misys Finan- 
cial Systems, which provides 
software systems to the insur- 
ance intermediary market. 
Misys and Countrywide have 
pioneered electronic trading of 
insurance products. 







ISTITUTO PER LA R1COSTRUZIONE INDUSTRIALS 


Suspension of the right to exercise 
IRI-STET 1991-1994 Warrants . 
for the purchase of STET Savings 
' shares from IRI 


Holders of rRbSTET 1991-1994 warrants 
are informed that, in accordance with point 
2, letter C, of the regulations, the right to 
exerci se the warrants for the purchase of 
STET Saving shares will be suspended: 

- from 22 May to 2 June 1992 due to the 
general meeting of savings shareholders 
called for 3/4 June; 

- from 2 June to 18 June 1992 in expecta- 
tion of posstoje payment of the dividend. 


Rome, 19 May 1992 


/ 


KOP 

10.45 CURRENCY 
BONDS 

Yen 4.000.000,000 
Currency bonds due 1992 

In accordance with theterms and 
conditions of the Bonds, notice br 
hereby given that the Redemption 
amount payable on maturity 1 5th 
May 1992 wS be Yen 96,428,050 
per Yen .100,000,000 nominal. 

DKB International pic 
London 
Agent Bank 


Mortgage Intermediary 
Note Issuer (No.1) 
Amsterdam B.V. 

For Acdmecipomfa period from IgA 
May. 1992 to 18th August, 1992 
die Notes wffl bear Inioot at (he me 
of 10.375 per coil per summ. 
file Coupon imooni per £25.000 
Note will be 2653.77 payable oa 
18tbAuguB, 199] 

Morgan Grenfell & Co- Limited 


TRADiNG STRAiEGlES -N IDEAS 


Currencies ■ Bonds 
Energy • Metals & 
OD Markets 




TMAafrabltt 
Hanaei Hoon 
32 Saeth&rifl Stmt 


Setting The TiendferOfoere To firitow 


Kanb 5023 set 
Mr 0962 679754 
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Mr Peter Walker, the former 
cabinet minister who is chair- 
man of Thornton and the new 
trust, said the issue in the UK 
and Germany will be aimed 
equally at the wholesale and 
retail markets, while the 
French mar keting will be set 
primarily at institutions. 

He said the fund would aim 
to take advantage of the estab- 
lishment of the EC single mar- 
ket and the reconstruction of 
Eastern Europe. It wifi be 
jointly managed by Thornton, 
Dresdner and BNP. Each com- 
pany will be remunerated 
equally, regardless of the share 
of the fund they manage - 
according to Mr Walker this 
will remove any incentives to 
distort the fund's asset alloca- 
tion. 

The company had opted for a 
closed-end structure because 
this would allow the fund man- 
agers more freedom. An 
open-ended structure might 
have obliged the managers to 
sell stock in the event of heavy 
redemptions, Mr Walker 
stated. 

According to the provisional 
timetable the offer for sub- 
scription w31 open on June 15 
and close on July 7; with deal- 
ings commencing on July 14. 


Small businesses will see merger benefits 

David Barchard on Lloyds' claim to a sector critical of high street banking services 


W HEN THE bank with 
the stiff est charges 
for small business 
customers proposes making a 
takeover bid for its rival with 
the lowest, eyebrows are bound 
to be raised 

Nonetheless. Lloyds is now 
claiming that small businesses 
would eventually benefit if it 
was to buy Mi dland 
Lloyds says it will offer Mid- 
land shareholders much better 
terms than the rival Hongkong 
Bank But now it has to con- 
vince its customers and also 
the competition authorities of 
the benefits a takeover of Mid- 
land would bring. 

It has a great deal of scepti- 
cism, in the City as wen as 
among the general public, to 
overcome. “Lloyds has got an 
awfully long way to go to con- 
vince people that its customers 
will benefit," one stockbroker 
analyst said. 

So Lloyds has begun a charm 
offensive to persuade the world 
that the merger will mean 
enormous benefits to bank cus- 
tomers. 

Those chiefly in its sights 
are small businesses, a politi- 
cally powerful group whose 
discontent with existing high 
street banking services has 
been voiced repeatedly over 
the past year. 



THE BATTLE 
FOB MIDLAND 

As Lloyds and Midland each 
have about 15 per cent of this 
market, any combined bank 
would imm ediately take its 
place alongside Barclays and 
National Westminster as a new 
market leader. 

Lloyds has not been enor- 
mously popular with small 
businesses. Last year its new 
package for them was 
described as “weak and 
one-sided" by the Forum of Pri- 
vate Business, a lobby group 
with nearly 20,000 members. 

More recently, a study by 
Rochester Research has shown 
that Lloyds charges its small 
business customers sub- 
stantially more than the other 
Big Four clearers, while 
Midland costs the least 


Some small businesses would 
save about 20 per cent in 
charges if they kept their 
account with Midland rather 
than Lloyds. 

Lloyds claims this picture 
would change dramatically 
after the merger. It says the 
economies to be achieved by 
merging with Midland would 
enable it to make a quantum 
leap in its small business ser- 
vices, thereby helping stimu- 
late long-term economic 
growth. 

There is no doubt that sev- 
eral of the new services Lloyds 
says it envisages offering are 
certainly very enticing by com- 
parison with anything offered 
by it or its main rivals at the 
present time. 

T o start with, new busi- 
nesses would not have 
to pay any tariff charges 
for their first two years. 
“This is something no other 
bank offers," says Mr Brian 
Pitman, the chief executive at 
Lloyds. 

Small businessmen every- 
where should find other ideas 
being floated by Lloyds 
mouth-watering, even if they 
cannot help noticing that the 
bank has not been very forth- 
coming about what it would 
charge. 


Even foe smallest new busi- 
nesses would be able to tap 
equity capital, in amounts as 
low as £5.000. from a new 
£100m venture capital fund. 
Businesses would also be able 
to borrow on fixed rates for up 
to seven years. 

Small businesses would be 
given help with cash flow 
when large companies paid 
them late, through a new 
invoice discounting service. 

They would also be able to 
get specialist advice on com- 
puter services and more advice 
in co-operation with the 
Department of Trade and 
Industry. 

So instead of there being less 
market competition in the UK 
after the merger, Lloyds 
believes there would be 
more intense rivalry, as the 
two other large hanks, Bar- 
clays and NatWest, would be 
forced to improve their ser- 
vices. 

Mr Stan Mendham, chief 
executive of the Forum of Pri- 
vate Business, last week wel- 
comed the package from 
Lloyds, but pointed out that 
Lloyds and Midland have dis- 
tinctly different approaches to 
their small business customers 
and merging their operations 
could be problematic. 

His reserve is based partly 


on the close relationship that 

Midland has forged with its 
small business customers. The 
clearer’s business branch man- 
agers are trained at seminars 
at which Mr Mendham and 
other leading small business- 
men teach. 

L ast week the FPB - 
whose policies are based 
on periodic polls among 
its membership - swung 
behind the Hongkong offer for 
Midland, saying that it would 
bring more benefit in the long 
term to small businesses 
through the injection of new 
ideas into the British banking 
system. 

Against this Mr Pitman 
points to the £700m cost 
savings which Lloyds expects 
to achieve, compared to only 
£I50n> envisaged in the Hong- 
kong bid. 

He foresees powerful syner- 
gies springing from a Uoyds 
merger with Midland, and 
small businessmen taking 
their place alongside share- 
holders os the principal benefi- 
ciaries. 

Time will tell whether this 
argument wins general accep- 
tance, especially where it 
counts, at the Office of 
Fair Trading and at Westmin- 
ster. 










Our underwriters 
go further than 
anyone else to get 
closer to your 
customers’ 
business. 
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Trade Indemnity export credit insurance underwriters 
are often to be found in strange places. 

All in the line of duty, of course. 

Because it’s our policy that whenever it’s called for, our 
underwriters get out into the field. 

To find out at first hand the facts of overseas markets. 
Sometimes unearthing information about export customers 
that not even the client was aware of. 

It means that when it comes to agreeing levels of export 
credit cover, they can make helpful, fully informed decisions. 

In one recent case, an underwriter flew - at next to no 
notice - to Turkey. Where, through dogged persistence, he 
unravelled a company structure of Byzantine complexity. 

And we were able as a resulr ro agree cover for the client in 
excess of £25 million. A level of cover that a less investigative 
approach could never have allowed. 

The same underwriter could find himself anywhere in the 
world next week. Because Trade Indemnity underwriters are 


client dedicated, not territory based. Which means that when 
you deal with Trade Indemnity, you deal on a regular basis with 
someone who knows your business, wherever you operate. 

YouTi be dealing too with the leading British credit 
insurer, with over seventy years* experience behind us. 

To find out more about how Trade Indemnity will go 
further to help you go further, contact your usual broker 
or call Trevor Byrne on 071-860 2577 . 


fp 


TRADE INDEMNITY 

Foresight, for business. 
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COMMODITIES AND AGRICULTURE 


EC ministers begin last c ° ffee chief 

° calls for 

push towards farm reform action to 


Russian platinum exports run wild 


yt* 


By Kenneth Gooding, Mining 
Correspondent 


Platinum 


By David Gardner in Brussels 


THE most radical overhaul of 
the EC's Common Agricultural 
Policy in its 30-year history 
hove into view yesterday, as 
farm ministers of the Twelve 
convened here for marathon 
negotiations, and the European 
Commission began a dogged 
defence of its reform proposals. 

As the horse-trading began, 
it became clear that the Com- 
mission's challenge was to pre- 
vent negotiation on detail from 
amounting to an assault on the 
fundamentals of its plan. 

The bargaining may last all 
week, and require an extra 
Council meeting before the 
ministers are scheduled to 
reassemble on June 15-16 in 
Luxembourg to finalise the 
reform. Agreement on CAP 
reform will also make conclu- 
sion of the fire and a half year- 
old Uruguay Round negotia- 
tions to liberalise world trade 
less elusive, by demonstrating 
EC commitment to restrain 
subsidised production of agri- 
culture. the main obstacle in 
the international talks. 

But doing n deal may well be 
at the cost of blunting the 
European Commission's origi- 
nal reform proposals. 

Such an outcome, while still 
amounting to the EC's biggest 
step towards reining in over- 
production. stabilising balloon- 
ing subsidies, and plugging the 
widening holes in average farm 
incomes, will almost certainly 
require a second round of nego- 
tiations later this decade. 

After 18 months of bard 
negotiations, ministers have 
moved from unanimous opposi- 
tion to the Commission's plan 
to seeking an agreement based 
upon its main precepts. Yester- 
day they started bilateral talks 


with the Commission and the 
current Portuguese presidency 
of the EC to establish each 
country’s bottom line. 

Mr Ray MacS harry, EC agri- 
culture commissioner, says he 
is determined to resist 
attempts to soften his proposed 
35 per cent cut in cereal prices. 
The Commission wants to 
reduce the subsidised price of 
around Ecul55 per tonne to 
EculOO over three years. Last 
month, Mr MacSharry regis- 
tered an unprecedented, formal 
objection to the Portuguese 
presidency's suggestion of an 
EcuI12 target, or 27 per cent 
cut - Its fourth attempt to 
engineer a compromise and 
slide the cuts downwards. 

The commissioner argued 
that EculOS was the limit at 
which the EC could make its 
cereals competitive, cease 
dumping its surpluses on 
world markets, and bring inter- 
nal markets into balance. “The 
Commission is not prepared to 
accept 112,” a senior Brussels 
official restated last week. 

The cereals proposal is the 
linchpin of the reform. It fore- 
sees direct payment to farmers 
in compensation for the price 
cuts, contingent on larger 
farmers taking 15 per cent of 
their land out of production. 
Mr MacSharry has warned that 
a looser target price of E culi2 
would require them to set 
aside 22 per cent of their land. 

Expert opinion oscillates 
between those who foresee the 
final compromise settling at 
around Ecul08 per tonne - an 
optimum outcome for the Com- 
mission - and those who see a 
further loosening to around 
Ecull5 or beyond, which would 
be a victory for Germany. 

The Germans, whose ineffi- 
cient agricultural structure has 


dictated the high subsidies of 
the CAP since its inception, 
want to settle as near as possi- 
ble to the 20 per cent domestic 
cuts required within the Uru- 
guay Round. France, however, 
the EC's largest and most com- 
petitive producer, fears that 
softer price cuts will saddle its 
forms with quotas to restrain 
production, such as the 
increased set-aside threatened 
by Mr MacSharry. The UK, 
Netherlands and Denmark also 
favour deeper price cuts. 

Brussels has some leverage 
in that farmers this year 
already face a further 6 per 
cent cut in cereals prices, on 
top of an extraordinary 5 per 
cent cut last year which would 
be retained for 1992-93. making 
11 per cent This results from 
the old "stabiliser” system, a 
tax on overproduction, without 
compensation, which has nev- 
ertheless failed to restrain out- 
put, depressing incomes still 
more. 

The Commission may agree 
to conflate some of next year’s 
sharp, unrefunded cuts into 
the package of reform cuts. If it 
fails to win sufficient cuts on 
cereals, the higher than 
planned prices will rebound 
into the crisis-ridden livestock 
sector, where the lower cost of 
cereal feed is supposed par- 
tially to compensate also 
severe price reductions. 

The Commission's tactical 
imperative is to prevent Ger- 
man and French interests from 
converging too for away from 
its plan. The Portuguese presi- 
dency's "compromise number 
four doesn’t get us very far”, 
judged Mr David Curry, the 
UK’s deputy Agriculture Minis- 
ter. "He [MacS harry] is going 
to have to do a lot of political 
juggling to get us there.” 


revive prices 


By David Blackwell 


Topsoil threat to world food supply 


By David Dodweil, 
World Trade Editor 


RAPID loss of topsoil is 
threatening the world's 
long-term food supply and rais- 
ing the prospect of widespread 
starvation and hunger, accord- 
ing to Mr Dwayne Andreas, 
chairman of Archer Daniels 
Midland, the US form products 
group, who has been long-time 
adviser to US presidents on 
form policy. 

He attacked fiercely the pro- 
tectionism in international 
farm trade, describing the agri- 
cultural sector as “the biggest 
victim of the chaos in today’s 
world trading system". He said 
world markets had been ruined 
by predatory government poli- 
cies that subsidise production 
and then dump goods on the 
world's markets. 

Referring to US threats to 


block $lbn of EC food exports 
in retaliation for EC practices 
harming US oilseed exports, he 
warned that the EC “can 
expect more of that unless 
[they] can negotiate fair prac- 
tices in agricultural trade”. 

Soil erosion has cost the 
world 480bn tons of topsoil 
since 1970. Mr Andreas told 
executives attending the 
annual meeting in Oxford of 
the International Agribusiness 
Management Association. That 
is more than the total of all US 
cropland, he noted. 

“Farmland in America’s mid- 
west breadbasket loses some 
20ra tons of topsoil per acre 
every year," he said: “In Illin- 
ois. we’re losing 1.5 bushels of 
topsoil for every bushel of corn 
we produce." Describing top- 
soil as “our basic raw material 
- to us, what Iron ore is to the 
steel industry", he warned that 


failure to act could turn the 
world into “a famine-ridden 
dust bowl of warring and hun- 
gry billions”. 

Soli preservation policies 
were the foremost of five chal- 
lenges facing the global agri- 
business companies, Mr 
Andreas said. The other main 
challenges were to help the 
nations of eastern and central 
Europe to rebuild, to find new 
uses for agricultural products, 
to ensure a fair multilateral 
trading system, and to feed the 
world's hungry. 

“Just to feed the world at 
today’s nutritional standards 
means we will need to build a 
new flour mill every eight 
days; a new crushing plant and 
vegetable oil refinery every 30 
days; and a new com mill 
every 15 days," Mr Andreas 
said: “World hunger is a tick- 
ing bomb waiting to go oft." 


THE WORLD coffee industry, 
hit by the lowest prices for 
more than 22 years, has 
reached a turning point, 
according to Mr Alexandre 
Beltrao, executive director of 
the International Coffee 
Organisation. 

Calling for speedy action to 
revive the export quota mecha- 
nism which collapsed in July 
1989, Mr Beltrao told a coffee 
conference in Japan at tbe 
weekend he was convinced 
that managed trade “should no 
, longer be seen as the undesir- 
able concept castigated by the 
deregulators of the 1980s”. 

The value of world coffee 
trade has fallen from $i2bn a 
year to $7bn since the end of 
the export quota system. 
Retail sales of coffee. Includ- 
ing supplies to the catering 
trade now stand at about 
$40bn a year, he said. 

Restoring the producers* 
share of the cake to $12bn 
would place no additional bur- 
den on consumers. But if 
prices continued to fall, “the 
good years of surplus coffee 
for roasters and caterers 
sooner or later will come to an , 
end”. 

World producers were taken 1 
aback by the rapidity of the 
market fall which followed an , 
indecisive ICO meeting early ! 
last month. On Monday April ! 
13 the second position rotansta ! 
contract on London Fox fell 
from $864 a tonne to $828 a I 
tonne. The market touched a 
low of $676 a tonne on May 8. 
Last night the second position 
contract closed at $735 a 
tonne, np $1 on the day. 

Next week producers will be 
arriving in London for talks at 
the ICO on the format a new 
agreement should take. They 
appear increasingly deter- 
mined to take action to halt 
tire slide in prices. Last week 
Costa Rica suspended exports; 
over the weekend Colombia 
suspended the sale of its coffee 
on the New York futures mar- 
ket; and Brazil and Colombia, 
the two biggest producers, 
were last night holding high 
level talks. 

Analysts in London agree 
that there might well be some 
movement in the upcoming 
ICO talks. “The economic pain 
is so great that everyone is 
going to be forced to agree 
purely to boost market 
prices,” said Mr Lawrence 
Eagles of GNI, the London 
futures brokers. 

“There has been a sea 
change,” said Mr Neil Rosser 
of E.D. & F. Man, the Loudon 
trade house. “There is a seri- 
ous crisis in the coffee world. 
No one is making any money 
at these price levels." 


RUSSIA'S PLATINUM export 
sales went spiralling out of 
control last year and reached a 
record Lira troy ounces worth 
at least US8363m, according to 
Johnson Matthey, the world’s 
biggest platinum marketing 
group. 

This was 380, (WO ounces or 
one third up on the previous 
year when exports were also 
extraordinarily high by recent 
standards. 

In 1990 Russia already had 
begun to run out of gold to sell 
and turned to other mminnfii . 
ties in a desperate search for 
hard currencies to prop up Its 
ailing economy. 

However. JM believes that 
Russia did not expect to have 
to sell so much platinum last 
year. Much of the metal was 
supposed to be used only as 
collateral for loans. 

The Soviet B ank for Foreign 
Economic Affairs had 20 
tonnes (643,000 ounces) of plati- 
num to lend to the market in a 
particular way - in swap Hs-ais 


Million ounces- 
92 ~-= — 


-Total demand ~*-j 


.Total 

'suppfyT 


1982 84 86 88 .90 

Scute: JotaaonManMy 


which involved the Bank sell- 
ing metal to counterparts and 
pro mising to buy it back at an 
agreed future date. 

But towards the end of 1991 
it became clear that the old 
Soviet Union would split into 
its component republics and 
the Bank was orphaned. West- 
ern banks and dealers with- 
drew its credit lines and the 
swaps were no longer rolled 
forward when they expired. 

The Bank had no alternative 


but to sell the platinum to 
meet its obligations. 

Mr Jeremy Coombes, author 
of JM’s annual review of the 
platinum market, says that all 
the metal allocated to the Bank 
had been disposed of by the 
end of the first quarter this 
year and the Russians were 
now back in control of their 
p latinum exports. 

The Russians recognise the 
riqma g p they did. in the market 
- last year the extra supply 
helped drive the platinum 
price down from a peak of $424 
an ounce to a low of $330 and 
the average London fixing 
price fell from $472 in 1990 to 
$376. The Almaz organisation, 
now controlled by the Russian 
Federation, has regained its 
monopoly of export sales, Mr 
Coombes suggests. 

He predicts that Russia’s 
export sales t.hi» year will con- 
sequently foil back to 1990 lev- 
els and be between 600.000 and 
700,000 ounces. 

The extra Russian metal 
helped to increase the surplus 
of platinum supply in western 
markets to 120,000 ounces last 


year, according to the annual 
review, up from a surplus of 
30.000 ounces in 1990. 

Both supply, at 4.16m ounces 
(up from 3.73m), and demand, 
4.04m ounces (up from 3.7a), 
reached record levels last year. 
Mr Keith Green, JM’s ' 
operations director, describes 
platinum demand as being 
"incredibly recession-proof’ 
and feeing good growth for the 
next five years.- “ 

Worries about the lack ol 
economic growth in Japan, the 
biggest consumer of platinum 
jewellery, had been dispelled in 
the first quarter when sales 
there topped last year's record 
level 

Platinum demand zn 1992, 
increasingly driven by its use 
in car anti-pollution- catalysts, 
should be even better than last 
year and absorb surplus sup- 
plies, said Mr Green. This 
should enable the price to 
rifmh back to $400 an ounce by 
tbe year-end. 

•'Platinum 1992", free from 
Johnson Matthey. 73 Hatton 
Garden, London EC1N SJP, 
England. 


Alcan says aluminium still flooding from CIS 


By Kenneth Gooding 


RUSSIA'S aluminium smelters 
are living a hand-to-mouth 
existence but are still manag- 
ing to produce a great deal of 
metal, according to Mr David 
Morton, chairman of Alcan 

Alu minium of flanaria 

He said it would therefore be 
“imprudent" for western pro- 
ducers to assume that the flood 
of aluminium exports from 
Russia would ease this year. 

“The Russian smelters are 
terribly inefficient, in poor con- 
dition, short of raw materials 
and are awful polluters." said 
Mr Morton. But tbe Common- 


wealth of Independent States' 
al uminium industry ha d 3.5m 
tonnes of installed capacity 
and, in spite of all its tribula- 
tions, should be able to pro- 
duce 2.5m to 3m tonnes this 
year. 

CIS domestic demand had 
collapsed so it was prudent to 
expect that exports to the west 
would be 800,000 to lm tonnes 
compared with Alcan's esti- 
mate of 845.000 tonnes in 199L 

Mr Morton said an Alcan 
team recently returned from a 
fact-finding trip to Russia and 
reported that, in contrast to 
the poor state of the alumin- 
ium smelters, the hydroelec- 


tric plants supplying the smelt- 
ers were “impeccable". 

He suggested the western 
aluminium industry could offer 
Russia some technical assis- 
tance - for which it could jus- 
tify taking payment. 

But It was not possible for 
Alcan to contemplate any large 
investment in the CIS because 
of the absence of a legal frame- 
work or financial institutions, 
taken for granted in the west 

Mr Morton, in London dur- 
ing a visit to institutional 
investors and hanks in Europe, 
pointed out that, apart from 
the extra metal from Russia, 
about lm tonnes of new capac- 


ity was coming on stream in 
the west in tbe next 18 months. 
So conditions in the alumin- 
ium industry “are going to be 
miserable for the next year or 
two". 

He said it was essential that 
more of the west's high-cost 
smelting capacity was closed 
down. The highest-cost smelt- 
ers were in Europe and it 
would take some tune for clo- 
sures to occur because of social 
and other pressures. However, 
at present aluminium prices, 50 
to 60 per cent of smelters in the 
west were not covering their 
foil costs and this could not go 
on indefinitely. . 


Moscow to ease oil tax for joint ventures 


By Leyte Boulton fn Moscow 


THE RUSSIAN government 
said yesterday it planned to 
ease the oil export tax burden 
for joint ventures. 

“I would like to stress that 
for joint ventures we are 
introducing revisions which 
will help them maintain the 
conditions on the basis of 
which many agreements were 
signed,” Mr Vladimir Lopu- 
khin, the oil minister, told a 
news conference. 

A tax of Ecu26 a tonne ($5 a 
barrel) has been the subject of 
major lobbying by western con- 
sultancies and oil companies 
which claim it is a major obsta- 
cle to foreign investment in 
Russia's flagging oil produc- 
tion sector. 

Mr Lopukhin also suggested 
it was possible that new export 
tariffs which were due to be 
introduced later this mouth 


could be lowered for other 
exporters. 

Mr Andrei Nechayev, the 
economics minister, said the 
phased liberalisation of inter- 
nal oil prices, due to come into 
effect soon after May 2L could 
lead to the removal of all con- 
trols on the price paid by 
domestic enterprises in three 
months time. 

But Mr Lopukhin admitted 
he could not say whether Rus- 
sian . oil producers would use 
the opportunity to reinvest the 
profits which would result 
from the higher prices. He said 
he was still in the process of 
preparing anti-monopoly mea- 
sures to make them more 
responsive to market pres- 
sures. 

But defying more pessimistic 
expectations, be told a news 
conference he expected exports 
to remain constant this year at 
last year's level of 60m tonnes. 


He also revealed that repub- 
lics which already had a spe- 
cial bilateral treaty with Rus- 
sia, such as Belarus, would be 
paying about the same as Rus- 
sian enterprises for their oil. 
He could not say however what 
Ukraine, the second richest 
republic, which has been at 
odds with Moscow for months 
over a host of political and eco- 
nomic issues, would be 
charged as the price had yet to 
be . negotiated. But,, he con- 
firmed that the Baltic republics: 
would soon be paying close to 
world prices for ofl. 

The government on Friday 
unveiled plans to abolish the 
fixed price of RbsSSQ a tonne in 
favour of a range of Rbsl,8O0 to 
Rbs2,2Q0. 

This would be enforced 
through special taxes on enter- 
prises which charged more 
than Rbsl.800 but up to 
Rbs2,200 and by fines and 


administrative sanctions for 
producers which dharged more 
than Rbs2J00. 

The new range corresponds 
to the present free market 
price within Russia but is still 
about a third of international 
oilprices. ■ — . 

Mr Nechayev said the gov- 
ernment would use the money 
made from the taxation and 
fines , to help certain enter- 
prises and ordinary citizens 
weather tbe impact of the price 
increases. ’ j' 

The resolution in which the 
plan was announced, however, 
says the proceeds, will be used 
mainly to rebuild the oil sec- 
tor. leaving plenty of room for 
confusion on the fund's final 
destination. 

Mr Nechayev said, however, 
that he expected to make 
Rbl60bn from the punitive 
levies and Rbs300bn from extra 
VAT revenues. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


TIN prices eased from earlier 
18-month peaks during afternoon 
LME trading, but still closed 
higher. Dealers said three-month 
tin’s run-up to a new high of 
56.265 a tonne largely reflected 
speculative buying as end-user 
interest was fairly routine. 
Liquidation and profit-taking 
subsequently cut into gains, but 
final business at $6,255 was still 
562.50 above Friday's close. The 
immediate upside objective is 
$6,300, which could be hit today 
if LME stocks fall as expected. 
Three-month ALUMINIUM made 
another attempt in iate trading 
to trigger stops lurking above 
SI .340, but finally closed at 
51,338.50. The market was 

London Markets 


earlier underpinned by Japanese 
buying, which unlocked some 
dealer covering with consumers 
mostly willing fo take a back 
seat. The London SUGAR 
markets mainly dropped back 
sharply with New York, although 
trading went into a temporary 
lull when New York trading was 
suspended because of technical 
problems. New York dived on 
technical selling. “I think people 
were expecting the market to 
rally if they wanted to use the 
Thai situation as an excuse," 
one dealer said. “But then the 
market went in the opposite 
direction and everyone started 
bailing out" 

Compiled from Reuters 
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Sep 86.45 
Dec 8920 
Mar 72-00 
May 7820 
Jul 77.73 
Sep 8600 


05.00 65 JO 03-75 

M.00 66.20 63.80 

66-90 87.00 8890 

6920 Bfl.90 68-90 

7260 72.90 71.75 

76.75 7686 75.45 

7880 79.00 77.30 

8180 8180 8180 


MABE 6000 im min; canta /SBb&mhai 
Close Previous High/Low 


sugar WORU> -it 112000 lbs: canu/Ra 


Mar 

258/0 

250 / 0 

258/0 

Jul 

282/2 

261/8 

262/4 

Sap 

284/0 

263/0 

264/4 

Dsc 

2860 

285/0 

267/0 

Mar 

273/0 

272/8 

273/4 

May 

270/6 

276/2 

270/8 

Jul 

29 m 

280 10 

290/8 

Dec 

263m 

284/0 

263/4 



Ct03e 

Previous 

Hlgh/Low 


Jul 

9-35 

66S 

9.74 

928 

Oct 

691 

8.15 

9.21 

680 

Mar 

682 

699 

9xa 

a si 

May 

631 

697 

820 

681 

Jul 

674 

686 

0-95 

880 

Oct 

8.71 

683 

684 

854 


COTTON 30.000; cento /tbs 

Close Previous Hlgh/Low 


London deny sugar (raw) 

5246 it 

*■ 1.7 

London dally sugar inhiicl 

5285 St 

+0.7 

Tam nnfl Lyle rapon prico 

CM2 0 

■05 

Barley lEnglwh mm) 

Unq 


Moire (US No. 3 yo/totvf 

£147.5 


Wheal lUS Darn Northern! 

CI20w 


Rubber )J unjV 

»50p 


Punoer (JuflV 

W50p 


Ruotxn IKL RS5 No t Jun) 

2«7.0r 


Coconut ell (Philippines)* 

1642 51 

■25 

Palm 0>l (Meiaysianj* 

5385 ny 


Coprj iPh/lippto|»f} 

54150 

-7 5 

Scyubeans IDS) 

CISC 5* 

-2.0 

Codon A' Hide* 

81 10c 

-0.1 

Woo (tops (64s Super) 

4 22p 

•40 



Close 

Previous 

Hlgh/Low 

Jun 

176 90 

17600 

T7B.5Q 179 J00 

Jut 

178 50 

17675 

177.50 17600 

Aug 

178.50 

178.73 

17950 17TJ5 

Sap 

18050 

186 75 

161.00 179.75 

On 

18350 

183.00 

183.30 182.00 

Nov 

184.0Q 

164 35 

18425 183.50 

Dsc 

18525 

183 JO 

18650 10600 

TeJj 

179 as 

17900 

17925 


Turnover 124 (363) 


GRAMS - Louden PCX 

Wheat Close Previous Hfgh/Law 


TRAPP OPTIONS 

Atom Ini um 199.7%) Calls Puts 

Strike price S tonne Jut Sep Jul Sop 

1200 132 150 3 6 


WGH GRAPE COPPER 26000 i&k cents/tos 


Turnover 8616 (iQi17}Ma 01 


12S.3C 12540 
126 15 1J590 
111.40 111 JO 
11480 114 40 
11845 118.10 
121 45 12125 


11 16 28 

27 76 80 


Copper (Grade A) 


13 132 1 7 

42 60 15 33 


19 79 99 



Close 

Preview 

Hlgh/Low 


May 

10640 

10640 

10680 

10030 

Jun 

10640 

10645 

10680 

10640 

Jul 

10660 

10630 

101.00 

10650 

Aag 

10670 

10609 

10035 

10669 

Sep 

10675 

10676 

101.05 

10675 

Oct 

100.50 

10680 

0 

0 

Nov 

10665 

10685 

0 

0 

Due 

100.95 

10095 

101.15 

101.00 

Jan 

10025 

100 AS 

0 

0 

Feb 

10675 

100.73 

0 

0 


Jul 6005 6286 6142 6 Q .31 

Od 62X7 64.05 8&07 62JS 

Dec 0U2 B48E 63.45 8286 

Mar 6333 6483 64 AO 64.10 

May 64.43 6336 0 0 

JUJ 64.73 0 04 JO 64.70 


WHEAT 5JB0 bu min; cart>/6MH xiahel 

Ctosa Previous Hlgh/Low 

»/5 380/4 386/0 

352/8 356/4 

Sap 358/4 35712 360/4 

DK 367/6 384/4 368/0 

Mar 3fi?M 363/4 38W 

May 353/4 355/0 355/4 

£* 34om 334/0 340/0 

S *P 347/0 &41/0 0 

UWCATTlgAOJWlt^cMttfib, : 


ORANGE JWX 15.000 lbs; cantt/fes 


C a tonne unless otherwise stated, p-pencefl-g 
c-rems/lb r-i inypl^g i-May/j un 7 -July w-Apr 
7-May a-Jiih- TMest Commission average tots- 
IDcfcpnCDS * rfmnge horn a woefc ago VLondon 
physical yCIF Rone'cam + Suiiipn nurtel 
Close m-MlUV»an cand'hg ^Shnoo prices arc 
new iiuo woighl prices 


There wee good out lass active demand live 
wees reports the Tea are* era Aatacfaiioi. 
Landed 6 right iquonng simj good medium 
East Africans proved irregularly easier by 
IQ to 20p Prices Aar medium descriptions 
also decline by 5 to :5p. Plainer teas and a 
smaller selector of C mural Alrcarts were 5 
to 10)} easier. The few quality Gaytan s sold 
readily but at lower levels wtula Soutn 
Indians met a selective enquiry B[ easier 
rare* Offshore urmtaa demand w«r prices J 
(0 top Maw. The highest price realised nils 
week was 202p for a rwands pf.t quoanow 
quaMr >->$? goad medium r30p medtuai 
I05p low mcdjini DBp. 


Beriey Pose 
Nbv 111-80 


Previous Hlgh/Low 


Jul Sen JiK Sep 


Turnover Wheat 68 (4|) , Bertey 2D {3Q|. 
Turnover fats of 100 Tonne* 


M 89 3 14 

12 39 27 34 

2 20 67 03 


CRUDE OK. (Light) 42800 US galls Stoarrel 



Close 

PraviMS 

KOh/Lew 

Jul 

134.95 

Mt.OS 

13640 

Sep 

12600 

138.05 

127.00 

Nov 

117.05 

127.00 

11625 

Jon 

11625 

itr.rs 

11735 

Mar 

11600 

11650 

0 

May 

11600 

116.70 

11850 

Jul 

11600 

11660 


Sap 

11600 

11650 

0 


Previous 

Hlgh/Low 

• . 

73.150 

76326 

76050 

76 200 

76423 

76060 

7607S 

70.160 

69.BOO 

86635 

69750 

69.478 

86150 

66278 

66100 

76250 

70.425 

76300 

08.000 

0 

0 


Jul Sap Jul Sep 


RfOS - London POX (Cash Settlement) p/5tg 



C toe 

Previous 

H»gh/Low 

Jun 

120.5 

IMS 

1268 1200 

Aug 

107.0 

108.0 

107.0 1065 

Nov 

1060 

109.0 

ices 107S 


13 37 19 19 

8 24 37 31 

2 18 E8 48 


Jul Avg Jul Aug 


Turnover 31 (96) tots o« X230 Kg 


32 50 G1 

17 28 

e 1 ? 



Cfa— 

Previous 

Ktgh/Low 


Jun 

2652 

2069 

20.69 

2050 

Jul 

2671 

2066 

2063 

20.70 

Aug 

20.81 

2601 

2069 

20.78 

Sep 

2681 

2689 

2069 

20.79 

Oct 

2677 

26 °3 

2083 

3678 

Nov 

2672 

2676 

20.70 

2068 

Ow 

2699 

2671 

2073 

20.64 

Jan 

29.53 

3063 

2667 

2658 

Feb 

20S7 

2656 

2080 

2062 

Mar 

20S1 

2650 

0 

0 


HEWERS [Basa: Sapwmflf 18 1931 - top) 

M«y 18 May 15 ninth ago yr ago 

18978 1598.1 . 17aT" 

DOW JONES (Busy Dec 31 1874 a 1QQ) 

May 15 May 14 mi?tti ago yy ago 

Spot 11652 116.88 11583 12882 

Futures 119 . 7 O 11957 11883 12888 


UVE HOPS 40.000 lb; cana ilbs 

°oae Previous HtpWLow 

Jun 47875 47 941 " 

i* 4U* 22S 

Aufl 43.825 48550 Aaywi 

« «■*» 40875 25S 

B* «-900 43.100 • - 

44.500 43550 sign 

'K «» XS 

•*** 47-300 4 7 fipo 47 gen 

POHKBEUjgS40j Mo la8:c8ntini ; 

a ° 88 Previous WtfVlAN 

.2J25 38.425 38^00 ’ 

37800 37.060 wmc 

JS *« »» 

45.100 45.375 MR aw 

46.850 48.450 43.850 
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LONDON STOCK EXCHANGE 


Equities concentrate on positive news 


• By Steve Thompson - 

Tub EQUITY market moved 
into the second week of the 
long three-week account in 
confident fashion. It shrugged 
off fingering worries caused by 
last week's news that QlympiR 
&York, the international prop- 
erty development group, had 
filed for insolvency protection, 
preferring to concentrate on 
good news emerging from Ger- 
many and the UK. 

In . Germany, the threatened 
strike by engineering workers 
was called off. while in Lon- 
don, the market was cheered 
by an encouraging report 
issued by the Confederation of 
~ British Industry. 

The one slightly disturbing 
piece of news on an otherwise 
splendid day for the equity 


market came from share turn- 
over revealed by the Stock 
Exchange. Volume yesterday 
- 4423m shares - was well 
below recent levels of activity 
and may well see the value of 
customer business carried out 
for the day drop below the 

£lbn mark. Customer business 
has only fallen below the £lbn 
figure on two occasions since 
the general election. 

There was no real mood of 
optimism at many of the morn- 
ing meetings held at le ad i n g 
London broking houses, and 
the FT-SE 100 Index opened in 
negative territory, down 
around 3 points at about 2,680. 

Traders were only partly 
mollified by Wall Street's 
performance last Friday even- 
ing. and other international 
markets had wobbled on the 


Account Dedng Data* 

-PWat Doaltegs: 
May 11 

Jun 1 

Jun 15 

Ogden Oedaredora: 

May 28 Juft 11 

Jun 29 

Last Deannoc 

May 23 

Jan 12 

Jin 26 

Aocoatti Day; 

Jao 8 

Juft 22 

Jirf 8 

tteaMhne Oaadaga may teha plaoa (ram 
*30 am too bool net* days awiler. 


Olympia & York situation. 

However, a strong opening 
by the Footsie future; news 
that Germany's engineering 
anions had accepted a two-year 
pay deal thus avoiding a dam- 
aging strike; and the mildly 
bullish news from the monthly 
CBI survey, which provided 
some evidence that high street 
sales had risen to their highest 
levels for around two years, 
quickly lifted share prices. 


The Footsie was showing a 
rise within an hour of the start 
of trading, and thereafter accel- 
erated to move eonUdeotly 
back above the 2,700 level 
before encountering a bout of 
profit-taking as the session 
drew to a close. At the finish 
the Footsie was 21 points 
ahead at 2,703.6, having e a rl ier 
reached a day’s peak of 2.704.5. 

The German news, seen by 
many as removing any near- 
term threat that the country's 
interest rates would move 
higher, was viewed by leading 
marketmakers as providing the 
real momentum for the UK 
stock market to resume its 
upward push. Sterling per- 
formed well all day, especially 
against a rapidly appreciating 
D-Mark, and climbed sharply 
against the dollar. Long-dated 


gilts improved by around •/,. 

In a day singularly lacking 
in strong stories, it was left to 
broker recommendations to 
provide much of the impetus 
for individual stocks, although 
there was said to have been 
some interest in the blue chips 
due to report this week. 

Au’o Wiggins Appleton, the 
paper and packaging group, 
was again the weakest member 
of the FT-SE 100 constituents 
in percentage terms, the shares 
still feeling the effects of the 
departure of the company's 
chief executive. 

Suggestions that one of the 
big US investment banks had 
extolled the attractions of the 
power generators left National 
Power and PowerGen as the 
Footsie’s best individual per- 
formers. 
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May 

18 

May 

15 

Mav 

14 

May 

13 

May 

12 

Year 

Ago 

19% 

Hltfi Low 

S lata Compilation 

Htflft Loa 

Government Sec* 

8923 

89 04 

88.94 

88.84 

88 61 

64.18 

89^3 

(18/5) 

85.11 

(1/4) 

127.40 

(9/1/35) 

49.18 

(3/1/75) 

Fixed Interest 

104 S7 

104 33 

10*13 

103.62 

103 73 

93 36 

10457 

<ia/5) 

07 15 
(2/11 

105.40 
(28/1 1/47) 

50 53 
(3/1/75) 

Ordinary Share* 

2129.1 

211X3 

21202 

21362 

21378 


2147.1 

111/S) 

1851.4 

(3/4) 

2147.1 

(11/5/93) 

49.4 

(26/5/40) 

Gold Mine* 

112.-4 

JIM 

110.9 

107.7 

not 

158.4 

160.8 

110/11 

108.8 

(29/4) 

734.7 405 

(15/2/83) (26/10/71) 

FT-SE 100 Share 

27036 

2682.6 

2694.7 

2720.5 

2722.4 

24666 

2737.8 

01/5) 

2382.7 

(3/4) 

2737.8 

(11/5/92) 

966.3 

(29/7/84) 

FT-SE Euretreck 200 

1236.76 

1225.65 

1234 32 

1243 41 

1243 10 

1154.43* 

1248 79 
(11/5) 

1120.52 

(6/1) 

1248.79 

(11/5/85) 

93862 

(16/1/91) 

• Ord Dkv. Yield 
•Earning YW ^(full) 
•P/E RaUofHat)(A-) 

431 

6.10 

30.59 

434 

613 

30.47 

432 

611 

20 53 

428 

6.07 

20 68 

4.27 

6.06 

20.72 

435 

6.69 

14.22 

Bata 100 ton. tecs I5n0£*. Ftaea m 1924. Ortxxy 
1/riU. Grid anno 1V9H& Buo 1000 Fl«4 100 3V1233 
a Euntnefc 200 Tdntvto IH 1914 i HUM 

SEAQ Bargns 5.00pm 
Equity Tumover(£m)l 
Equity Bargains! 
Share* Traded (mitt 

27.127 

26^73 

1005.4 

31.394 

4390 

32£46 

1384.8 

37.805 

582.6 

29,677 

1154.6 

35,936 

5232 

33,452 

1239.0 

40,775 

550.3 

24,575 

573.64 

24,468 

270.0 

GILT EDGED ACTIVITY 

Indices' May is May 14 


OnSnrey Share Index, Hourly chans** Day's High 2130 S Day's Low 2110.1 


Open 9 am 10 sm I 1 11 am 12 pm 1pm 2 gm I 3 pm 4 pm 

2110.5 2116.8 2124.0 2126.2 2130.1 2129.5 2129 6 212*2 21293 


Bargains 


111.0 1113 


FT-SE 100, Hourly change* 


Day's High 2704 5 Day's Low 2678.0 


Open 

2679.8 


9 gm 

2686^ 


10 am 
2697.4 


11 am 
2699.3 


IS pm 
27037 


1 pm 
2703.4 


2 pm 
2703 5 


3 pm 
27022 


4 pm 
2703.5 


FT-Se Eurotrack 200, Hourly changes Day's High 1237 12 


Day's Low 1232.07 


Open 

1232.07 


10 am 


11 am 


12 pm 


1 1 P m 


2 pm 

1232£4 


1234.49 


1234.85 


[ 1235.35 


1237.08 


3 pm 
12W.7B 


5-Day average 109.3 115.2 

*SE Activity 1974. 
tExcludlng intra-market 
business and Overseas turnover. 

London report and latest Short) index: 
Tel. 0891 123001 Calls charged at 3 6pi 
minute cheep rate, 48p/minutc ai all 
other times. 


Thorn 
out of 
favour 

ON A STRONG day in the 
London market. Thorn EMI 
attained the dubious honour of 
being the. worst performer in 
the FT-SE 100 Index in pence 
terms. The shares retreated 13 
to 870p, with technical factors 
b lamed for the fan. 

These included the'ending on 
Friday of dealings in the com- 
pany's partly-paid Shares. Deal- 
ers also pointed out that the 
second call on the rights issue 
stock priced at 390p is due next 
week, coinciding with the 
release of the group's animal 
figures. 

The shares are on County 
NatWest's buy list, and the 
broker is predicting full-year 
profits of £253-8m and earnings 
per share of 50.2p. 

BP supported 

US support appeared to be 
the main boost for turnover in 
British Petroleum, the most 
heavily traded stock in London 
yesterday and which advanced 
6% to 257p. Volume of more 
than 14m shares was particu- 
larly good considering the low 
level of business in the general 
market BF was also at the top 
of the actives fist in the Lon- 
don Traded 'Options Market 

The stock was drifting a cou- 
ple of pence in the morning but . 
received support after Shear- I 
son Lehman Brothers bought 
I.lm shares on behalf of a cli- 
ent Also, a “mildly enthusias- 
tic" note from Carr Kitcat & 
Aitken landed on clients’ desks 
yesterday. Carr believes there 
Is a chance that the dividend 
will not he cut this year. 

Courtaulds active 

The market was attracted to 
Courtanlds, which is expected 
to have weathered the reces- 
sion and chemicals downturn 
sufficiently to report a near 7 
per cent rise in annual profits 
tomorrow. Profits for the year 
to the end of March are fore- | 
cast to come in at around ! 
E197m to £200m, against a pre- 


NEW HIGHS AND 
LOWS FOR 1992 


mew worn nan. 

British nuns i**) other rates 
INTEREST poj African Day ill, pc '10. Aalan 
Dav IOVh VO. Blum 11»>pc'13, Hydro 
DUtMf ripe 71, JOB-Am Dot l?hpc TO, 

Do 9 Vpc '18. Load* 13 *3 f* '06, ITctMMw 
f lljpc "07. N*widft Anglia 3%pc IL '21 . Do 

+VpC ft- TM. BANKS (2) 8k Scotland Bit pc 

Pt Do 9* pc Pi BREWERS (4) BoticUngto™, 
OraonaBo. Do 5.9Gpc PL Marriott Thompson. 
BLDG MAILS (S) CNotttan, Epwki. Uandora. 
Moodtar. Wltohaw. BUSM8S SUM (SJ 
Capita. SaNaaan. Skelcttiey. CMEMS (8) 
Canning. Cftemax. Croda. Doadox. Evotia 
7p PL HaWaad. WertBe Storey*. Yorks, 
CONGLOMERATES CttOootia Currant 
coma 6 COMSTRCN (7) Soot Jackson. 
McAlptne. MaMKe. Smart Tay Home*. 

Tilbury DoiMlaa. ELECTRICALS (V) BJCC. 

Do ioLpc Cv 70, Ericsson. Jones Stroud. 
Manvtar-Swain. Nokia Pld. OMOrd Inan. 

Scftotos, EUBCTRICmr ff) Badtord, 
ELECTRONICS (» Admiral, BHok. 

Sow Ottnpa. Cray, brack. El T. Electron Hh, 
Euratherm, Ferranti, Forward Teoh. Mil. 
hwtra. Mine lee. Misys. Muittma. 

Norths rebar, Polar. Proaaae. Ptoetwk*. 

Reel Tima Cn*i. Standard Platform. Star 
Comupnr. Tuaatall, vtotac, SMB AERO (21 
AIM, Smiths Inds. EJMOapi) Carcto, 

Hay, I Ml, Matalrax. Pew eracf aen. Praapeot 
SMba. Sytione^TT. Transler TadL Wito. 
FOOD MAHUF to Nasda (Bri, Sima. Untgata. 
FOOD RGTAHJNO (4) Oaaat Gragg*. kMiand. 
Srinatiwy. tMALTM A jtSBHOip (4) 

Crtaghmn NuuraKy. mvtftalgh Tech, Jeyea. 

Protw*. rtOTCLS • c*1 a»Y Centra. 

Fbat Lets. Granada. Hl-Tec. Ramadan*. 
HSCC UF* (1) Britannic. HtV TRUST® (32). 
MEDIA (tt) Border TV, CIA, Q#d Sraanlao*. 
HTV, Harrington KUbrida, Johnston Prat. 
Metal Bulletin, Metro Radio, Newt Inti, 
FonanNfr 8 Svndartand. Quarto. UW New* 
MERCHANT BANCS (7) Baring* Ok FI- 
DO 9%pc Pt HarPbroa, KWnwort Banaon, 
Sohraden. Do N/V, Singer 6 Friadtandor, 
MIL A NIL FORMBM m Castings. Cohan. . 
Morris AthOy, Danfca. Daaney. 

Of Southern, La Cmax, McLeod Ruuot. 
PaitMmL Plftsrd Oemar. Walker Oreenbank, 
MOTORS (i« ABL Avon Ftubter, Bundana. 
Dasudwin, FMT*en. Jwaupa. Looker . 
toe PL MkWNwa. Pandragon. OuWfc OR. 

B GAS P) Oeaonlea, SMI. OTHER RNGL 
(Hi Bara* Os 7pc Pt. EdtoOurufr W Mangm. 
RM NatL Providant Find. 01WH MDt 
MATLS (61 AAF. BTR Wl* Charter Con*. 
Scape. Servgjnex. Wlltonia 8p Pt PACKS. 
PAPER B PANTO (S) APt Bounora. Cropper, 
Dolphin Pacta, Jand* Porter. Kymmera, 
PROP (4J MftcUow. PMC IMtoo Squara, 
iVsmar Ebj. 8TORES (•) Bnxm, Oowrvteioa 
KHwnenar Blips Cv 3000, U Mte N 
7ijpc Pt Bartridg*. Wywua. TEXTS P) 
House of taro*6. J*M" ». Raxnw re. 

Stoddard, Yortdyda. TRANSPORT O) 
Damongrouo. Beacon, Transport DOT, • 
WATER 0) Esb Surrey. Mid Kant. South 
Staff* MOWS PS ArtoMgaatB, MaHngR 


i Atnar CVBBamfd. CPC, 

Due A BradatraeL □nano. 
ockwaB. Sun Co. #e» 
BAWWMGajSCt 
Trans Gen Plpa, ■RtWBRS 
MCA, COHTQA COH8TRCN 
ft KTTROMCS H) Borland. 

nw. health aiMWgia 
Lilly, BOCe COMPOSITE 
3 *. Hainia. Travetara. JW 
natprfdtnc, Slum 5*1*0 
H 1 halEi«»l»iB.Mra*A 
suftancy. TBomaorr, Oft. 

Mud, Crusader. Sceptre. 

I) MtawMMti. F«OPj P» ***« 
Seca.W6wHP6.WWB 
okinvllto. Elendsrand. Nordi 
ShPac. PosfloM. BimwMi*- 


vious E1863m, and the shares 
recovered 14 to SSlp following 
a period of slackness. 

However, some securities 
houses decided that the stock 
had run too liar. Smith New 
Court was advising clients to 
take profits yesterday. Mr 
Richard Henderson, Nomura's 
chemicals analyst, was reiter- 
ating his belief that the stock 
is a sell. He said: “There is 

nothing ftinria maritally wrong 

with the company, but the 
stock does better in bear mar- 
kets and should probably be on 
a 10 to 15 per cent discount to 
the market" 

Brewer Whitbread backed 
the market trend after the 
company reported annual fig- 
ures at the bottom end of mar- 
ket expectations. Profits 
dropped by 24 per cent to 
rawim, the group’s first foil in 
full-year figures in 16 years. 

The shares rose initially in 
response to the company’s 
comment in its trading state- 
ment that it had seen a pick-up 
in business in the first two 
months of the ffnanriai year. 
However, a more sombre ana- 
lysts’ meeting led to a retreat 
in the stock, eventually a 
penny down on the day at 474p 
after fight turnover of L3m. 

County NatWest left its cur- 
rent year forecast at £262m, 
and penriTled in £284m for the 
following year. 

Glaxo was marked down 
some 15p before the market 
opened, following a weekend 
press report that rival drug 
group Astra had developed a 
new ulcer therapy. The report 


said the therapy conld seri- 
ously hurt sales of Glaxo’s Zan- 
tac, the world’s best-selling 
drug. However, analysts 
derided that the report covered 
no new ground and the shares 
opened 6 off and then recov- 
ered to close just a penny down 
at 735p. 

Merchant bank Kleinwort 
Benson picked up sharply on 
press reports that it is about to 
negotiate for a link with 
Banque Nationals de Paris and 
Dresdner Bank. The shares 
were ahead 24 at one stage, but 
slipped back to close 17 up at 
298p after Dresdner said it was 
not involved in co-operation 
talks. 

Barclays responded to a 
Kleinwort Benson recommen- 
dation and the view that Olym- 
pia & York debt exposure wor- 
ries have been overdone. The 
shares rose 7 to 387p. 

Ar jo Wiggins Appleton 
remained weak ahead of 
today’s annual meeting, declin- 
ing 5 1 /, to 256p. 

Market research company 
Addison Consultancy saw 
heavy turnover after a chunk 
of the stock that had been left 
with underwriters following 
the recent failed rights issue 
finally found a home. 

The £16Jm cash call, priced 
at 12p a share, had been only 
2.4 per cent taken up after 
principal stakeholder MAI bad 
decided not to take up its 
rights. Yesterday, Peel Hunt, 
Addison’s broker, sold 5.6m 
shares left with toe underwrit- 
ers for 11‘Ap apiece. The stock 
firmed a penny to ll'Ap and 



turnover reached 13m shares. 

Bid speculation surfaced 
around Croda International, 
pushing up the che micals com- 
pany’s stock 8% to 191p on 
turnover of 2m shares, com- 
pared to toe weekly average of 
3m. The predator was said to 
be Wardle Storeys, but the 
rumour did not appear to have 
much b ehin d It and Wardle's 
rise of 23 to 428p was attri- 
buted to a stock shortage. 

Fading bid hopes were said 
to have pushed foods group 
Dalepak down 20 to 393p. In 
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March Dalepak announced it 
was in talks, but a month later 
the talks foundered. It had 
been hoped that interest would 
spring from elsewhere but so 
far it has not materialised. 

Allied-Lyons hardened 8 to 
660p ahead of today's results. 

Weekend press reports of fur- 
ther connections between Lon- 
rho and Libya saw the shares 
down 7 at one stage. However, 
a firm denial of the reports by 
the company helped the shares 
recover to finish unchanged 
at 97p. 

Among transports, Euro- 
tunnel stood out, the shares 
advancing 15 to 385p. boosted 
by Friday’s news that it would 
not need extra funds to com- 
plete the t unne l, and a decision 
allowing the operator to use 
semi-open shuttle wagons to 
carry goods, a decision which 
could save the company 
around £100m. 

Automated Security Hold- 
ings was the market's best per- 
former. toe shares jumping 10 
to 18p. a 9 per cent rise, on 
speculation that Tomkins 
could bid for the company. 
Tomkins closed unchanged at 
515p. W illiams Holdings was 
also mentioned as a possible 
suitor and ended 9 up at 354p, 
buoyed by a County NatWest 
buy recommendation. 


MARKET REPORTERS: 

Peler John, 

Joel Kfbazo. 


■ Other market statistics, 
Page 24- 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STRONG BUYING by “locals", 
independent dealers trading 
on their own account, drove 
stock index fntnres higher 
after an uncertain start, writes 
Steve Thompson. 

The June contract on the 
FT-SE moved from an early 
low of 2,695 to a high for the 
session of 2.730, and was 
responsible for pulling the 
underlying cash market 
higher. June finished fraction- 
ally off its best at 2,729, a pre- 
mium of around 15 to fab- 


value and some 30 points 
above Friday’s closing leveL 

The upturn in demand for 
the June contract came with 
news that Ger man engineering 
workers had agreed a pay 
deal, thereby averting a 
national strike. 

Turnover in toe June FT-SE 
future totalled around 7.500 
lots. The news from Germany 
also resulted in exceptionally 
heavy activity taking place In 
toe Euro FT-SE option, where 
volume of 1,731 contracts 


Included 952 calls and 779 
puts. 

In traded options, turnover 
of 19,926 lots was sharply 
down on recent levels - last 
Friday saw 31,994 contracts 
dealt. BP was the busiest stock 
option, with turnover of 2,863. 
The July 260 calls were toe 
most actively traded series. 

Thorn EMI also emerged as 
one of the keenly traded stock 
options, the September 850 
nails providing the lion’s share 
of activity. 
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REAL-TIME EUROPEAN AND U.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
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LEGAL NOTICES 


Nodes at Appolncirant ol Uqukusor 
Company No 2835077 
CARLTON STONE AMD CLAOOB4Q 
lUBTED 

Nature of bu*me*s: Uawtacrerar of Mona 
fadea. Uqiddator DAVID J CORNEV, Cot* 
Gudy; *3 Tampla Flow, Barrtingham B2 6JT. 
Otilcm holder nurrtMt: 1BSSL Data of 
appoint mam: 28 April 1092. By whom 
appointed: CrecBora. 

DATED 1 3tfl HOT 1 PB2 


Notua q< topomtment of UqokMOT 
Company NO 2434300 
COK.TEGH ARCHITECTURAL STONE 
LIWTED 

Pravlou* nama(a) of contoany: Baacon 
UamriaemrlnB UiNtad. Con-Tach Stona 
Cladding Limit ad. Nature of buolna**: 
Hanufacturer of Nona tectea. Liquidator^) 
DAVID J CORTEY, Code Gutty: *3 Tarrpla 
Row. BlrminghaRi 82 5JT. Offic* l»k»w 
nwttijar i869l Date of appolneawrf:2B April 
1082 . By whom appointed: CreAoi* 
DATS 13th Uay 1*82 


PERSONAL 


BRITISH AUTHOR raaaaichlng booh on 
Soviet erve reels eipienag* Operallons 
wt*n** to interview preaem or pnxl mem- 
ber* of the former KGB (especially Dlrec- 
lorate 5) end GRIi Espenee* met 
Conflo enueiHy puarameed. Write a Bat 

H 6682, Financial Time*. Ona South warV 
Bridge. London SCI 8HL 




US $200,000,000 

BankAmerica 

Corporation 

Floating Rate ffotes 
□ue February 1997 


For Uw period hum May 10. 1B92 to August 
19. 1982 da Notes W|D carry an Interest 
rale of 4.28125% per annum with 
on Interest amount of US $5*7.05 per 
US 550,000 principal amount of Notes 
payattia on August is, 1992. 

Agent Bank: 

Bank of America NT & SA 
London 
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103 195 

as 785 


£117% +£% £118 7 a £98% 6,729 


48 !1 [S^ 0OffO ° n — 

13 17 

35 4 

15 * ........... 


137 845 
23* 15N 
14 458 


132 73 tenders KtgtteU— 
19 173 wenwaa-— . 

- Nit Kentta mm Strata — 

■Magteno 


182 284 110%: 2 A - 

SW -% 08 . 1M- U - 

15d 46 217 170 42 

99 42 IN 92 84 - 

818 *18 270- 15 - 

54 _ * ' -35 ■ - 

28 ..« 14- * > 

48 43 - 30 205 - 

IS - - 18 22. U - 

18B - IN 56 15 - 

IN IN 83: 73 - 

22 — _ - N ‘ ’ 17' - - 


9* fBenaons Crisps 


BANKS 


■Brtttati Vila g 298 


■Abtev Nation*— 

■WlrtsblE 1® 

■AngtalrtStlD a 42 

Banco BtawPU— £18% 
Banco de San Pia— £28% 

■fikbetendlE 1® 

Bar* LMniRJK) — 330 


Notes Price 


Mgta tow Cap£m 
-% £14% £13% 1875 
■*2 *187% 184% 2528 
-2 317 257 45» 

*1 m 15* 1,103 
+1 to 37 605 

— £10% £13% 3.753 


7pCv P1U9 

YU (Cambridge too $_ 

GTa P/E ■Cennteg(W) 

6.T 4 -fCnernex-J 

51 100 " [ffi? 11 * 15 f 


214 0175 
81 515 


ELECTRONICS 


■Sonhwcks - 

■CKSuySdmeppB. 
Carr’s Mi 


70 305 109 - 
32 4.12 - - 


■% -A £»% £24% 2580 
149 41 158 141 DM 


m* Scotland— q 1174 


330 — 340 


95 61 ■Bta&Euecnd-t 

10 73 EngaWnlS 

50 76 European Cotoar— 

75 ♦ BEmde 

65 - 7p RdPt 


122 411 15 125 ■ABEtect— 

i a > - mmct. 

493 252* SU) 155 4AcaJ 1 

142 2445 12 175 *Acom Comp 

7E 1U 44 117 Mnm 


*£ '-2 Xa 

m *4 «< 

225 2ffl 


tow Capon fir’s 


41 %24 97% 15*3 55 113 HafeuadU) f 

*1 111% 104 m? 110 - ■Huron* 

+1 117% 1® 1175 11.1 - 7pcPf- — _ 

+7 *10 2M 12M 73 - ■HfcKSffll 


13 

78 

79 44 

489 +3 


+13 2190 1557 H7.7 


100 1885 45 155 


-5 % 


OdfcfntenY f £M% — - £10% 00% 52574 03 77.4 HboeftM 0I4___ _ 


Deutsche OH £248% 

Eronto Santo— — £19% 

Fa# BanfcV * 603 

HSBCHKS 309 

KyowaSaJl V 797 

■UOMK *34 

m«and 4 363 

WtadrisMY 1 £7% 

Mb Tat S Bk Y £4% 

IfcUUTstABkV- 348 

NatAastAS 332 

■NatWeit— 392 


4fi£2M%£231% 115M 
-% £21% £1B% 1112 
+41 TIN 493 17.4® 
-9 339 238 4539 


197 — 473 297 6591 

*24 -5 03 348 6538 

393 -1 4N 204 10» 

£7% — C10H £5% 21570 

— “J i% 

332 4* 3*6 308 4117 

392 41 287 251 1772 


H%115M 25 -NO 

8% 2113 2.1 92 1*00118 .. 

493 17.4® t 396 lagritta T 

238 4535 4* - GpcOMPt 

297 6551 10 295 BMTM 

348 133* 53 157 Momediaonl a 

204 35® 12 - PdtWpSKr h 

5% 21570 t 414 ■Plysu— t 

158* 05 15 PocvaJr g 


M 

79 

56 

ra 

*89 

342 


15 

7 

_ 

48 

35 

ra 

*227 

168 

ra 

®3% 

£78% 

ra 

1*M 

im 


IN 

329 

■a 


m 

195 

__ 

200 

21 

+i 

874 

537 

~ 


na% 

231 



IN 

130 


■7.7 25 - ■Atohameric 

1® 17 44.7 ■Anterad 

BU IS - ■Astae(BSRk— 

32.1 114 - ■Betacan 

885 32 118 BSdC 

7M - - MoriandS 

251 217 - ■Bowthurpa— 

I8U *6 155 Brtt Thornton-. 

11W 75 - fCMt-IWero 


131 131 


58 274 
152 am 
195 HU 
6 118 
299 MLS 


P/E a m — — 

7 *>*»«* f 

slsssfe=; 


2478 H50 4678 242S 7821 - - 


nu aa 119 Coraoi Tech 

2963 11 115 iCmbmok 

wa 15 - BCray. 

475 47 - Danaitran 

4,7® 04 - ntomu 1 

1IU 21 212 Domino Print 

WJ 25 221 -tOruck ta 


1.0 174 SchertogOM £»% +2% EM £264 1521 


130 245 25 154 KBT- 


Ottoraan CHil £150 £130 725 

■Ryl Bk Soraand— 19H +5 IN 147 1538 

SateraY £4% 4% £?« £3% 1*512 


Sanwa Y — £3% 

■Stamiaid Chartd— «K 

Suratiomo Y.._.th £8% 

Buminmi Tit V t* 

■TSB 1*9 

TSH enrta tel 183 

Totes Y £3% 

ToyoTna Bk Y — Ni 

WesfiMCAS 158 

YastrdaTstBkY— 348 


& 2 a a« 

49* -5 tm 402 1.T 


4% £9A £5 15528 05 245 

+,£ £»X £3% 4573 OS 215 

+Q ISO 115 2248 17 - 


15 12a ■Sutortte speak— 8% — 

85 - MVardleStmyi — 05 +23 

75 45 Wobtenb o lrae XU — 

19 519 ■YortraMra. _h 577 41 

aa 409 ■YukCatto 2 bh 41 

07 304 
14 103 


11 4% 115 

421 3M TOS4 

330 290 234 

577 277% 1425 

178 218 2204 


IJ - HEtoCWcousis — t 
- - ■Bectran Hotuo — 

55 117 Bsc Data Proe 


Z75 ra OT 

208 

*589 

£9 185 

11 -n 

10 

111 


tw — an 

ZZ7 

606 

1.4 156 

IIBrt ill 

ra 

W9 

83 • 

2® 225 

193 

835 

39 205 

18 18 

16 

193 


84% -% SB 

“li 

1135 

- - 

W » 

J® 378 

18 

283 

292 

2802 

32 21.7 

441 +t **43 

379 

1117 

19 159 

BN ra 9® 

750 

829 

19 254 

a ra a 

12 

071 


to ra to 

233 

1289 

29 107 

40 ra 40 

28 

HU 

79 17.0 

4N — 520 

286 

404 

1.1 169 

*!% -h 31% 

ew +1 *W 

16% 

229 

53 - 

292 

1709 

23 312 


*“ “ gasw — 1 « +? 

» if l *2=: 

S j5sa?C!b= T? = 

2094 10 ’00 GoUmrVante—— total _ 

»“ “ “ fftenanteVIfatAS-i 51% 4% 
“J ~ ~ ■Grand Ceterd— T 45 — . 

SU 27 115 ■CrasniawlE 2® — . 

,.7 Ntadewooo 1 188 +1 


102 

23 

3? - 

as 

458 +1 

14 — 

1® 

493 

187 H 

193 

393 -20 

433 +£ 

T? = 

im — 


TS iu 75 74 INSURANCE COMPOSITE 

»« Si I? . 4or . 10K Mkt YU 

J® A 1 ! 17 ,aa Notes Price - Ugh tow Croton Qrie 

3 i « I « Aegon R £55% -% £42% £31% 15M 55 

4® NU 82 14.4 DM g £744 419 -£SM£878% W5N 05 

M 205 35 175 AmorteanBenS CSA -% £27% £22% 2752 45 

420 34*4 14 105 American bit 5 E4IA EB% £47% 1I5N 05 


175 140 

M 18% 
12% .5. 


428 34*4 
84 172 


50 *25 
483 IU 


1® 265 
140 IU 


277 413 
352 9717 
42 145 


185 213 16 128 


*9 . Aon I— — 

jjj 4] g Baftca QKr — 

39 99d ■Conan Uidon 

02 85 Worn 1 Be n 1 

S3 124 Wfl i — — 

17 1B2 ♦PBOIC 

17 115 ■^lAcddent 

05 459 


“25 SI 1 

Ctu -1 % £08% £53 

SB4 4-10 615 402 

1N9 1« M 

25 51 24 .... 

95% IN 93% 514 

« fi M UI 2135 

1® -2 IK 108 


n% U87 
£53 7823 
402 2222 
940 742 
24 U.7 


Mchdte (Vntfo) 

■Norttwm — gr 


SS Sf-S CONGLOMERATES 


^ *58 3 S 

154 2®1 


312 3518 10 258 


17 12 " 

10 384 AGASKr 

05 318 

72 127 S??Yyi 


BREWERS A DISTILLERS 

+or 1992 

Notes Price - Wi tow 

■AI«tiH.yw« 1 8® +7 71! 569 -- 

Anbeoser-fiusChS- £21% -% EMU £28% 1124 

■SW* b 131 +)1 TM 401 9448 

■Boodmfltw 101 +4 151 1*6 1089 

Uutow mP) r 2N -5 317 243 1540 

■Burn SI Out H lt» — 101 1® 949 

BunnmramL 1M — 1® 112 Z9.1 

WDrvtmnuAi — 271 *1 271 194 

4 Ij pc Cv PI 283 +4 203 145 

■BOindfiftPimo A— 82 -1 107 B2 

Posters AS r 92 +2 M 73 

WtHhf.STA r *23 440 42D 

■Grand Mot 1 NO +7 811 432 

■Qnwnsfci 1 *33 +3 433 3S3 

19SocCv Pf 2B0 +t ZQS 176 

BCirane king — M W7 — 814 4® 

■Gumtdu 807 +2 844 50B 

SVocCv Pf 549 +3 3® 279 


anWteyfnvsNZt-* 

CSH AS— _ 1 

■Cannon SI IrhO— 


■Burn St Out R 190 — 

Bunwrwnoa 1® 

■ftwitisn fjA| 271 +t 

4%pcCvPl 281 *4 

■SQlndOtPmra A— 92 -1 

Posters AS r 92 +g 

Wnfcf. STA r *73 

■Grand M« 1 IN +7 

1950c Or Pf — L. 2H +1 

BCirane Wtog — M 907 — 

■Gunoess 807 +2 

SVocOrPf 549 +3 

8%PcCV £414 -1% 

■WgMand 1 28* +i 

NCTiJI — TSKtat 

■riungomoa 334 +2 

NwnY 519 

MucaBan-Cwr IU 

M+cflon Mmun A_r 90S 

HwMWd r 90S 

AAjrston rnomp — t 229 +7 

MutnewCurti. — r 4ia 

■J-Mcnydimm h 373 

■Wurtinfl *T 400 +2 

■WPmmeunf 0% 

■Scon* New I ua +2 


IS YU Craan (J) UI* 12 — x 

Em Grt P/E Qokntor-fienz 0M_ 

782 38 117 +Enjor * 

1% 1124 22 - FletcberCtigaNZli 

401 9448 SB 117 Gdvcs 

1*8 1N4 46 113 teCoode Dunam— 

2*3 1084 17 lGB KmMn 

1® 949 42 124 Mantel — 

112 HI 42 75 9%pcCnv 

!64 U6.7 27 1« ■ Warrants 

1*5 101 10 - Manbote &Uoa- 


+or 1902 MM 

Motes Price » Ngh tow Can Em 

£28% +A E36% £28 2*79 

W— 801 KB 772 419 2.9 

TOM -1 *157 163 717.7 TS 

431 431 36t ttiJB 29 

DL,* SO — » 27 «QZ4 t 

— I 193 — 212 IN 1972 * 

*»_ W% -1 "35 13 HU® 216 

36 +5 3* 26 099 t 

: — ! 315 370 315 1029 7.4 

Mi- £281 EB0% £234 KLIM 

* 31 33 31 IBS 

Cl: IN +1 IU 98 1948 

a » 30 4.78 

it — 98 +2 99 68 909 


■Konrad Tech 


tow c*n Em 0% P/E Kajw, 297 

Hn if Ntartano SkBon— T TO* 

iCM ow fa B.Q HiMtotf-Pndnl A CllA 

361 1229 U 150 bSSSS—_Z *» 

ZT * z?-? BEAhralZrZ 83 


T& **• 

f IQ 

28% *1 
ra 4% 


— a 
+% 12% 

72 

*1 »% 
+% 242% 
+2 227 

IB 


227 4389 

18 ISO 


„f mu & Luo — t 
13 139 7%pCv RdPI — 
" 7 4-Tr«!1 — 

47 9 ■Unto™ 


4® 470 

813 +8 *822 

*5 *3 

120 -e 135 

5 11 

239 -1 268 

43 — 11 

84 — 72 

335 +2 "338 

41H +0 443 


148 1907 
33 111 

BU 
11.1 
140 245 
S3 >19 
£3348 %22S 

£3296 8965 


10 1*5 - - Htoemtailt 1«% +% 1 

S3 7U 74 • WWteriMarY g £■% 44% £«1 

66 11*5 Z3 IT JteBflAririwci — — 131 -1 Z 

W BBU 77 2Tj ^ r 

38 inn ni 229 *Sun AiWjnca— -3Z3 +4 359. 

2W 21M 19 99 05 a « 

118 1817 49 14 yr+rfrUrdan O — r- ^ 

82 gjs TrevotercJ E^Jil -,v c 

B£ SB USF18S 815 -43 B 

44 111 

§9 2A l INSURANCE LIFE 


-% £39% £17% 71*1 55 ~ J^MerBm 

+% 176 140 «U 41 17.1 . 

+4% £41% £28 % n.15* 0.1 - Kmratenu— M 


£41% £28% 51,199 
273 7® 1719 

£17 £11% KU 


- insoprteium M rr *7 73 

£5 ~ ZcroQfrPt : 175 +1 171 153 

ft - N*SMC8«*CblL N N 75 

^ ^ Warrants 15 — ■ 15 

H CaxhpendM « — JS SI 

am Wanartt* 1 _ • 8 

i Z ■toufetora Dup-M. Itw 122 K 

<8 * JcwfMdfaq* f 1® .199 137 

13 -Jove be ■ M S3 

W) - Cap 24 — 1* .14 

55 ~ JrqrtarSati «. — » a 

41 17.1 . 18 15 If 


53 IU 
14 - . - 

83 02 - 


-A £17 £11% 5CU 
+4 355% 217 25N 


~ rCeyatonu — M 

r ■HUiwart Charter: 


~-h 


S% 217 UR . 
1% £77% 2199 
■87 3Q IU 


♦ KWmmtDev NB MO 255 U - - 

7 MriMrtMBrlmJ* ®d — 41 . 04. 114 .. - 


« Zero Or fYt — _ 
^ N OatewortOramm-. 
- KWowortSd*— . 
KWaa r ienpn 
KonaUradS 


OS 09% 107% 

IN M IB* 1ST 
TIT +4 til Wl 


55 .%£ MtehUtalE — ward 


183 _ 
1® 1279 


- “ Hi*w r 

“ ’Z5 IMlevarNV n 

21 a ■WWTOqiHS-^ 

*ZS ■HmH 


is* — an 
1® — 00 

MUM 

m -4 on 
£ 88 % -% £®% 


* 106 w*srai iwd — 


+ 4“54 
8* 


“ iKewiSyal 

~ Kode km 

~ HBantainBi 0 B_» 

Lexicon 1— 


+1 Id 98 19tt t 17 I uXr 

-3 2 g «S ® Corap t 


« ,553 3S Sm- iSr: 


£414 -1% C44SE3401, 


82 IU 
73 14*1 
*20 889 

43210415 
363 SMI 
176 411 
+15 2139 
50811484 
279 2048 


4J 188 JardtoeHdgl 

13 114 jomttai(7J 

31 11* HMB CaradoiL- 

34 105 7%p Cv PI 

18 - MtSK T 

n Wl ■PwtwcsadbwiLtg _ _ 

14 17 2 Nteece 4% 5% 4% 112 24 

22 - Boomr 125 131 111 117 88 

2.1 - A — 1» 122 IN IU U 

26 181 ■Sato Hwy— 7 14 6 2.02 

21 4 ■SaatenttOta— 0% +1% 17 6 148 - 

24 197 Stow Darby MS 75 -1 N 70 %2M 43 

08 ♦ TotgateR. r 84 58 61 239 - 

09 ®0 BT/rtaigartea—l lid +4 TBS 109 7317 >5 

11 18.1 ■ A 143« +4 181 103 2817 - 

27 145 Mtemi 11 183 +1 US 118% 21*4 15 

26 116 

40 17* 

£ ’85 CONTRACTING & CONSTRUCTION 

i 73 +or 7002 MU Yld 

4J 112 Notes Price - Hgh tow CauDn Gris 

17 _ ■AMEC 189 — *112 127 MIS 13 


3U 
1845 
2040 673 
288 42U 
435 8420 
151 21U 
590 6U 
515 94* 

166 252J 
tofi 4U 
353 279 
320 07 JI 
5% 115 


234 +3% 244% 

£1N% +4 £112% 

H% -H% 91 

1*7 -l IBB 
379 -IS 314 

35 35 

97 IN 

MB +7 120 

191 +1 IN 

92 — 245 


m iss% uu 17 202 JSaii 


11W 185 

151 — 319 

124 128 

72 72 

9 — 13 

£22 +2 MS 

21 -1 43 

gam 08 

3zj «} aa 


G 11* 21 129 jj« 

78 IU Jl U mSw o ia% — 

£29% 1B943 1.1 _"* ssan « nH 

3B5 35U 08 41.4 

,1 i“ m POOD RETAILING 

135 14A 4.4 49 +* 

101 698 49 186 Notes Price - 

52 595 I - MASHA— 1 33 +1 

9 ua 19 141 MAtbertRener — f 79 — 


*622 498 1,740 

*3 37 raj 

1® 112 7422 

11 7 OJB 

280 197 517,7 

ft 38 U* 

72 64 391 

*338 300 T8U 

443 391 1291 

M 170 3511 

TM 83 121 

361 263 954,7 

IN SW 

£89% £63% 1978 

440 390 19W 

ra 12 iu 


H 17 £ ESiTgSZZ 


3a „7 UtertyUlaAhtaua 712 -11 737 

4 i 9S Uncoil ttatl £30% -% £334 

~ ■LtoydaAbbey — 421 +6 *n 


* ~ KJoyda Abbey. 

\ 3 . 7 l man 4 Man- 

91 P MfeM _ 


... HMugo — . 
^ JJ® TontontartcS. 
39 119 uuMnwHyt 


KnUMS 304 247 

,a« ib< vu fertRiea* lenfea te Mteiy Mr GUV 

s. %%a t a 

i IS LrjlSSlfes. £ =.* 

£ZB UN 14 - DMdWT t - ' - ■— * * 

343 ajm 14 139 Capkd — ; n — n 

215 14U 62 225 BLoo AmerVmL- .35 — « 

tag *7K 57 3S£ Wterante— _ 11 — 18 

664 ®U 15 319 I no flIWtrir ® n 


“.j « “is as 3 M -sir^=i «s = s 

M&QDn/kK 428 499 

Ctu 1728 +7 17*1 

■KiffbamtacM 44% — 49 

Yld Be a ■ dp 17% — 11% 

tow Gria WV PtnH ■ PeckageUnllsM TO* — 1*6 
._ ■ SaararitMta-M « — B% 

’S “ r ZeroDtvPrt 49 +% A 

im «ii I “ Mieandtac — M 1® — IN 

»3 U _ _ Mafedto «14 -M *14 

TO 1? - _ M*dvsraUKM-a . Ill — 111 

20 - - - Mamddn IN — in 

8 - - — ***I CuntoEora — t 78 18 


49 2*2 22 115 

75 117 49 79 


980 866 7.499 17 145 ***■*«•■“»• .ewraet* 

CW% £63% 0978 29 115 +or 1992 

440 390 UN 11 139 Notes Price - ugh 

M 12 IU 11 105 Authorised by 5m Mmad Revenue 

£29% £24% 49U 29 114 AtrartnnbSalr 142 144 

Warrants N — N 

AtarJorfli 5pH fcicJU 10W -M 166 


101 6J» 

52 IN 
9 MO 


1® rail £t 717 MoptohyWVmt. 239 — 


19* 11287 
£97% 549 
17 49J 
10 « 1011 
259 2.47* 
X US 


S3 112 ■iWcratoC— ♦ 

® 7 Mfcnj Focus 

" ~ MMIcravttec 


Price - Moh 

M •« %2 

79 83 

2® 233 

J71 +6% ■372 

32 — 61 

78 >7 

428d 488 


2003 -17 an 1548 2739 


SwgramS — £89% — £18% CMS 


■Vauk. . r 

■WhirtNcrfl A’-.u 

■WriWrte 

■Kot. A Dudley — 

Young A. r 

tuv r 


3Ud -2 

*74 

19 — 
1*9 +1 

813 +5 

453 *5 


to* uni 12 28a rauthi: ; 

rn uh IS 3 S 9 SSSSSUs- 

ira ZTiB w - ~ 

92 U9 134 10 2^'* 

38 412 65 7J S; Jh 


38 412 15 7J 

4% 112 29 lfiS 
111 117 88 ao 
100 1BJ u 7.7 
6 292 - - 

6 348 - - 

70 %2H 43 123 

61 218 - - 
1® 7317 >5 A3 


80% -% N 13 

28* +13 284 201 

119 +6 118 82 

ra — a ia 

44 +4 IB 32 

97% 183 71% 

-a +7 *» 37 

R +1 37 34 

IU — 127 K 


35 in 10 62 WrayL tg 171 +8% 1372 

78 BJ7 49 138 ■Asmy 32 — 61 

233 SU 1* 155 8%plWCvPL— 7B *7 

371 1939 32 182 Brake Brae 4IM 4N 

too 189 49 149 ■Budgtns. — 43 48 

15*8 2739 - 239 CuttafS- — H H 

13 119 - - Oaky Farm* N% -4% N 

201 1029 27 172 Khirias IS 28 

32 189 a* 112 HHaepaKlOp 1 281 275 

15 IM - 17.7 BFyfleaS 81 73 

® 199 - - ■Gaest *2&d 427 

1% 179 - - Grcgga *53 +23 463 

37 471 SS - Hunter Sap/W 48 61 

34 344 92 212 ■htaand 6Z0 +13 920 


h. rJSS« ert e/c IMtenBUtow Obwv. 
tow Capon firia Fit wnm w 
25% 7863 55 80 pSyS L ~ 

M *749 64 8* 

2Z3 ttB 45 90 
Z73 %1N 3.1 164 ■Abtnnit New IhaL 

19 4U 11 44 XS— - 
ffi iu u.7 -mSmommJi 
’» »® 

PA* “ T AMruat Scotland—. 
36 041 ij 119 

68% 14W aa ♦ TzZz 

12 1J4 - 37.1 

234 BU 19 33.B 

81 228.1 1.7 117 * raraan 

*15 38S9 as 189 


82 259 72 172 ■KWfltSave T B3TO 


IB AO — 

« — : 


55 61 216 

188 109 7317 

HI 103 2817 

08 111% 2149 


7%pcCv PI- 


175 2922 55 U4 
3*7 2.12B AS ,10 W AmeaC o 
18 171 - 


18 1.71 
5*3 *au 
453 IU 
395 217 


BUILDING MATERIALS 

+qr 1992 
Nows Price - toga 

*Aimpnton a +1 28 

4BMSS IZ&m ia 

WPfl rg m -2 if* 

BauEdtoge H -1 W 

awliw 79 +1 85 

■asrehoe _g 284 +6 2f« 

7%pcOrPI WOd •? 184% 

Brcedim 104 -1 W8 


6%PC*P1 S*% +1% 

vAmca Cora 0t% 

■AtawylS 73 

it tat ■fAfleiL- 1 12> 

ai tM TOAndfemSykfe- 140 

15 159 ■fflkSec w +1 

Aairiead 1 02 

MASS* Energy— 4 +% 

■Annette L 1J8% 


tow Cap Em 
127 MU 
74 029 


68% 7JS 
B 289 
119 ZM 


ON *Re0BX tans l£ 

VH Wtva — 

Gris P/E g«™ 

89 lQJJ S* 06 — - — 7 

ge _ S anqeraon 1 

73 U JCCantnmto 


48 . — 81 

« 

236 

79 

- ■LdwTWm) 

m — 2*8% 

95 TO 

1® 

1M9 

i%* +i% a 


679 

7.6 

157 MSW 

01 

U9 

118 44 TO 

1*3 

IU 

99 

102 ■Merchant ReO_fg 

18 — *33 

13% 

IU 

■a* ra 12* 

104 

090 

*9 

165 BMantBOnTW) 

302 — TOZ 

an 

1401 

K +1 TO 

ra 

219 

17 

212 5%pcCvP< 

215 225 

155 

1009 

70 +1 70 

61 

149 

29 

7U K-iHOin P*k 

167 TO 

14* 

2005 

in — i« 

93 

026 

911 

- NterkFaod U 

14* 1*4 

» 

747 

203 +3 ta 

97 

44 J 

19 

- ■SOtocteny 

47Z -*8 47Z 

U97 

51% +% a 

4S 

905 

22 

68 RjnptA. 

ESI SS 

Ml 

704 

41 id — * 

«i 

756 

16 

* Bread) 

291 -e *296 

215 

U4S 

63 64 

ffl 

144 

tus 

32.1 krtvxmzns r 

2n ns 

IBB 

1339 

TM +T Itt 

7S 

7JU 

36 

115 -fUtartaff RoMS l£_fg 

n ra m 

70 

101 

*0 7* 

w ra ffl 
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London Share Prices 

Real time share prices are available by 
calling FT CJtyUne. 

FT Cityline can al&o provide you wiUi a 
confidential personal portfolio facility to give 
you a real time evaluation ol your own 
personal investments. 

For a free FT Cityline Share and unit Trust 
Directory or io obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 38p per minute cheep rate 
and 48p per minute at all other times. 
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-°S}? “ Staling fear Fd — £092 1148 .... 

S-Sti _ Sterling Find I*LFd £185 386 
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_ tiroBoodMedCgeinl . 51 OD LD8 <0 OQ 

_ Jtatn MogoGanw . . . T9M 1053 +2.94 

_ Japan Mngd CompX. Y8S0.G 909 0 +262 

_ EariraaBeal Mgd C+'V- 50.70 07b <0.01 

_ CrnuaUmiArtneaDU.- DM9 67 1036 

_ CH 10 SFrlJl 141 -0.D1 

_ uio. 3X22 132 <0 02 


: - Mbh FM UmBfef 

- vashi^p** n 8b “ra* 01 * gssSfefihfe^g ra 

I Hmdm n Admin 

" CANADA (SDUCOGNBED) ' SlltSi|Sl ilSpIi 

7jj hK&GwlhSPnfls_JSX731 18381.-0 000 

“ . For Nay (k Suae Pemurak* ne GBC Aunt MaBagerttht Far HMlnro'Fd Ma^as tea PradtnMI ft Mngre 

- GBC Asset Management KIHmrsri Bemu.Intl Fd Mhb Ud 

- UK AgM: ieonr & Store Pic. • KB Int Ac. Bd Are- IC10351 lOdatiT .... D 
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JaoaneseBona. . ... 50*720 0 3080 
US Brad .... 503210 05*10 

USSItowHoerye... 50 «C0 05190 _. 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 36pSminule cheap rale 
and 48p/minute at ail other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 

Dollar loses to strong D-Mark 
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THE DOLLAR sank to 
three-month tows against the 
D-Mark and the Japanese yen 
yesterday, as a wave of news 
from both Germany and Japan 
undermined traders' confi- 
dence yet again in the OS cur- 
rency. writes James Blitz. 

The news that German 
employers had reached a pay 
agreement with metalworkers 
boosted confidence in the 
D-Mark after several weeks in 
the doldrums. "It had been uni- 
versally expected that there 
would be a strike and that the 
union would be settling for 6 
per cent," said one currency 
analyst in London. “The 
slightly firmer settlement 
agreed by the German employ- 
ers and unions dispelled fears 
that the country might not 
have inflation under control” 

Sim ultaneously, dollar hold- 
ers could not get out of their 
beads the fear that the Federal 
Reserve might cut rates at the 
Federal Open Markets Commit- 
tee meeting today. The combi- 
nation of factors forced the dol- 
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lar down to a low of DM1.5930 
in European trading, and it 
closed at DM1.5955. In US 
options trading. DollarfD-Mark 
volatility was being quoted at 
10.7/10.9 per cent for one-to 
three-month options, up from 
Friday's 10.4/10.7 per cent. 

Yesterday's figures for 
Japan's trade surplus also 
knocked the confidence of dol- 
lar investors. Traders were still 
suffering a hangover from com- 
ments made by Mr David Mili- 
tant, the US Treasury Under- 
secretary for International 
Affairs, who stated last week 
that the US administration 
would like to see a strong Yen 
to keep Japan's trade surplus 
low. The news yesterday that 
Japan's trade surplus for April 
bad risen 13.4 per cent com- 
pared with the same month 
last year further undermined 
their confidence. In European 
trading, the US currency fell as 
low as Y12S.65 and closed only 
slightly higher at Y 128.75. 

Analysts believe that the 
odds are still against a cut in 


US interest rates today because 
there were good figures for 
April's retail sales and indus- 
trial production last week. The 
feeling is that these figures 
lessened the need for the Fed 
to stimulate production with 
another rate cut 

The D-Mark's stronger per- 
formance against the VS cur- 
rency gave it some leverage 
against other European curren- 
cies too. It ended one pfennig 
stronger against sterling, with 
the pound closing at DM2S275. 
One analyst suggested that 
sterling’s weaker performance 
may partly reflect disappoint- 
ment that recent UK indicators 
have not shown a stronger 
upturn in the economy. 
Against the French franc, the 
D-Mark firmed modestly to 
around FFr33579 from Friday’s 
late FFr33566. 

However, the Swiss franc 
gained slightly after Switzer- 
land said that it plans an appli- 
cation for EC membership, and 
the D-Mark eased to SFrl.4695 
from SFrL4714. 
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INTEREST RATES in the 
sterling cash markets fell 
slightly yesterday as traders 
reacted optimistically to news 
that a potentially crippling 
industrial dispute had been 
avoided in Germany. 

The news that German 
metalworkers had cUnched a 
5.8 per cent wage deal with 
employers came as a relief to 
traders who feared that a 
destructive strike In Germany 
might lead to another rise in 
interest rates. Traders in the 
sterling money market believe 
that the Bank of England will 
be unable to engineer another 
interest rate cut if German 
short-term rates are raised any 
further. 


UK daring tank bun tending rate 
Ifl per cent 
(ram 5 May, 1992 


As a result, period rates in 
London ended slightly lower. 
3-month money, a key 
indicator of where the markets 
believe base rates are moving, 
ended the day at io per cent, 
down from 10£ per cent on 
Friday night. But 10 per cent 
remained the rate right up to 
6-month money, with the 
9-month and l-year periods 
ending at 9IJ per cent. That 
sloping yield curve suggests 
that the market does not see a 
significant cut in base rates for 
some time. 


The futures markets also 
reflected the news from 
Germany. September short 
sterling ended the day six 
points higher, at 90.31. 
suggesting that base rates four 
months from now will be at . 
9.69 per cent Volumes for June 
short sterling were also 
significantly higher than those 
for last week, and the contract 
ended four ticks up on the day 
at 89.99. 

The Bank of England's 
operations in the money 
market were extremely quiet 
The Bank forecast a shortage 
of £400m at the start of the 
day, but little paper was 
offered during the day. The 
forecast was later revised to a 
shortage of around 2450m. The 
Bank did not operate in the 
market In the morning and in 
the afternoon, and provided 
late assistance of around £50 m. 

One trader suggested that 
the Bank may have been 
reluctant to buy paper, perhaps 
signalling that It would not 
like to see rates fall In the 
wake of the German pay 
settlement That interpretation 
was scotched by many other 
traders. “There is any number 
of reasons why there would be 
a lack of paper offered now, 1 * 
said one. “There is the usual 
reluctance to offer paper in the 
wake of a base rate cut, and 
the simple fact that people 
don’t borrow so much money 
in a recession.’’ 
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ACROSS 

1 Do a little housework t n con- 
sequence of soil erosion (4,4) 

5 Training place for submarine 
crew? (6) 

9 Hope VAT’s changed before 
yon start being overcapital- 
ised (3-5) 

20 Frenchman to put hi gun (S) 

12 Rede in theatre's for men only 
US) 

13 Author of Men at Arms 
sounds apt (5) 

14 See 21 across 

16 Relation one treats like dirt? 

19 Ring (gold) left In hand to 
provide relief from the p arish 
(13) 

21* 2o, 14, u Take in stuff to put 
in sweater with holes (4,4,4 ,4) 

24 In church a small gap 

becomes a big one (5) 

25 Scottish success in effecting 
combustion at Igher tempera- 
ture?^) 

27 Re very hot around Ringway? 
Very cold! (6) 

38 Opposite of talk (6) 

29 Thanksgiving for health, 
sometimes 3 (6) 

30 Plant conclusive word after 
inconclusive series (8) 

DOWN 

1 Hate of French trial (6) 

2 Relation in waves shows pho- 
tographs of cuttlefish (6) 

3 Gall far doctor in terrible epi- 
demic (5) 


4 One faclinfid to veer during 
conflict? (7) 

6 Acrobatic movement where 
talc is applied (9) 

7 Explosion not natural to Bru- 
tus (8) 

8 Desire consent to marriage? K 
must be fully spelled out (8) 

II See 21 

15 Let Reverend Thomas put 
together an electrical instru- 
ment (9) 

17 tor gravity in. particu- 
lar? (8) 

18 A model gets very large 
income when half asleep (S) 

20 See U 

21 A horse of mine? (3,4) 

22 Without prohibition. Ban- 
Quo’s spirit’s enough! (6) 

23 Home bird oar 'hQepjtyi rirw-ftw 
(0 

28 Five in an eightsome, per- 
haps, make merry (5) 
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235.50 +5.20 
343 

.401.30 +5 JO 
214,20 +020 
.333 

. 395 JO +4 JO 
396 +1430 

338 +14 

600 +5 

20880 -0.20 


SWEDEN tcwtlunaO 

FH. + ar- IB Kreaer. +~er : 

.10 Incentive B Free.... 187 +T“ 

MoOaBtmBFrtt.,.. 250 +4 

.20 WbeiFree 17 H 

1 70 Procardia B Free . 18<M +4 

SamhlkMB Free ...396 +6 

« SkandiaFrw .. . LJO +3 

5kan EnsklldaC ... 44 *2 

SKFBFree 115 +2 

Sicca Kopp 6 .. . 325*f +3 

SCAB Fite 118 

Sfka.HandJ.B Free .. 65 -1 

Trrllrttx? B Free .. 136 +1 

VglioflFrw 435 +6 


1TALV 

May 18 

BancaCOmm 

Banca NuAgrle . 
Banco Lariano 
BastogH R B S . 

Beacuon 

Buroo (Cartierel . 

OR 

Caff ara Spa 

Cementlr 

» gffiSn-:::::::: 

Credlto (tallano .. 

Danlell&C 

EnlChem 

Eridanla 


Lire + ar ■ 
. 3.012nd -143 
. 4,490 b! -50 
.3.720M -215 
.132 +2 

.13J30td-200 
. 6,410 -10 


AdlRIPtg Cts) 

AdlamtKBri .. .. 
Alututew-Liu Br .. 
Alusubse-Lna Reg 
BaioiselPlg Cts) ... 
Browi Boverl (Br) . . 
Braun Boveri Ptg . ., 

CS Hldgs (Br) 

CibaCelgyfBr) ..... 
ClnaGelgy(Red) ... 
OaGri^mCts) .... 
Eleklrnwau (Br) .. 

Elyla(Reg) 

ElvLa (Ptg Cts) 

Fischer Geo (Br) ... 
Ffccher (Pig Clsl ... 

ForbotBrl 

HolOrrCA IBr) 

Holvis Hoi 2 (Br) .... 

JelmoiKBr) 

JelmalllPtgQu. .. 
Landk£G Prior Ptg . 

Landks&Gyr iRegi 

Leu Hold (Br) 

lei Hold (Pig Cts) ... 
UagCMxdPtgCB- 

Mlkron (Reg) 

Molar-Col uni (Br). . 

Nestle IBr) 

Nestle (Reg) 

0*r-+Suerble (Bri . .. 
Pargeu Hid (Bri ... 

PfrelTi (Br) 

Richemont A (Br) ... 

Roche (Bri 

Roche (Gen nw> 

SMHCRm) 

Santfoi(Br) 

5andoz (Ptg Cts) ... 

Sand m (Reg) 

Schindler (Br) . . . 
ScMndtartPigCts] ... 

SikaRegA 

SUrvelUame (Br) ... 

Swissair (Br) 

Swiss Bank (Br) . .. 
Swiss Bank PtgCts ... 
Swiss Reins (Br) .... 

Swiss Reins (Ptg) 

Swiss Volksbk 

Union Back (Br) ... 
Winterthur (Br) 
iVIntmiuir (Ptg) ... 

larieb Ins (Br) 

lurid) Ini (Ptg). 


Fig. +ar- 

.,64.50 +L50 

.. 380 

.490 +0 

.472 +5 

. 2,270 .... 

. 4^50d +50 
.. B22sl +3 
. 2 010 +30 
.. 3,580a +10 
3,590b .... 

. 3.580a 4B0 
. 2,470 +10 

1J95 +5 
. 1.590b +20 
. 1.1503d +60 
. PPM +13 
. 2.100* ... 

. 4.950 +30 

-5,600a .... 
1J30 .... 

255 


670 +10 

25)0 

945 -20 

10.100 +140 
10.050 +100 
4lb +4 

1,090 -10 

230 -1 

16.000 .... 


756u) +6 

280 +4 

266 +6 
2.660 -30 

524 +7 

890 +30 

3.870 +30 
3.440 +60 

651 +1 

4.260 +30 

2,040 +30 
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-4 

• 4F 
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m 
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AGF ..i. 509 +3 

Accor . 810 +9 

Air Unshfe 818 +6 

Alcaui Alnhwn .... 666 +13 

Auxll Efltrtpr ....... 589 -62 

An 1,026 +19 

8IC »9 +U 

BSN ......1,1*3 +» 

BNP Cert lm 410.90 +0.90 

Sana Ire Cie 503. +4 

JAPAN • 

May 18 . . Vai +nr- 

Aimcraoto 1.280 +10 

Afcoono Brake Ind... 501 

All NhmnAIncQ) — 1.050 +50 

Alps Electric 1.010 +30 

AmadaCo— 1,120 -30 

AmanoCorp 1,950 +40 

Ando ConHrncUon ... 743 +10 

Aflrllw 925 -5 

AoklCora 512 -23 

Arabian OH Co Lid 4.960 +20 

Asalri Breweries .... 1.170 +30 

Ashl Chemical 651 +U . 

Asa hi Glass 1.100 +20 

Asahl Optical 410 +15 

Asks Coro 483 -3_ 

Aisugf N/tan 615 -17 

Banyu Pharm 1.110 +20 

Brldgesune 1,180 .... 

Brother IwT 412B -6 

Cftoh 446 +8 

CSK 2.990 -10 

Galpb Food 1(250 +30 

Calsonic 401 +16 

Canon 1,400 +20 

Canon Sales 2J30 +30 

Casto Computer .... 1.220 
Central Finance .... 347 .... 

Central Glass 484 +45 

Chiba Bank — 830 +2 

CW/nU Carp. — ... 1.660 +50 

DW»cdi Fhr t M 5§9 -2 _ 

Chuba El Purr 1600 +120 

awoal Pharm 1.100 

Chugsftif El Power _. 2.090 +60 

Ciiuen Watch 843 +13 

Da led Chemical .... 628 +18 

DaUto Steel 480 +36 

ftalel Ine 879 +18 

DaWnku 2,070 +30 

Dal IcU KuqfD Bk ..... U3S +80 

Daitdii Pharm 1.510 +50 

Dalfcin lnds 1.070 +10 

Dajkyo Kanko 1,100 +50 

Dahnarvlnc 550 +30 

Dal Nippon Ink 461 +3 

Dal Btaaofti’tWTrac. . 1J20 +50 

Dal Nimm Print ..„ 1.470 ' -10 
Dal MIppoeTono . . 432 +42 

DahliwPSr.... 2J1» -120 

Dai Tokyo F&M ... 680 +10 

OahwaBank 869 -21 

Dalwa House 183 0 +40 

Ortas Sec 875 -1 

Dowa Mining Co ... 579 +12 

EbaraOnrp -1.490 +10 

Etml- 1.390 +10 

EzakTGIleo 1.310 +20. 

Fauuc. 4,470 -50 

Fudo CorauwkM .. 6*2 +12 

Fuji Bank 1.430 +100 

Full Electric 585 -2 

Fuji Film 2.910 +30 

Fu)l Flit AllariPf 630 .... 

Fuji Heavy Ind — .. 355 . +15 

Fejl Spinning 500 

FUftura 618 _ +4 

Fujisawa Runn ... L150 +» 

FtgiuKankb L720 -70 

Fujitsu .. . I.. 690 „„ 

Funikawa Elect ....480 -5 

Gakken 737 -13 

CenSttlyn. 1,030 

CsrfoSftuse) lj020 +35 

Green Crow . ..; 990 +15 

Gun^l Cnemial »0 +24 

Buore 671 +16 

(UnkniConf 604 .... 

HanshlnElRtwy _. 465 -1 

Haseko 600 * . +40 

HaUflri&Ho 1,220 +M 

HazamV-Ciml 5M -4 

Helwa Real Est 708 +1 

Hind Motors 63Z *1 

Hlrase Elecuic 3520 -30 

Hlrashlma (Bank) . 600 -1 

HiShI Cable 681 -14- 

Hitachi Credit 1.JW uv 

Hitachi Kokl 1.030 

Hitachi Maxell 1430 +30 

Hhadil Metals 8» — 

Hluctri Bales -ao 

Hitachi Zosen^..-- 5ffl’ +4 
HeKakU Elect Pw .... 2,060 +40 

HoUahfo Jatasb .. 5« *B0 

Hokariku El Purr ....2.260 -M 

Honda Motor ....... 1AM **0 

Honshu Paper ....... »1 ■ 461 

HotM Food lod.... 2.M0 +40 

HoyaCorp —1,768 +40 

. 1H| -495 +03 

IberaChemica/ .... 5M -M 

Ikegaml Tsusnimcl . 7M -10 

max - w +? 

InduftBwkJapM... 1.790 +50 
heAl&Co.. ..418 +29 

Sdl™ . 

WWW Sangyo .._ 367 -5 . 

(ami Mown — ■ . 295 +00 

tohamFwb -*§&0 

Woman &tu ........ 325 +24 

HoYokado. 4<W0 +20.. 

iwatxu Elec 430 S 
leumlya.— U50 
JEOL... ....7M, HI 

JGCCorp j^.—. 2,070 +60 

JuMcSeetallWi... »6 -4 

JAL 747 +27 - 

jtasflbub&Oea. .810 +85 


Japan Radio 

Japs* Steel Worts - 
Japm Storage B*tt. 


Japan Sn Rubber.. 

Japan wool - 

Ju)o Paper 

Jusco 


Kagome - — 

Kajima 

taken Pharm .. — , 

K apd tn k o 

Kanrbo 

Kancka . — — 

tanematso Corp ... 
Karol E ] Power ... 
tansal Paint 

tao Corp 

Kawasaki k raw tad.... 
Kawasaki Kfeen ... 
Kawasaki Steal — 
XdM* Qcc Express _ 
KetaTetoEIRv — 

Kikkoman — 

Klnden 

KtaH Nlpp RaJhMy -. 

Kirin Brewer 

Kobe Steel 

Koito nianf 

Kokusal Electric .. 
Kokoyo . — 

Komatsu 

Konlu 

Koyo Seiko CO 

Kubota Corp 

Kmianal-Guml .... 
Kumlal Cbemkul ., 

Kurabolnd 

Kuraray 

Kureha Chemical... 
Knrita Water 


KyowAHakka 

tawaSattsnaBk — 
tamfai E( Povrer ... 

Umi Corp 57 4 

Lung Term Credit ... 777 

MaedaCora U30 

MaMnoMllllag .... 7feo 

MakittCOrp. ZMO 

Marubeni 420 

Manufa 1 Food ....... ?00 

Manilchl Steel 1J90 

M'shHa El lod 1J70 

M'drtta El Wk ....«» 

M'shHl Koto 1.900 

M'shha Refrig 710 

Marfa Molar Cm — 425 

MeJji Milk 890 

RArillSefka 703 

Mercian Core 810 

MUuni Coca Cola ... 2,680 

Mbnbea WJ 

Minolta Cama-a ... 392 _ 

Mlsawa Home 1.460 

M'bbhiBk 1.780 

M'bishl Corp - 

urbtahiQee 

hTbhtil Estate — 

M’NAI Gas Chen .._ 

M'Mshl Heavy (nd — 

M'blsni Kasd 

wmmsia&s~ 

M'bishl Oil ... 

M'bishl Paper 

H'bHhi Petehem ._ 
M'bishl Ptastks ... 
M'bishl Rayon 

M'bishl Steel 

M'bishl Tr&Bk 

M'MSHWartfWUH.. 
MHsabosU Betting. 

Mitsui Co 

Mttsul Eng Ship .... 

Mitsui Fndosan ... 

Mitsui Marine 


MIWfOsfcLlne .... 
Mitsui Petcbem .... 

+MHstilSoko 

Mitsui Toatm ..... 

Mitsui Tr&Bk „w. 

MHsWmhl 

Mitsumi Elec 

M(AR bon Works.,. 
Vliuno Sporting .. 
Modi Ida Pharm .... 
MorinAWMHk...- 

MurisaSl 

Mima Mawfact . 


NEC Coip ............ 

NGK tnsulaton 

NGKSpartPlug - 

NHK Spring 

NKKCora 

NO K Corp 

NSK 

HTNTnoBeartH .. 
HasHFufitoM .... 
Nagasaklya 
NWM 

Nagoya Railroad... 
National House..... 

Nichn 

Nkhlrel 

Wboo Cement 

Nihon Nosan ........ 

Niton ParterUM ... 
NlipMi Eng 


May 18 Yea +T- 

NlkfcoSec 647 H7 

Nikon Corp 675 +10 

Nintendo — 11400 +600 

S IMBrf 7,000 +100 

n Deoko 446 +5 

Nippon Denso 1,410 +40 

Nippon El Glass .... 1 J80 +30 
Nippon Express — 634 +4 

Nippon Fire 5BO .... 

Nhoofl Flour MUb n . 719 +36 


May 18 

Ta(yo Fishery .... 
Takaoka Electric 
Takara Sluzo .... 

Takashimaya 

TakedaChem .... 


Teijin - 

TewokuOII 

Tekken Corp 


Nippon Hodo 2,500 -60 

Nippon tayate b55 +10 

Htapsii (Jrfe. MetN 684 +4 

Nippon Mat Pick _. 1.750 -10 

Nippon Mining 465 +1B 

Nippon Oil...- 729 +16 

Nippon Palm 590 +20 

Nippon Road 1J40 .... 

Nippon Sanso 509 +12 

Nippon Shanro 1.070 +20 

NlRflo* Sheet Eba__ 485 « 

Nippon Shlnpao .... 710 -20 

Nippon Shlnyaku... 1.200 +40 

Nippon Soda 604 +34 

Nippon Stainless 560 -1 

Nippon Steel 313 +4 

Nippon SuFsan 570 

Mini TV Heroic 19,400 +100 

NtT 645,000 .... 

Nippon Yakin 567 +25 

Nippon Ynsen 4% +14 

Nippon Zeon 645 +33 

NBhlmatsu Consir ... 1 rao -10 

Nissan Diesel 479 +29 

Nissan Motor 620 +35 

NIssei Sangyo U 20 +20 

Nhshln Flour 1.180 +20 

Nlsshln Oil. 933 -5 

Ntahlnbolnd 930 -1 

Nfssho IwaJ 461 +21 

Nbsln Electric 1,170 +10 

NKsIn Food 2.240 .... 

Nittuko 650 ... 

Niteo Bosekl 415 -5 

Nitu Denku 1J60 +50 

Nomura 1.400 -10 

NdliUke 880 +11. 

CWaJtyx Electric 8»j „ 763 +2 

ObbayashhGumf 645 -12 

Oil Paper 8S9 +U 

Okl Electrie 42B +13 

Okuma Core 9B7 +27 

Okumura-Guml .... 1,130 +50 

Olympus 1,260 +20 

Omron Corp 1,330 +W 

Onoda Cement 477 +2 

Ona Pharm 6,410 +210 

Onward tasUyama .. 1^60 +20 

OriamCorp 705 -5 

Orix Corp 2.110 +10 

OsakaGas 490 +15 

Peatta Ocean 890 +10 

Pioneer Elec— 3.863 +90 

Prime Mem Peck — 520 +20 

Renown'- 495 ... 

Rleoh 505 +35 

Royal Co 1.260 +20 

RyoW - 539 

Sakura Bank — 

Sanden 

Sankyo ,... 

Sanrfc 

Sanwa Bank 

Samra Shutter 

Sanyo Eltttrie 

Sanyo Kokusaku — 

Sapporo Brews ..... 

Seoxn — . — 

Selbu Railway 

SeinoTranaort .... 

Setam Food Sys ..... 


TuUshlraa Corp 579 +14 

Tobu Railway 630 +20 

Toel 615 +15 

Tohg 14.400 -300 

Tdboka Elea Power .... 2,480 +50 

Total Bank 890 +35 

Total Carbon 474 +13 

Tokico 400 +10 

Toklo Marine 1.030 +20 

TofcuyamaSoda .... 450 

Tokyo (Bank) 1.040 +40 

Tokyo B'castlng . ... 1,250 -30 

Tokyo Dome .. 1,780 +30 

Tokyo El Pwr 2.890 +20 

Tokyo Eleetran 1.930 +100 

TokyaGat 462 +18 

Tokyo Rope -715 +15 

Tokyo Steel -2,890 +10 

Tokyo Style— 1,290 -50 

Tokyu Car 610 +30 

Toicyti Cqijj 595 +3 

Tokyu Land 451 +1 

Tonal Corn 1,260 +30 

Toppan Printing 1,150 +20 

Tony Ind 644 +B 

Toshiba El«t 642 +10 

TuUba Era&Camr -1,240 -30 
Toshiba Machinery .. 810 +19 


Ytn 

+ ar- 

-. 395 

+15 

... 640 

+W 

...660 

... 1.210 



+20 

+20 

....463 

+6 

.... 671 

+9 

...809 

+19 

782 

+17 

...579 

+14 

.... 630 

+20 

....615 

+15 

.... 14.400 

-300 

.... 2.480 
-890 

+50 

+35 

... 474 

+13 

...400 

+10 

... 1.030 

+20 

...450 


... 1.040 

+40 

... 1,250 

-30 

.... 1,780 

+30 

... 2.890 

+20 

... 1,930 

+100 

. 462 

+18 

._ 715 

+15 

._ 2,890 

+10 

... 1.290 

-50 

... 610 

+20 

.... 595 

+3 

._ 451 

+1 


Toshiba Machinery . 

Toshoku 

Tosoh Corp 

Tou 

Toyo Construct .... 
TnN«ta Won Loon _ 

Toyo Ink 

Toyo Kanetsu 

ToyoSeikan 

Toyota Motor 

ToyoTlre&Rub .... 
ToyoT«&Bkg.... 
latehnOanltefl... 
Tsugam) 


Victor (JVC) 
Wacoal 



. 810 +19 

. 870 —10 

.460 +29 

. 1,730 +50 

. 648 +B 
. 1-370 +70 

.733 +6 

.929 +64 

. 3.240 +60 

■ 1.470 +10 

549 +29 

.925 -25 

.725 +15 

. 702 -2 

.390 +8 

. 459 +18 

972 +2 

.899 +4 

1.060 

9b4 +61 

580 -5 

2.620 +90 

1.200 -10 
1.450 +60 

1.040 +20 

1.860 .... 
655 +26 

823 +1 

530 —4 

842 -6 

395 +31 

595 +5 

1.060 -M) 

9>0 +15 

740 +37 


SefdBriCftwifcal.. 

Seklsul House 

Settsu Cora — ..... 

Seven-Eleven ...... 

Sharp - 

Sbikofcn Elect Pwr_ 

Shimizu Ctnp 

Shlit-EtsuOm... 


Shochlta ..... 

Shokusan Jutakn .. 
Shewn AhmUrfm ... 
Shna Denko 
ShowaElec Wirt— 

SJ50«a Sangyo 

Stowa Shell Sek ... 

Skylark - 

5fl» Brand Milk 

Sony 

Stanky Electrie .... 
Srnltomo Bakdite . 
Sumitomo Bank ... 
Sumitomo Cement ... 
Sumttsra Chemical ... 
Sumitomo Corp .... 
Sumitomo Elect.... 
Sumitomo Heavy... 
ScametnoUrfttM „ 
Smtenoluriiw-. 
Simltfino Meul tad . 
Samtawa Metal (tag ... 
SnmhomoRaalty .. 
Sumitomo Tr&Bk . 
Snltcne Wanton ™ 
Suzuki Motor 


900 -3d 

, 1,260 -10 
,440 +20 

,7,290 +220 
. 1,300 +20 
. 2,140 +10 

.1.080 -10 

:Ss!" 2 ° 

. 1,440 .... 

1,020 +10 
598 +28 

.565 -3 

,297 +4 

535 +9 

482 -9 

1.330 +20 
L700 .... 

755 +15 

4J40 +80 

6§6 -6 
488 +8 

480 +80 
454 +4 

440 +10 

882 -8 
1.050 +20 
5h5 +10 

725 +35 

296 46 

807 -1 

738 +37 

935 +1 

605 +3 

743 +7 


AUSTRALIA 

M>y 18 

AWA 

Aterfoyle 

Amcor 

Ampolor - 

Arnotu 

Ashton 

AN2 Bank 


Ausi Nat lnds . .. 

BHP 

BTR Nylex 

Bwal 

Bouq’vlllr Copper 
Brambles Indi ..... 

Bridge 0(1 

BrleriWInvs 

BsreoPhlip ..... 

CSR 

CRA 

Caliex Aust" 


ChllternCap 

Coal Allied Ind 

Coca Cola Axutll .— 

Coles Myer 

Comaleo... 

Comm Bk Aust 

Crusader 

Dominion Mm 

Email 


TDK (tap. — ... 4,310 +30 

Talsel Cora 745 S 

Tatsho Pharm 1,870 -10 


FAI Insurances . . 
Fletcher Chi Inge . 
Fosters Brewing.. 

CwPrapTM 

Goodman Fielder 

HardleU) 

Highlands Gold ... 

ICIAust 

Jennings 

Kldstnn Gold .... 

Lend Lease- 

MIM 

Maytie Nick less ... 


AUSTRALIA (conUnaed) 
May IS AartS 

Meal Mamif 2.60 

Mlnproc- OJJ 

Nat Aust Bank 8.05 

Newest Mining . . . 0.65 

News Corp 2150 

Nmrdy Poseidon ... 1.05 

North BH Peko 2.16W 

Pacific Danlap 5.70 

PaneontlnenUI 0.88 

Pasmlnco 1.48 

Pioneer lull 3.21 

Placer Pacific 2.53 

QCT Resources 1.09 

Rentaon Gold 4.80 

Rothmans Aust .. .. 9 45 

SA Brewing 3 01 

Santas 2.82 

Smith (Hwd) 5.85 

Sansof Gwalla 3 98 

Stockland Tst 2.80 

TNT 1.94 

Telecom Corp NZ. -.1.43 

Tjco lovs — 0.70 

Wesfarmers 5 80 

Western Mining.... 5.15 

WeufteW Hdg 4 JO 

Westfield Trust .... 2 28 

Westpac 4 

WwdsIdePet 3 90 


HO KG KONG 

May 18 H-K-S 

Amoy Progs 5 J5 

Bank EastAsJa 27.70 

Camay Pacific 12.70=) 

Cheong Kong 2330 b! 

China Light 3S.25rf 

China Motor 32.50 

Crass Harbour lb JO 

Dairy Farm Inti .... 13.10 

Evergo 3 J7 

Giideo 2.92 

HSBC 43.50 

Hang Lung Dvr 10.60 

Hang Seng Bank ... 43 

Harbour Centre 7 854 

Henderson lllv 3 J2 

Henderson Land .... 18.60 

HK& China Gas 13 

HX AStatghalBetrl — 6.10 

HK Aircraft 22 

HK Electric 17.80 

HK Land 11.40 

HK Realty ATrA 9 JO 

HK Telecom 9.75 

Hopewell Hldgs .... 5.40 
Hutchison Wpa ..... 17 JOnt 

Hyson Dev 22.20 

Jatdlne Inti Mtr ... 7.25 

Janllne Math 54 

Jardlne Strategic .. 23.70 
Kowloon Motor .... 9.95 
Mandarin Orient ... 6.75 
New World Dev .... 17.60 

Realty Dev A 17 JO 

SHK Props 3030 

Shaw Bras 6 65 

Shell Elec Mfg 2.45 

Slme Darby — 8.90 

Sue Hung MlCa 3.60 

Swire Pacific A 33J0m 

Swire Pacific B ....5.50ul 

Tele Broadcast 7 JOnl 

Wharf Holdings .... 15.80 

Wing On Co 6 90 

winsortnd 12.70 

World Inti 7.45 


MALAYSIA ' 

May 15 MYR +0r 

Botnead 2.64 

Hgng Leoag Credit 334 
Malayan Banking . 7.65 
Malayan Dtd Ind ... 238 

Multi Purpose 1.07 

Public Bank 1 41 

Slntc Darby 3.96 


SINGAPORE 

May 15 5$ 

Cold Storage 2.60 

DBS 1130 

Fraser & Neave 10 

Gemlng 7 70 

Haw Par..—. 2.41 

Inehwpe b.10 

Keppeiftap 8 10rf 

OCBC - 12.40 

OUB 4J8 

S-pore Air Free 18 JO 

Singapore Press .... 8.45m 
Straits Trading ..... 2.72ml 

Tat Lee Bank 3J2B 

UOB 6.65 


I Price data Uprffed by raMkure. 


NOTES - Prices on this page are as 
quoted on the Individual ewharrae} 
and are mostly last traded prices- iu) 


unavailable. # Dealings suspended. *d 
Ex dividend, re Ex scrip Fuue. »r Ex 
rights, xa Ex all. 


Sales Stack Hrfi Low dose Chug 

TORONTO 

5:00 pm prices May 15 
Oueuttona in eanta umeso marked S 


CANADA 

rag* LowCtaee Cawg Stags Stack 


Wgh LewChMwChng Sale* Stack High LewCtae* Chng 


BSSOO Carat sys £24 31k 24 

1100 CoaeanDav ST 7 7 

23000 CrownX A 135 ISO 00 


800 Laurent Op KA 056 5<4 

4000 umon u» ss s?i a* 
9000 Lob taw *171* i7Sg uti 


3400 AOtdbf Pr 

F15% 

M% 

15 

23390 AgnhtaCA 

ts% 

*% 

5% 

32200 Air Gda 

*5% 

<J4|J 

5% 

GOOD Atarm En 

511% 

11% 

11% 

14100 AlbMtGO* 

SI 4 

13% 

13% 

aaiSto Mew aj * 

024% 

24% 

24% 

UZXtt Am Barr 

00% 

30% 

30% 

300 ABO Cl 1 

810% 

10% 

10% 

161100 fit IM1 1 

143% 

42% 

<3% 

412200 8h No« St 

520% 

19% 

10% 

3B00 9C Supv A 

*8% 

9% 

9% 

503400 BCE Hie 

544% 

43% 

43% 

12300 Balmoral 

12% 

12 

12 

33700 BOB A 

SG% 

6 

6% 

MHO BwtWi 

513% 

13 

13% 

1200 Bow Valley 

510% 

»% 

10% 

13500 BP Canada 

512% 

12 

12 

248500 Bramatoa 

203 

dlOO 

900 

14600 Drucan A 

*18% 

17% 

18% 

48600 Brwkwetta 

40 

40 

48 

7200 BC Trf 

$21% 

21 

21 

2900 Bruncor 

*18% 

M% 

18% 

5800 Brunswick 

uSS V 

8% 

8% 

38400 CAE Ind 

*6% 

■ % 

8% 

28100 CorntHOr 

S8V 

8% 

B% 

5800 Comb ridge 

*19 

18 

IP 

46JW Cumeco 

$15% 

15% 

15% 

24000 CTOefl M 

88 

SS 

M 


T300 DeniMA A 
9300 Owian 
14 SU Cotasco 


49 42 a 

90 SH o 
9U 06 w 


1700 DoMna Till S7f( 75* 75* 

6900 (taw lne &U 7 7>e 

8100 Du Foot A S46>2 *6*1 48*j 

235400 DuntaeOncA 2SS 254 283 


102800 Eeta Beyl 


571. Th 71* 


185800 CanbnpSk 528*4 26* 201. 
awoo Can Occtd SXk 25H 269* 
307000 Can Pk 5W4i IB 1B*g 
100 Can Tire S»>i 20 >2 20 ‘2 
180700 Can Tire A J18 17* 17% 
94100 Cw IMA I 510*2 19>* 19H 

42oacwiaiBv sio% h% ig% 
1000 Canamax 30 <m 28 
11500 Cantor 527* 27V 27 V 
3200 CnPeForest *28 U 36 381* 


3000 EfTKO LM S0% 8h 6*7 
3100 Empire S1ZV 12V 12V 
6600 Euro Nev Slfl 15V 16 

1300 FP1 Ltd <35 415 415 
30300 FaluaBKVnr MV Bta »V 
300 Flnmna a SI2V 012 13V 

MVtalina »V SV *1 
3100 Foma it S31 V 3lV 21V 
1800 Few seawi SO 30 30 

7700 FreneoNw S35 24V 24* 

68800 Galactic 22 SO 30 
8300 Stadia A 5 19 V dlO IS 

32500 Otam» Wd 265 355 365 

900 Grange* 119 116 115 

1800 0<W LUaeo SI4V 14% 14% 
BlOOO (U) Cda R S7V 7% 7% 
1300 GW Utlte 171* 7 7% 

300 HarrtsGt A S8V «V 8V 
400 Kaw+er SM S34 24 24 

69900 Km In* a SM% d+4% 14% 
127800 Hondo Odd »V 8 9% 

300 HoUimar a * 11% 11% M% 
100 Home OU 515% 15% 15% 
343000 Horsham 89% 9 9 

1300 HwUayWAS 56% 0% 6% 

2KW HuttooosBay 530 % 30 30% 


S-3 50 

-10 

8700 Cara Op 

450 

440 

445 

3.360 

+40 

4000 Cascades 

*7% 

7% 

7% 

1.090 
2.860* 
2 BlOd 

+20 

300 CAnH 
1400 Gmrl Cap 

$44% 

20 

44% 

20 

44% 

2d 

1860*1 

-40 

44300 CUWjwOdn 

257 

240 

255 

3.800 

+100 

700 cm Fd A 

tAS 

460 

480 

756 

+11 

114500 Cominco 

$21% 

21 

21 

735 

7400 

+30 

400 Coputalaa 

70 

70 

70 


37900 Imaacb 537% 37 37% 

50700 hup on *42% 42% 43V 
48000 taco 538 % 35V 35V 

307800 hit Corona £00 475 480 

14600 UpnPtpa x 534% <04% 14% 
18300 Unreal Grp 533 % 23% 23% 
500 htaoo A 395 390 3S5 

4500 Jarmock 515V 16% 15% 
300 KtatAddii > 515% d15 15 


) MectMUM 
) Uacm Bl > 

) Maou l«A 
) UplUFds 
) Marti TAT 
) Mark Res 
) UCSHlhB 
) Metan M>n 
I Mlnnova 
) Mitel Corp 
I Mol son A 
1 Mona Corp 
) Miococho 

1 MU B* Can 
I SgoaMA. 

I NCrandaFor 
I ftaronOa 
I Noreng a > 

I HorCnMVta > 

I Nth Tel* 

I Nonhgafe 
I Nova Corp 
I Norco WSv 

1 NufflN Oil 

I Ocafcrt A 

I On*» Corp 

i PWA Corp 
< Pagurian A 
l F-ancdn Pel 
Peoaaui 
i Pumear ui 
• PteewDoaia i 
Poco Pet 
tawr Cora 
Power Fin 
Provtgo 


13400 Laban 525 % 25 36% 

297000 Lac Minis S8% 7% 7% 

3400 Lafarge r 520% 20% 10% 
3200 LakUaw A 513 11% 11% 

103100 Lakflaw B 512 11% 11% 

100 Laurau Bk 519% 19% 19% 


193600 Ranger Oil 
62500 Rayrota 
500 Reed Sten 
3800 Reitman S 
55800 Ren'ntnce 
50200 Hepap Em 
3000 KoMggai 
56600 RogarsCcmB 
200 Rothman* 
697000 RoyaXJvCan 
144300 RylOakUl 


55% 5% 5% 

613% 19% 19 V 
533% 32% 32% 
518% 16% 16% 
5>S% dlB% 19% 
500 £00 MO 

517% 17% 17% 
512% 13% 13% 
515(2 16% 18% 
164 ICO 1S1 
534% 34 34% 

534% 24% 34% 
6 6 G 

Mi U8% S% 
58% 6% 8% 

58% 8% 8% 
518 V 18% 18% 
*73% 23% 22% 
*18% 18% 16% 
$47% 47 47% 

75 75 75 

58% 8% 8% 
58 B 8 
4» W 4W 

513% 13% 13% 
57% 7 7% 

517% 17% 17% 
15% 5% 5% 

■MA 450 4SS 

535% 35% 35% 
*15% 15% 16% 
15 15 15 

uSl3la 1?% 12% 
450 d450 450 

514% <114% 14% 

519% 19% 10% 
S7% d7% 7% 

uS13% 13% 13% 

58% B% 8% 

56% 5% 5% 

523 % 23% 23% 
518 10 IB 

514 13% 13% 
446 440 440 

sir 16% 16% 
513% 13% 13V 
591% 41% 91% 
sa% 23% 23% 
190 178 187 


114700 Ryriiuitco 

57% 

ar% 

7‘i 

1300 SUwrCm A 

Sil dlOV 

10% 

01900 Seeptnt fli 

64 

Du 

Ml 

200 SamPaoor 

S1C% 

)h% 

18 V 

300 icons his 

$14 

14 

14 

38200 S+agramCa 

5144 1431* 

143 V 

4100 s+n cm i 

S9 

8% 

9 

3000 intacaa * , 

543% 

43 

mV 

SI 300 Sherrill G 

M'j 

8% 

8% 

<6100 SHL Sysl 

514% 

14% 

14% 

TOO CMC. (jtAO ■ 

Sil V 

11% 

n% 

OOOD Sonar* Gld 

12 

12 

ij 

<700 GauUuun 

517% 

17% 

17% 

2608 Spar Aero 

518% 

ISV 

IS g 

23100 Swire, A 

4ai 

460 

44)1 

01600 TKk B 

510% 

18% 

>6% 

WOO Talogtoba 

u5<:«% 

13 

11% 

389300 Thomson ■ 

515% 

d'5 

'S 

331700 To Dam B* 

517 

16% 

lb* 

MOO Tcraini 0 

522 

21 V 


6000 TCiUPNAm 

se% 

9% 

3% 

167900 Trans Alin 

512% 

12% 

12% 

97280 Tramain P 

516% 

16% 

10% 

5M0 Tnnuc 

Sa'2 

8% 

B% 

13110Q Trlidc A 

88% 

057, 

0% 

BOD UAP A 

uS17% 

17% 

17% 

21X1 urvonEi* 

515 

15 

15 

2100 UmodCarn 

527% 



HU UMDamlnd 

510% 

10% 

io% 

101900 vmtoy Rs 

43(1 

42U 

4M 

;a» Wcaul E 

517% 

17% 

17*. 

7100 UKIU (k<o 

W*>'4 

35% 

33V 

EUOO WIC B 

SI4% 

14 

14 

r - Wo v&bng rlghti qi mutncKa tilting rijhtj 

MONTREAL 


4.QQ pm prices May IS 

135500 tantrtm9i 

SU% (1126 

13% 

54500 Camtnar 

58% 

J>4 

u% 

314(A) Cantrac. 

528% 

25 V 

20% 

SCO GonMarrcuni 

Sit. 

10 

10 

14300 CostJdiM 

S7% 

7% 

7% 

3HM Dommrn A 

S’*. 

7% 

•'% 

5 1000 MBCInanHni 

511% 

11 V 

ii V 

235400 NatBk Can 

53% 

(13% 

6% 

280(1 Picvlgo 

57% 

d.'V 

7*4 

3300 Qubmcw A 

uSI4 

13*i 

14 

2200 Ttaug/oOB 

uSUV 

13 

13% 

26900 VidKriiOn 

Sic 

13% 

1C 

Total SalSfl 11.423.300 snarua 
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NEW YORK 

DOW JONES May May May May 

16 IS 14 is 

atotetrUs 3376.(0 3353.09 3363MB 339L9 


16 IS 14 IS HIGH 

3376.03 3353.09 3363MB 339LV 3397 JB 

(liya 

100.07 99.96 9983 99.93 100.07 

aaj5) 

1372J7 137407 137M9 1405J7 1467.68 
( 20 / 2 ) 

212.44 21201 21263 213.95 22539 


1898 

LOW 
1 317241 

( 2 / 1 ) 
98.41 
00/3) 

I 130157 
(8/4) 
200.74 
(8/4) 


Since ccmpliaUon 
HIGH LOW 

3397 Jfl 4122 

(11/5/92) <2/7/321 

100.07 54.99 

OB/S/92) (UIQ/Bl) 

133201 1232 

0/9/89) 18/7/32) 

23623 1050 

<2/1/80; mpzt 



AUSTRALIA 

ar orfdinB a/inoi 

1U8 5 

1659 3 

16797 1562.; 

AU Wang OjlMt 

MJ6 

I II |1 



1615 JO -9 41 
Hd JOli'll 


122521 120608 1215.12 1221741 123> 72)3/3' 


4OV1 High 339824 0380 JU Lm 3349.92 0300 45) 

STANDARD AND POOR’S 

Composite 4 41281 410.09 413-14 416.451 

brinttrUh 487 JO 484.06 487.93 49L82 


NTSE Cempmhf 

22759 

22651 

227.72 

229.44 

Amra MkL Vah* 

39152 

39057 

39L79 

393.75 

MSDAQ Composite 

57653 

57443 

576.46 

56258 



S 4 P Mistrial db. yteld 262 

S4 Plndl. P/E ratio 29J19 

NEW YORK ACTIVE STOCKS 

Slocks Ctoalng Change 
Monday traded price on day 



TRADING ACTIVITY 
t Volume Millions 

May T8 May f5 May 14 


MALAYSIA 
nSSCoratahr 14/4/861 
NCTHEHLANDS 
C8STU ta SMtEnd 198 
osutsrmim 


(d M0J4 59321 598051 61900(20/2) 


J0690U1/S 

2UMU1/5) 


274 00(8/11 


was rum 

Qthsrp 

Gap 

ftqol Dtatb 
Gamp tame 
LlmfUd 
Fed Motor 
OxaCbU 


3003.700 39% +1% 

1.858.700 19% - % 

L847JOO 34% + % 

L77L700 84% + L% 

L549.000 12% ■ % 

U46.7DO 20% + % 

1.432,900 43% + l 

1,419. 100 44% +1 


Httaetl-Fatro 1366.000 74% 
IBM 1169.900 90V 


NYSE 

Issues Traded 

Rises 

Fata 

HtwHlgta 
Nnv Lews 


10.051 1L792 16226 

M I42BBT 1B5JB4 

2,275 2230 2255 

1039 624 538 

705 1034 1174 

531 572 543 

60 33 49 

16 24 20 



SOUTH AFRICA 
J5EGoM (28/9/78) 
JSEtatabW (28/9/78 
SOUTH KOREA** 

Kona Can Ei M/1/S0) 


1U5.04 11219 10900 10700 132700121/11 
45620 457L0 4534 0 457200 U4/5) 


58205 50938 587J6 59229 I 69148 002) 


(0 26138 860.82 1 26651(22/2) 



100600 C4/4) 
416900 12/1' 


74E5018/1) 

60110(8/11 


CANADA 

TORONTO 

Meals V Utamb* 
Composite 


Muy May May May 19K 

15 14 13 12 HIGH LOW 

3063.73 307292 310271 3089.15 323287 06/1) 282826(8/4) 

339143 3388JL 340423 34Z789 3666.00 06/1) 331210 0)14) 


tajwaj r- 

Wdrftrf Prfct 0016/66) 

THAI LANS 
Bmbq> SET 00/4/75) 


443763 429246 430060 432638 1 5391631300) 


(0 73289 727.96 73L27 1 83239(7/4) 


MONTREAl Portfolio 177823 1777 84 1787J5 180188 193759 (16/U 1727.04(8/4) 




TOKYO - 

Mo 

Most Active Stocks 

nday IB May 1992 




Swcto, 

Oostng 

Chsivg* 


Stocks 

Cloning 

Chang* 


Trattes 

Prices 

on day 


Tradod 

Pricns 

on day 

Jpn MU 8 them . 

128ra 

810 

+85 

NKK 

15m 

278 

■2 

Okamoto tads 

4.0m 

Ijao 

+ 80 

Yamaha Motor .. . 

azm 

964 

+ 01 

Mitsui Mining — 

86m 

753 

+ 72 

Nippon Chnm — 

2.1m 

775 

+ » 

Honshu Paper 

3.1m 

591 

+ 51 

Ricoh Co . 

2 im 

Mb 

+ 35 

Jpn Storage 

zum 

1.080 

*30 

Hitachi . ... . 

2dm 

828 

+ 23 


PRIVATISATION IN EASTERN EUROPE 


The FT proposes to publish this survey on 
June 25th 1992. 

The first ever FT survey on this subject will be published in Ibe FT of 
that day and will be printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be distributed in 160 countries world-wide. 
For further information about advertising in this survey please 
contact, 

Patricia Surridge in London 

Tel: (071 j 873 3426 
Fax: (071) S73 342S 
Gerd Rozler in Vienna 
Tel: (1) 505 31 84 
Fax: (1) 505 31 76 
Nina Kowakwska in Warsaw 
Tel: (22) 48 97 87 
Fax: (22) 48 97 87 
Nina Golovyatenko in Moscow 
Tel (095) 243 19 57 
Fax (095) 25) 24 57 
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FINANCIAL TIMES TUESDAY MAY 19>^992 


4:00 pm prices May 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1H3 

HHjS Low Week 
ifij ir% aar carp 
2fl»?ALL«aA 
68% 56 AMP IK 

BOV R% AMR 
1? ARX 
W? 40 V ASA 
M? 5B4a Abbott lab 

13 7| ICAMUM fri- 
ll? 10? ACM GW hi i 
10% 9? MZI Orta! i 
9% 0%AO4OllSp 
11% 10% ACM 0*1 S* 
0% 8% ACM Uan I 
1Z% IO%««M*aSS» 
it % tt%AiansCieve 
g% 4% Acme Boa 
33% 18% Aaistm 
19% 18? MaeiEtlt 
16% IJ Adobe IJPt 
5% 4% AdOBn Rot 
«9% 33 Ad Micro 

Jllj M? hi Mwo P 

9% 5 Ad «KI Grp 

71% «Atgon*QRl 
17 38% Antna U 
13 8% Mill A r 
33% 74 Mzi,* 

19% iS% Ahn»ai»»on ■ 
9 Adorn Ins 
49% 36% Air Pr CUn 
391, M % All Hit Pit < 
27 32% Airgas Inc 
12% 8% Airtoaoo 


10' 102% AWPort 44 
IDS 1C2% AlsO Por 1 1 


CHM Pie*. 


Mr. % 

E1M* 

HWI 

Low Quota 

Ctoae 

0J9 36 

16 152 

13? 

13% 

13? 


018 08 

70 49 

24? 

ab 

23% 

-% 

157 25 

35 672 

63? 

51? 

61? 

-% 

71X74 

87% 

85b 

05% 

-1b 


2 195 

1% 

1% 

1% 


7 00 4.5 

12 2S0 

44% 

44? 

44? 

-? 

1 20 1.8 242147 

65% 

65b 

85? 

*? 

0*2 23 

8c 180 

ai- 

ij? 

U% 


OX 09 

31* 

io % 

10? 

10% 


0 SO 54 

81 

ab 

9? 

6b 


OX 90 

393 

a 

8? 

87, 


OX SO 

209 

10% 

KJ? 

10? 


0.95 10 1 

406 

a? 

9% 

9? 


108 94 

243 

n? 

11b 

11b 


Q4Q 69 

29 94 

8% 

fib 

6% 



4 78 

5? 

*? 

4? 

-? 


14 38* 

=2? 

22 

a 

-% 

048 25 

0 70 

19 

10? 

19 


240 10 1 

13 

H? 

14% 

14? 



2 170 

S 

6 

5 


J00 74 

as 

40? 

40? 

40? 

-% 

30013.8 

8555* 

15? 

15 

IS? 

-b 

016 2 4 

i7 14 

8% 

6? 

6% 


ISO 22 

6 6 

86b 

66% 

«b 

*b 

2.76 6 0 

81736 

41 

40% 

40? 

-? 

0.24 32 

2 278 

11? 

10? 

10? 


0*4 1.6 

4 926 

29 

28 

28 b 

*b 

OR 50 

7 939 

17 

16% 

17 

♦b 


7 soa 

9? 

477, 

8? 

-% 

0 80 1.7 2Q1606 

47? 

45b 

45? 

-? 

030 £1 

jsaw 

15 

di4 

14 

-1? 

X112Ou20% 

28 

29% 

+2V 

18614 8 

a 3* 

11% 

10? 

11% 

+? 

8 16 30 

4100 101% 

01% 

02b 

t? 

i»40 

rl u25? 

2S? 

26? 


9*4 90 

ZliM TtCbdUB? 

109 

«b 


r 

104 

104 

KM 


9 00 8 7 

2100 

uioe 

106 IX? 

-«b 

8 28 80 

zim 

103 

IO 103% 

+% 


ii 10? AtaPwOpPf 087 82 31 10% 

23% 12% AlMKj Alt O SO JO/13 538 19% 

31% 15% Albany Ini 0 35 19*3 18 18% 


32 24 AlCulvr B 

25 % 21 MCutvr A 

44% 36% ASwrtura i 
22 % 18 % Aon »We ' 

41% 33% Also Stand a a; 23 18 38 
23% 15? AUuBrown 0 40 23 4 181 


10 % 

18% 

24% 

23 


10% 

JB% 

18% 

24% 

23 


10 31 8 24% 

024 1 0 20 210 23% 

064 1 6 191790 39 37% 38% +>% 

060 2.9 683889 20% 20% 20% ♦? 

40% 39% 39% +% 

17% 17% 


23% iflAicu Ale* 100 50OS 177 20% 19% 

35% 27% Allegh Lud 088 2626 41 33% 33% 

45 41% ATtlsh Pc- 320 7.1 12 378 44 % 44% 

31 22% Allen Gp 1 75 62 161 29 26 

0 20 0 8 17 219 26% 25% 

036 13 27 799 23% 23% 
226 7 4 12 180 30 % 30% 
137 10% 10% 
2 0 
100 1 7 381797 99% 

0 75 12 460 u 10? 

0.72 7 7 396 9% 

373 89% 

122 9% 

(48 3 8 17 224 39% 39% 
20 142 8 5% 

160 2.1 1672841 77% 

096 4 8 222 10% 

0 22 30 16 II 
0 40 3 9171 796 20 


39% 

17% 

20 % 

33% 


30 10% Allen Con 
27% 20% AMergon 
39% 29%Mk>ceCap> 

12% 10% AT nee Ql 
21% 18% Aid 1/ ten 
59% AO 7 , And Sig • 

10% 9% AhDJunTr 
9% OAWncOpi 
9% 9% AijULJnmc x 0 72 7 6 

10 9% AJsWnlne > 0.60 6 1 
40% 34% Alltdl Crp 

8% S>7 All-ask) 

78% 61 Alcoa 

11 10% AmGevInC 

0% 7 Am Precis 

22% 16% Arran 


tU 

88% 

10 % 

9% 

9% 

9% 


75* 


A 


+ b 
*% 
+% 
28 -% 
25% -1% 
23% +% 
30% 

10 % 

10% 

59 
10 % 

9% 

9% 

9% 

39% 

6 

77 +1% 
10 % +% 


+% 


12% 6% Anut Gold 006 0 8 36 197 10% 
U yj Am Mae cp 02367 tt 

25 10% Amcaal I nd 046 27 14 156 16% 

49% 36? Amerada H» 0 SO 147X1540 43% 

% ,, Amdurj Crp OzlOO 0.16 

10% 10 Am Adi R 083 81 92 10% 

»% 22% Am flanick 008 03 342258 25% 
33% 31 % An BC 75 < 3 75 8 7 231% 

49% «2% A« BteaM 


40% 34% Am Build U 
31% 23% am Bus Prd 
8% 7 % An Cap Inc ■ 

20% 18-% Am Cap Bd 
30% 18% Am Cap CV 
66% 56% Am Ctanurkf < 65 20 141334 
34% 30? taiEIPoeri 240 7 5 12 888 


7% 7% 

20 % 20 % 

10 10 % - 
% n + 

16 18 - 
41% 43% +1 
% 0 18 40 05 
10 % 10 % 

26 25% 

31% 31% 

46% 46% 

37 37 


3 75 8 7 _ 

I 75 3 8 11 908 48% 

096 26 13 4 37 

0 70 23 18 09 30% 30% 30 
0B4107 156 7% 7% 7 

Iff 8534 62 19% 

1 20 6 3 0 37 19% 

St 


+% 


-% 


24% 20% Am egress 100 4.5 10569? 22% 
49% 40 % Am Gad Cfl I 208 4 5 101062 46% 


SAmGqrfin 077 69 120 

37 27% InWAi £68 6 6 14 201 
30 23 Am Hntp, , 

84 u ,-2% 4m Hat Dr r 
3% 2% Am Hotels 
2% % Am inirnl 

867, 92 Am Int Gr 

8% 4% Am Inn PI 

1 1 % 10% Am Opp he 


8% 

30% 

0 04 3 0 14 7 27 % 27% 

:» 3 5 163794 76% 74% 
0 IS 33 J 10 4 2% d2% 

4 99 1% 1% 

0 56 0 7 112978 65% 84% 
2 0042.1 298 6 d*% 

1.00 9 0 258 11% 11% 


11>, 10% Am Oop me 1.00 90 250 11% 11% 11% 

«? 30% Am Press X 0.60 1 4 91173 42% 42% 42% 

70 j 7% Am Real E» 1 7S2I S 6 143 8% 8 8% 


3% 2% Am 9tip Dd 
37 30% 


6 >2 2 % 

j Am Sum 070 32 9 657 31% 

44% 36% AT IT 
18% l7%U>mi»JF. 

28% 20% Am Watt 



2 % 2 % 
31 31% 

131? 3DB69S32 43 % 43 43% 
125 73 ztOO 18 16 17% 
092 43 9 268 22% 71% 22 
3 52 5 5 132471 63% 83% 63% 


3 52 5 5 132471 634. 63% 634. 

1.28 36 20 2 33% 33% 33% 


65% 48% Amorltsch 
36% 29% Aflieton Inc 
2% fi Ames Dt Si 
18% 13% 

11 % 10 % 

51% 41% Amoco a 
a 8% AmpeoPm 
12% 6% A/nie tnc 
30% 21% Amsouth 
5% 3% Amtcomp 

25 18% Anadarko 
11% B% Analog Dev 

40 28 1 Angelica 
60% 51% AnnsiBsdi a 1.1? 2.1 155277 52 

26 25% AMR 9p*PI t 2.88 102 6 28 

47% 36% Armen 21 260 


0 847 

AriMlBk IK 0.86 3.6 191720 
Amo* Sec 102 90 l 94 

7.20 4.6 243887 48% 
0 30 4.o as' 

0 12 1 a 79 173 

1 04 3.5 13 404 
9 599 

030 1755 80S 
1C 757 
0.92 3211 » 


IS 17 $ 
,,,J A 


i?i 

7b 


29 


8 


G% 66* 

39% 28*. 

4% 4 4% 

u25 24% 24% 
10% H) ID 

“ ?a SS ft 
_ 26% 26% 
45 44% 44% 
!% 12 12 % 


14% 10 ArBlpny ta 11*4 3-6 17 62 12% 

45% 39% Aon Corp 1 88 3 9 11 337 43 % 43% 43% -% 
Che Op 028 1.7 381104 17 18% 16% 
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11% io%Attnei»rt 
10% 7APH 
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086 7 9 
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8% 5% Appld Mag 
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45% 38% Aral Ctarol > 
10% 0% Ate Mask 
12% 9? ArVJa 
36% 29% Arkla PI 
11% 10 Arkla Expl 

42% 32% ' 

6% 4% 


16 98 7% 7% 7% *% 

8 12 83 3 98% 96% 97% -? 

7% 7% +% 

23? 33? +% 

ft 


5 110 7% 

0 10 04 142658 24% 
250 56 21 38 44% 
8 85 8% 

028 34)1872747 9% 

100 62 65u36% 

020 19 52 3? 10% 
ATOM 45P JJ50 107 SlOO 
Armco Ik r 600 3% 


44% 44% 
68% 6% 
B% 9% 
38% 36% 
10% 10% 
42 41% 

. . 5 % 3 % 

21% 19 Annco £1P 2.10 9 6 39 £1% 20% 21% 

37% 28 Armstrong > 120 3.3 32 332 36% 36% 36% 

30 25 Arrw El PI 1.84 64 68 28% 28% 28% 

18% 14% Arrow Elec 49 185 16% 18% 16% 

11% 5** Arrra Grp 2 325 6% 5% 5% 

25% 20% Arvm Ind 068 £6 25 142 26% 26 28 

29% 19% Ajanu me * 080 30 24 717 20% 26% 29% 

38 »% AsnM Coal X 0 40 1 2 14 66 34% 

34 29% Ash hid CHI 1 00 32113 7W 31% 

16', 12% Alla Psc F 306 15% 

14% 107, Asset hrvr 36020 6 6 204 12% 

35 1B% An Hi Go* 0 12 0 8 25 >2 19% 


33% 

30% 


13% 

12 % 

10 % 

16% 

263 

25 

22 % 


+% 


34 
31% 

15% 

12 % 

19% 

15% 

263 +1% 

M% ~H 


100 63 13 X 15% 

280 l 1 3 263% 

2 08 6 0 15 114 34% 

040 80 12 4 4% 04% 5 

0 75 3 3 252012 l>23% 22% 22% 
5M 50 331238 110% 109% 110% 
5 % 6 % 

21% 21% 
12% 
6% 
10% 

B > 
46% 
3% 
28 

17% 


16% 12% AW Kina 
757 % 235% AS Rich • » 

36% 3U% AdntB Gas > 

8% 5 AlllUa Soa 

2% 19% AO rite EOT 

113 98% AO Rich * 

7 5% Arina 14 90 6% 

33 19% Atmn* EnjN l,M 57 18 37 71, . . 

13% 10% AHvwfci ADR 046 3 6 13 107 12% 12% 

10% 6% Audlp/Vld 14 10 6% 6% 

11% 8 % Augai 040 2 8 8 163 10% io', 

10% 8% Austria Fd 014 16 SB 8% 8 

49 *l % Autnm Oali 0 40 0.9 25 689 46 % 45 . 

41, 2% Avalon Egv 1 45 3% 2% 

X I*% Avemeo ato 13K W SB 1 . 28 

X 23% Avnet Inr. 0 60 2 3 W 435 28 % 24% 

53% 44 Awn Fred* i 140 2 8 241639 51% »% 

28% 16 Aydln Carp 3 226 17% 16% 

- B - 

2 20 6 0 IO 46 37 36 J* X% 

105 90 9! IX 11% 11% 11% 
S', Bairn co 0M 26 17 110 uB% 7% 8% 

19 17 Baker Fem, OX 44 33 18% 10% 16% 

22% IS 7 , Ra>« Hogh 046 21213587 22 21% 21% 

27% 22% Bflktor Elc 052 2 0 21 10 X 25% 26 

39% 33% Ball Cotp 120 3 4 14 563 35% 34% 35% 

8% 4% Baity Mf fl 4 646 5% 5% 6% 

23% 19% Bariim 04E 1.40 6*14 836 22 d2l% 21% 

8% 4% Bari Bnhcp 0 60 10 3 0 168 6 5% 6% 


4-% 


43% u% uce 
15% ’% BF7 ADR 


*h 


!% 2 DancFInjB 1 68 77, 7 % 7% 

X 76% BarceBII V 2 05 69 9 16 29% 29 »% 

70% 18% Oanco Crrtr 13 5 W 18 18% 

52 41 % BerpHawaA > 129 2 7 11 240 47 % 47 47 

U6% M7% Samug Inc 0« 08 21 1X134% 1»% IX -3% 
49% .15% BaMAimca 1 1X 27 10*9*9 4«7, 48% 48% -% 

CT% H Mm Scar t 5X01 17 OS 88% 83 >4 -% 

-'ll. 337, 73 J. 


.1% 42% 
44 44% 

78% 75% 
M% M% 


*J2 

+ 4 


23% 11% Dank Bnatn 0« 1 7 196394 u23% 227, 23% 

40% 31 h Omni P » 3 70 79 8 40% 40% 40% 

43% 30 011* Nee » 152 JS 121495 42% 41% 42>; 

45% 42% BanhAm A 3 25 7.3 « 44lj 

79% 72% SankAm B 0.X 7 9 8 75% 

W% XDankpisTr 2X 4a 7 871 56% 

29% 70% nano APR ITS 63 14 45 78% 

34 74 % Bard iC R1 0 48 13 222075 25 % 24’, 3S% 

X% 31 % Oamea Grp I *0 42 11 10 33% 33% 33% 

*0% 31 Darnell BK 132 3.-IB9W5 M% 3S% 35% “J% 

B% 4%Bw<Hl OX 36887 972 5% 5% 5% 

8% f % Battle Ml 0 10 I 4 991X1 7 8% 7 +% 

U% 45 Hausen L mb OH 16 32 999 49% 49% 49% +% 

50% 43% Dtw Mrt 3 15 63 2 49% 49% 49% 

40% 37% OMler OX 23 172143 37% X% 37% 4% 

74% 70% Bay 3 Oil 1 1 38 0 4 14 82 31% 21 % 21 % -% 

23% 21% Bd If 1038 1 03 7 0 B 23% 33% 23% 

19% IS'iBwSriBi OBO 37 630*8 ia% 10% 10% 

46 43?» BearSlPIA 3 33 77 21M 1»48 40 48 



Ch’B# 

1992 YW. Pi Sl» ewop Prey. 

HWi Los Stack Oh. % E IDO* High Low Quota Ooee 

29% 19% Baahiim it 08* 12 35 5 70% 20% 20 

22% 17% Beckman tt 028 1.* 1 4 303 20% 19% 19% 

72% B4% Bactsn Oka 120 1 7 15 244 72 71% 71% 

37% 25% Beiding Hy OX 22 22 34 29% » 3 

40% 40% Bed Allan 200 5 3 1234*5 43% 43% 43% 

13% 10% Ben Indus 040 21 JO IS8 u13% 12% 13 

52% 42% BaHSouW 176 5.7 153220 *8 % 48% 40% 

40% X%BM4hAi 052 1-2 38 60041% 407, 41% +1% 
»% 19% Be mi, x ax 14)22 135 24% 23% 24% +% 

53% 3QBamf43P 4J0 8.4 2 S SS 61% 

67% 50% Barrel tw 4 1 10 312 63% 62% S3 

22% 18 '» Brnsttun A , 026 15 18 1* 22 21% 22 

1% % Banquet B 37 230 1% 1 1% 

SS» 8575 Betksh Hwy 31X1X 9125 9075 9125 

20% W% Beme 066 31 1 SO IB 17% 18 

14% IQ% Berry Petr 0X53 16 118 11% 11% 11% 

20 15% Ben Buy 171675 17% 16% 17% 

20 X% Beer St 2 » 25011.1 » 22% 22% 22% 

51% 4Q%B*Min>Mi 5 D0 112 17 44% 44% 44% 

17% 12% Bemnni SI 640 2 0 1 868 14% 14% 14% 

10% 77, Beverly En 191091 6 07 % 7% 

26% IB Blocron U.lO OJM 02 21% M% 20% 4-1% 

M% 21% amwpni* 050 1 0 X 507 37 % 207, »7 t _% 

16% Black 4 0 040 18312X0 26% 26 29% 

32% 20% Back HR. i 124 41 18 67 30% 30% 30% 

11% 10% BucmAdv a 093 &4 81 11 10% 11 

11 9% BhKUl In a 0.94 8J 577 10% 10% 10% 

11% !0%BiaooiTr« 090 0 5 709 10% 10% 10% 

41% 30% Block H6R 008 2.7 23 392 32% 31% K% 

15% 11% Bjocttwsir 0.02 0 1 234125 14% id% 14% 

a% 7% Bkm emp ax 10 3 224 r% 7% 7% 

12% 7% BMC Ind 10 194 0% 8% 8% 

54% 42% Boeing a IX 2.3 8S338 *4 43% 43% 

25% ZD 1 * Bd3» Cope 060 28 8 333 21% 21% 31% 

8% 4% Boll B 5 N 0.08 1.1 19 117 S% 5% 5% 

2-0411512410 18% 17% 17% 

Iff 108 133400 19 18 18% 

1 X 37 101068 32% 32% 32% 

225113 11 X 20% 10% 19% 

1 *8 98 X 1S% d14% 14% 

8J8 86 ZtOO 103% 103% 703 V 
1.20 56195*73 21% 31% 21% 

741 22% 71% 22 

2.40 7.7 IS 18 31% 31 31% 

1.X 14 141096 47 45% 48% 

31 267 34 % 34 34% 

278 38 177582 72% 72% 73 

r.73 3 3 27 92*v3?% 53 52% +1% 

375 8.2 11 31 X 45% 40% 4-% 

4 04 7 0 788274 56% 57% 50% 44% 
29% 29% 23% 4-% 

6* H d% % 
1.70112 8 637 164, IS 15% 

272 4210 451u64% X?, 04 

a 30 1.2 111153 16% 16% 16% 

247 a 1 3 27% 27% 27 

26 Brooklyn U 194 SS H 157 29% 29% 29% 

72 BrwaFonnnB 244 33 14 239 74% 74% 74% 


72% 13% Boron Ch 
24% 14% Booki Ch U 
34% 31% Borden He • 

20% 13% Boon Cell 
18% 14% Bsmf PC a 
705700% Soahi Ed 8 
27% 20% Sowaler 
33% 14% Brazil Fnd 
31% 28% SHE Prop 
5*% 41% Briggs & S 
41 % 32% Srinhertm 
90% 71% Bristol M 
52% »>, 8m Afrvry 
49% 40% Elm Gas k 
86% GO % BP AOR 
31% 27% BP Prvdnoe 248 8^ 8 115 
1% UBPWRsSa 
16% 11% Brit Steel 
64% 53% Bril Tel 
21 15% Brood Ine 
X 28% BrkJnPtd 
M% 

M 


+% 

+*« 

MO 

Ul 

+% 


+% 


28% 23% Brown Grp >60 8 8 21 937 23% 23% 23% 
10% 7% Brown&Sttrp OX *2C 14 7% d7% 7% 
24% 19% Browning F OX 33 171915 20% 2P% X% 
3% 2BRT 1 11 2% 2% 2% 

17% 13% Brunswick > 0.44 2955*2817 10% 

19 12% Brush Well OX 1.2 9 331 17% 

20% 25% BudewPii 260 02 71 42 28% 

1B% 15% Bunker Ml 1 52 04 0 3 10% 

13% 11% Burger K I 7.5011.8 15 SI ul3% 

25% 17 Burl Co« 13 83 25% 

47% 38% Burl Norm 1X27 143242 *3% 

41% 33 Burin Rest 0.70 1 1 271183 40% 40% 

18 14% Burnham Pc 136 8**8 92 10% 16 


16% 16% 
17 17% 
28 28% 
16% 16% 
13% 13% 
25 2B 
43% 43% 
- 40% 

16% 


J7% 37% CBI rod * 
195% 132% CBS Inc 
1% 7 ,CCXIk 


- c - 


048 7 5 2/521 33 32% 32% 

2% 192% 


% % OF Inc UB 0.16 485 0 X 

22% 14% CMS Energy 048 3.73122620 
104% 78% CNA Riri 0 67 

46 M% CPC InD £4«J M 151*57 
27% 22% CH Carp » 0.56 23 13 74 
66% 5*% CSX n 7 52 2.4 B97X7 


IK 0532 IX 193% 192 . 

26 * 5 1 

15% 15% 16% 

04 83% 84 

41% 40% 41% +% 

26% 24? 24? -% 

_ CSX n 1 52 2.4 997SS7 X M% 54% 

24 17% errs Com £75 32 29 X 23% 23% 23% -% 

33% 26 7 j Cade* Wire 0.73 £3 19 126 32% 31% 32% +% 

65% 47% Cabletron 221003 47% d*6% 48% -1% 

47 31% Met Carp, 1 04 £3 18 91 48% 45% 45% 

13% 10% CM OU I 016 12037 IX 013% 13% 13% 

20% 19 CsdnceOegn 43 570 34% 23% 24% -% 

41 29% Caeaers Wl 81967 29% d27% 28% -1% 

2% i% Cal Real E 020 ga 8 io 2% 2% 2% 

4% 2% Called Ik 0.12 3 4 0 542 3% 

38% 22% Can mat Co OS* £5 41 

1 % % Cotton IK 0 

43% 32% Caim*eD S 0.78 23 10U52 
A % Campbl Ra 231890 % 

16% 13% Can Poe 027 1.8 5 616 16% 

475410% Cap CMea 020 0021 XI 464 
63% 52 Cap Hktg 122 25 9 758 53 52% 53% 

31% 24%Copetd 16 1.X A* zloo 37% 27% 27 

35% 37% Capatd Mge 272 82 9 IX 30% 30 
% % Careercom 0 3 

«% 35% Carlisle k IX 3081 IX 43 

3% % Canrico Pc 0 I0J 1 

20% 15% Canrina Fr OX 18 X 31 'S 


54Z oz, 

352 33% 


-i 

IS 

XI 


3% 

33% 

» 

IS 

463 



54% X% Carolna Pw 3.16 60112040 

60% 44% Carpenter i £40 5.1 17 134 40% <8% 

2% 1% Carter Hpw 0 IX 1% i% 

45% 28% CarlerWal ax I 1 87 738 a% 2B% 

33% 20% Caacda N G IX 64 20 X 22% 21% 21% 

18 9% Caatt Amer OM OS U 637 10% 0% 10 

57% 41% CoterpHlr OX 1.1 111797 56% *% 

10% 8% CH Cotp 21 04 «% 8% 

21% 17% Cottar Fair IX 7M 11 127 »% 18% .. . 

28 23% CnHuOCEPI 17S 7 0 2 35% 25% 3% 

*7% X% Canto) Crp 0X 22 301238 43% 41% 41% 


A 


X 17% Cantortar 1X68 111019 18% 18% 16% 
65 40CenM* Crp 0L40 1 0 1BU07 40% 040 40% 
28 >2 »*Cenlr Hdan 1.92 7211 IX 27% 37% 27% 
4B% 45% Concr Loul £78 5 7 12 X 48% 48% X% 

33? 19? Centr Main IX 7.1 11 370 X 31% X 

23% lOCantr Nwsp 0.40 IS 31 91 22% 23 22% 

34% 29% Centr Vrml 2.08 £7 11 31 31% 30% X? 

27% 34% CeOB&SW 4 IX &e 132043 27% X? “ 
38% XCanfkryTI 044 UX 430 SB 
30U 23% Champion OX 0 75791X1 29% 

12% 9% Chaparral OX 1.8X 49 12% 

13 8% Chart Haa 16 292 10 

54% 9% ChaaaMlOJ 525 98 48 uS6 

47% 35% CkMIPlFi 3.93 8J 7!i47% 

30% 17% ChasaManh IX 42 83656 29% 2B% X% 
7? 2% Chaus* B 17 134 e% 6% 6% 


a 

:? 

-? 

+i 

♦% 

+H 

3 

+% 

3 

3 


+% 

— , ~ % 
27% +% 

a -a ;i 

12 12 % 

9% 9? 

54% X? 

46% 47% 




49>a 42% Gllem Bk P) 3.75 7.7 X 49 
10% 8% Cham X C 0.83 78 01143ul0% 
51% 44% ChemBkAO) 420 £4 TS Sl% 
1 % i, Owm Bkg B OXXO 0 275 
29% XChamed 2« 7 3 19 64 
38% 21% Cham Bkg 1X 32 96075 
“■ ie% ' 


4»% 48% 
10 % 10 % 
51 51 

1 1 
27% 27% 27% 

X% 37% 97% 

33h 18% Cnera Won OX 1.1341235 16% 17% 18% 
»% 21% Chesapeake 072 3.131 300 X% 23% 23% 

70% 00% Chevron * 3 90 4.0 Z33417 68% 07% 08% 

145% 134 CMC Mh* X 72 >44 143% U4 

64% XOactaWi 500 5* *1M X X 64% 

41 24 Chile Fund 3 10 80 239 39% 39% 39% 

40% 17 V QsqWta B a 068 3 7103310 19 16 18% 

9% 5% Chock Fun 13 320 7% 7% 7% 

28% 24% Chris Cral 12 230 26% 26% »% 

34% XV Chrlattana 30 9 30% 30% 30% 

X% ll%Cnry*tar OX 32 102S74 18% 18% 18% 

76? 62% Chubb Carp 1 X 2A 101592 X? 64% K% 

X? 47% Cigna Corp 3 04 £9 71043 62? 51% 61% 

? 7 Cigna H I OX II 4 213 U7? 7% 7? 

X 33% encerp hi » £46 6.7 II 70 X? X% X? 

61% SBCfnOE*75 4 7® 81 ZtOO 58% 58% 50? 

207 , 16% Chut Ball OX 4.* 29 173 18% 17% X 

X? 35% One Gas 744200 42379 X? 35% 35% 

,.i — ■— , OX 24 41198 15% 14% W? 

O T 206 2% 2% — 

IX £612160* 28% 27% 
a 74 A J 
a W 03 19 907 33 32- 

22 737 41% 401 
IX 02 51373 19% 19% 

2X 90 51 »% 25% 


18% 10? One tailee k OX 24 41199 15% 
1 % Cmepler * 


£ 


aB Qpko 
1% A Clide K 
35V 22% C/rcurf Ct 
47% X Orcus Clr 
20 10% OHcorp 
X? 21% Ciricp9.12 
74% ' 


A 

a 

+% 

+% 

-% 

-% 

*h 


MHCtcpPCAd 
60% - “ 
39% X? Can UB A 


6 00 83 588 74% 72% 72% -1% 


88 H% CKBPOAfl s 100 6t 251u8B% W% B6% 


M% 35% Can US B 
15 10% < 


16 


U% 25% +% 

21 % 21 ? -% 
9% 9% -% 


49 X% M% X% 

18 5* 30 38% 39 

. City Nanri 05* £517 47 12 11% 11% 

10% 8% Ctalree Si 010 1310 99 7? 7% 7% 

27% 22% Clark Egul 5 205 23% 15% 

27% 13% CJeywn H* X 398 22% 21% 

9% 8% Clamant* G OX 38 « 9% 9% 

90 UCMverX 7 50 83 2 85% 85% 65% 

*0% 34% CtavldC/f » IX 3-5 9 390 34% 034% 34% 

U82%OevMB> 748 £8 Z1X 04 84 84 

K 33 % C/orox CO 168 3^X 277 «% 40% 40% 

XV 23 Chib Med OX 13 11 C7 23% 022% 

12% it% CNA Income 1 16 9 1 77 u12% 12% 

8% 5% Coachmans OX 10 8 72 8% 0% 

12% 7 Coast Sav 040 37 4 236 11 10% 

27% 22 Coastal 040 13*2 458 X 25? 

44% 35% Coca Cota ox 13 3*6757 U*4% 43% 

16% 12% CocaOEn 005 04 151*7 13% 13% 

10% 13% Goevr Gain 0 15 13 « 40 »s% 15% 

52 45% Colgate P <05 20 601566 
12% 11% Colon Inv k 0&6 7 3 X 
8? 8% Colonial H OX 80 
6V 6? Colonial I 0 70118 

14? 




US 


10 % 

A 


0% 7% Cdtonta/ A* 03* 80 170 

19% MCotemb Gas 232 1 £5 1 380 15 

23% 12% Comdleco > 028 19 25 163 14% 
53% 52% Comwrica 1.M 3.1 11 967 61% 
19% 16% Comkitrte. OU 38 28 52 IB? 

X 18? CcrmrtT Met 052 £1 X 67 u2S% 
42? 34% Conai Sal « 1.40 36 10 310 39% 


044 >2 
13? 

15% . 

51? 51% 51% 
11% 11% 11% 
8% 8% 8% 
«? 8 % 6 % 


19% 11 
39% 


■ Commodore 


11% 

31? CwthE 142 142 *2 
24% 22% CwthE 79 IX 80 
X? 237, CwWMOO 2X 8.1 
28% »C*tn«ZJ7 238 BO 


» X? CwOlE0257 £88 93 

40 29% Cornua— Ed 3.00 92 88 964 33% 32% 32% 



15% 10% Consul P»y 0» 3.1 161900 
22% Compaq Com MZ12S 


ll% 11% 

— - . . . 25% 3«% 

I % Camprerw* 1 190 1% dl% 1% 

10? Compb AN 0.10 0813011 13% 12% 12? -? 

-% 


81% 63Comptr Sd 17 733 72% 

10% BCaeiptr TGo 005 0-5133 12 9% 
9% Comstock P 090 89 1892 ufl% 

36.% 25% ConAgra 054 21 172918 25% 
31% 20 Cornea NG 144 £612 15 21% 
21? 18? Cernea En tJS 82 13 1* 20% 
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23% 15% CormtrPer 1S4S60 u23% 22% 

04% 50%COriSE4X 4« 7B 2 61% 

X% nCcaEdni Ito £8111342 27? 

M% 83% Con* Ed PI 5X77 3 AS 

19% W% Cone Fieis 13 80S 15% 

33% Cm AUG IX 4218*39 38 

79 Cons Rail 1.X £01518*9 
16% 11 Cons SCrre 3*2981 13% 14? 13% 4% 

41% 30% Conseco a 16 05 83471 32% ffN% 30? -i% 

*3% 34? Ccnaar In 072 1 7 19 317 42 4i% 41% -% 

»% 51 CPwr 4.18 418 £2 4 51 £50% 50% 

X 85% CPwr 745 7 *5 63 2 89% 88% 88% 

93% SQCdn P7.68 700 05 4(00 M% M% M% 

»% 16% Cant MedK 24 819 17% 17 17% 

45% 33% Cattish Pt £75 03 4 q46% *5 *S% 

n% lOCanSkPiA 2J3 0 8 497U2SV n% — 

19% 9% Cant Bk an 33 201803 18% 17% 

79% a? Cent Corp 24D BO 491220 29 2B% 

2% 9 : » CCM MM 44 293 n% 11% 

7% SVeanvH/d* 444 7% 

13 12 Cone H Pf 1.44115 292 12% 

W% 8 V Comm Com 39 01 8% 

4% 2? Caspar Coe 3 U1 1% 

9% 45% Coopar DM) 134 £8 153038 48% *0% 40% 

54% 4«% Cooper Tan 038 ft? 24 SU 52% 82% 32% 

8% S% Can Ind 02* 30 17 Si 8 8 8 

XV 26V Coming 080 18 191097 £7% 38% 30% 

14% 1Z% Ceunslr To 024 18 217 13% 13% 

48% »% Country Cr 048 1.5 »1 579 31? 31% 

e% 4% CeaStry Ur 0X13^ B 805 8% 4? 

IS U% CMC 28 2 12% 12% 

" % Crane Co 075 £8 16 148 27% 28% 

_ . 22 Crawford » 040 1.722 849 » 23% 

«% 32% Cray Has 9 974 37% tUS? 

9% 8%CninMU 1X11.7 11 376 9% 9% 

12% W% Cfll bq Re 20*335 10 54 1t% 11% 

83% 30% Crtcr Cara 331388 41% 39% 



12 % 


-4% 

■^7 


*h 

h 

1 


27% 

27% 



Ch's* 

1982 no PT Sta Close Prey. 

HUI Low Sltx* Dh. « E 100s High Low Quote 0044 

47% M% CrantpHnBK 022 (LB 25 140 39% 38% XV -% 

193% 8?? Crown Cork 21 323 X? 37 97% 

11? BCRSSIm 0.12 1.319 X 9% 9% 9% 

16% 10% Crystal Br OX 00 1 512 10% d1U% 10% 

38% 24% CUC MB 511561 28% 28% 3 

21% 15% Cuttro 0 80 11 33 18 13% dJS% <5% 

51 *2% Cimn EnOfi 360 70 X SO? SO? 50% 

87% 63% Cum Engin OX 00 32 023 u07% 66% 07% 4-1% 

13% 12% Current m 1 o* £0 14 ia 13% 13% 13 

3* 29 Cum Wr 1.X 32 7,100 31 

5? 4% CV Rett 0 8510.1 12 S3 5% 

8 5% Cycaie Sys rs ir «% 

18% 9%CvprmSe 131689 9? 

55% 45? Cyprus^ 76 3 75 G9 17 54% 


31 X? 
6 5 % 
0 % 8 % 
9% 9% 

54 54 




29% 18% Cyprus Min OX 3344 WO 24% M% 24% 


- D “ 

20 23% DPL Holds 1.82 t.T 14 798 24% 24% 2*% 
B% 7 0*11*4 Sent 14 131 6% 8% 8% 

43% X% Dana Corp 1 00 3 9 05 533 41% 

24? 19% Oe natter Co *7 79 24% 


I6*g 11 1| Daniel Ind 018 10450 « 13? 


41% 41% 
24% S4% 
13% 13% 


8 

15 

2% 


-% 


X -1% 


JJ Del Val Fn 0 83 H 

20 Deistrvam 104 £9 15 J2*u22% 



2 26% 20% 26% 

2 31% 31% 31% 

H 31% 31 31 

Z10Q u83 X 92% 

210a 94 94 94 

iOvioe% ix iw% +1% 
zIOQ ullO dllO in 

+% 
+% 

i>i 


33% 

24 

»s 

SO -% 


. „ Data Deaifl 0 Oh 

ia% aoeuGen 3*29 

12% 7? Datapi4.94 2 

4? 2 Oatapoim 8 18 _ _ 

7? SOavtaW&W 020 3.1 10 2 8% 8% 

70V SSOntariMi 1.S2 £6152839 X? 50? 

M% 92% DymPL77 7.70 61 z1Xu«5% 65% 9S% 

94% m% Oytn 7.48 7 40 £4 zIOQ SO% 90% 09% -1 

7 SV Desoto 0 14 24 57 102 6% d5? 0? -% 

31% 22V DawFeodai 0 56 22 14 630 X? 25? 25? 

9? 9% DetaWhOv * OHM 1500 9% 9? 9% 

5* 45 V Deere £00 4 5111x147 45 d43V 

21 ? 

75% 57% Delta Air 120 2.0 91283 61 

22 14? Oak, nkM » 0 40 2 3 IB 253 1 7 

1% % Deltona 0 22 

45? 3a%DtMtaCFx 128 £9 191951 45 

28 28(Mr£d£28 228 £7 

33% SB? OCcfl£75 2.75 8 7 
33% 29V Detr£d£7S 2.75 8 9 
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CREDIT & CHARGE CARDS 


The FT proposes to publish this survey on 

June 8 1992. 

In addition to the Financial Times excellent profile against 
cardholders, the Survey will also be seen by 40% of Board 
Directors in the UK whose main responsibility is Finance and 
Accounting. If you want to reach this important audience, call 

Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062. 

Dora source: BMRC Businessmans Survey 1990 
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The FT proposes to pub- 
lish this survey on 
June 26 IWL 
It will be of special interest 
to the Sl*‘<i of the senior 
business executives in the 
UK with responsibility for 
premises/propeny manage- 
ment who arc readers or 
the Financial Times. If you 
want to reach this impor- 
tant audience and the 
Financial Times estimated 
one million readers world- 
wide. call Edward Balt 
Otl 071 S73 4196 
or fax 071 S73 3062. 
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Wall Street 

US STOCK markets took their 
cue from overseas yesterday, 
share prices rising with relief 
that the Olympia & York bank- 
ruptcy situation did not do 
more damage to international 

financial markets, writes Pat- 
rick Harverson in New York. 

By the close the Dow Jones 
Industrial Average showed an 
improvement of 22.94 at 
3,376.03. 

The more broadly based 
Standard & Poor’s 500 index 
moved forward 2.72 to 412.77, 
while the Nasdaq composite 
index of over-the-counter 
stocks rose 2.10 to 576.53. Turn- 
over on the New York SE was 
light at L50m shares. 

No one factor dominated 
market sentiment yesterday, 
although the mild reaction of 
international markets to 
O&Y's troubles helped US 
equities bounce back from two 
consecutive days of losses. 

The market was also helped 
by yet another fall in bond 
yields, and by growing hopes 
of an interest rate cut. The 
Federal Reserve’s key policy- 
making Open Market Commit- 
tee meets today, and if a deci- 
sion is taken to ease monetary 
policy once more, it is likely to 
be agreed upon at the meeting, 
said analysts. 

Among individual stocks, 
Hewlett-Packard fell $2% to 
$74% in turnover of more than 
lm shares after the computer 
group posted Qscal second- 
quarter net income of $1.28 
cents a share, up from 93 cents 
a year ago. 

The market was not unset- 
tled by the figures, but by the 
company's expression of con- 
cern about the sluggishness of 
economic conditions and its 
effect on earnings. 

Hewlett-Packard's warning 
appeared to trouble other com- 
puter stocks, probably contri- 
buting to IBM’s poor perfor- 
mance on a day when other 
leading stocks shone. IBM was 
down $1 at $90%. 


Elsewhere in the sector. 
Motorola retreated $% to $77%, 
Compaq lost $% to $24% and 
Digital Equipment slipped 8% 
to $43%. bat Unisys steadied 
at $9 ‘4. 

Clothing retailer The Gap 
rose $% to $34% as the market 
began to claw back some of the 
fall incurred last week in the 
wake of disappointing first- 
quarter profits. 

Deere & Co weakened $1% to 
$44% in heavy trading after 
analysts at two broking 
houses. Smith Barney and Pru- 
dential Securities, reduced 
their estimates of the agricul- 
tural equipment maker’s fiscal 
1992 earnings. 

McDonnell Douglas fell $4% 
to $43% on reports that Taiwan 
Aerospace will propose altering 
the terms of a joint venture 
with McDonnell which will 
involve the elimination, at 
least for now, of a planned 
equity infusion. 

Barnett B anks lost $3% to 
$35% after announcing it will 
take a charge to cover the 
costs of its $8S5m stock swap 
merger with First Florida 
Banks. The news sent First 
Florida shares rocketing $13% 
to $45% on the Nasdaq market 

Airgas climbed $2% to $29% 
after reporting fiscal fourth- 
quarter net income of 33 cents 
a share, reversing last year's 
final quarter loss of 51 cents a 
share. 

On the over-the-counter mar- 
ket, Stokely declined S% to 
$6% after the company 
suspended its dividend on com- 
mon stock in the wake of a 
fiscal fourth-quarter loss. 

• Toronto was closed yester- 
day for Victoria Day. 

SOUTH AFRICA 

EXPECTATIONS of an interest 
rate cut poshed gold shares 
higher but they closed off the 
day’s best levels. The gold 
index closed up 14 at 1.135 and 
the overall index was 3 bettor 
at 3.688. The industrial index 
was steady at 4,568. 


THE PAY settlement between 
metalworkers and employers 
in Germany put most of 
Europe in a good mood yester- 
day. wr ites Our Markets Staff. 

FRANKFURT had one of its 
remorselessly logical days, lift- 
ing bunds and equities on 
news of the settlement, car- 
makers and engineers on the 
absence of potentially crippling 
strike prospects, and most 
retailers on the extra spending 
money that will result. 

A rise of 7.96, or just over 1 
per cent to 708.13 for the FAZ 
index at midsession improved 
to 34.36, or 2 per cent at 
1,758.43 for the DAX at the 
close. 

Turnover climbed from 
DM5*bn to DM82bn. Traders 
and analysts welcomed the set- 
tlement, indicating a 5.8 per 
cent pay rise for this year and 
one of 3.4 per cent, plus a 
working week cut equivalent 
to another 1.4 per cent for 1993. 

Some dealers noted that 
much of yesterday's buying 
reflected position-squaring fol- 
lowing short sales last Friday. 
But Mr James Cornish. County 
NatWest’s strategist, felt there 
was more to go for. 

Mr Cornish, who visited the 
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FT-SE Eurotrack IPO - May 18 

Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1178.28 1179.22 1180.70 1181.44 1182.00 1183.26 1183.85 1184.41 


Day's High 1184.49 Day’s Low 1178.06 


May 15 
1171.24 


May 14 
1179.98 


May 13 
1187.91 
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Bundesbank at the end of last 
week, says that another high 
M3 growth figure is imminent, 
but that the Bundesbank is not 
likely not raise the Lombard 
rate in consequence, feeling 
that the figures are being 
infla ted by inputs which do not 
necessarily reflect inflation in 
the German economy. So yes- 
terday's drop in the Bundes- 
bank’s average bond yield from 
8.80 to 8.25 per cent looks 
soundly based. 

Carmakers responded yester- 
day with gains of around 3 per 
cent, Daimler-Benz rising 


DM2L30 to DM786.80, BMW up 
DM18 to DM579 and Volkswa- 
gen DM14.50 better at DM396; 
among engineers, MAN was 
outstanding with a rise of 
DM14.70 to DM283.50. 

PARIS closed just off the 
day's highs, boosted by a firm 
bond market and relief over 
the German situation. The 
CAC-40 index ended up 27.69 or 
L4 per cent at 2,051.64 in mod- 
erate turnover of FFr2. 7b n. 

News late on Friday that the 
government planned to cut its 
stake in Total from 34 per cent 
to 15 per cent and allow share- 
holders to swap their certifi- 
cates for voting shares at a 
parity of 4 certificates for 3 
shares prompted heavy arbi- 
trage, which accounted for just 
under 10 per cent of the day’s 
volume. The shares dropped 
FFrll.80 or 4.5 per cent to 


FFr248.20 while the certificates 
added FFr15.50 or 9.2 per cent 
to FFr184.40. 

LVMH jumped FFr101 to 
FFr4,200 in 31,420 shares on 
good buying interest from the 
UK Eurotunnel added FFrl.15 
or 3.1 per cent to FFr38*5 fol- 
lowing Friday’s news that the 
government would allow it to 
carry heavy goods vehicles in 
semi-open shuttle wagons as 
ini tially proposed. A redesign 
would have cost £100m. 

MILAN was boosted at the 
start of the new account by 
Fiat’s 1991 results which were 
announced after the dose on 
Friday. However, optimism 
about Fiat’s tumround pros- 
pects was tempered by persis- 
tent political uncertainty as 
the search for a president con- 
tinued. The Comit index added 
LS3 to 47465 in turnover esti- 


mated at L90bn-LlQ0bn after 
L117.8bn. 

Fiat closed L125 higher at 
L4.935. catching up the gains 
made on London's Seaq on Fri- 
day, but slipped L5 on the 
kerb. Ras, the insurer con- 
trolled by Allianz of Germany, - 
added L325 to L17.875 amid 
reports that it would use the 
cash raised through its recent, 
right s issue to buy into Banco 
Ambroveneto. 

ZURICH saw limited domes- 
tic interest in equities, with 
the all-share SPI index just 6.9 
higher at L202.0, but foreign 
investors were inspired by the 
German labour settlement and 
the Swiss government’s nod 
toward European Community 
membership. Hie SMI index 
closed 184 higher at 1439.1. 

Nestlf bearers put on SFrl40 
to SFrlO.100. Brokers put the 
gain down to foreign buying, 
and a te chnical collection after 
Friday’s losses. 

AMSTERDAM closed higher, 
boosted by short-covering after 
Friday’s expiry of options and 
by demand for cyclical stocks. 
The CBS Tendency index rose 
1_3 to 129.4 

Fokker rose FI 2.50 to FI 36.20 
on reports that Aerospatiale, 


Germany's Deutsche Aero- ;, 
space and AlerSa wanted to. 5 
take control- oftbe. Dutch air : j 
line manufacturer. Unilever * 
remained under pressure after ' 
disappointing first, quarter . 
earnings, losing 5ft cents, fol . 1 
Fi 186.80. : 

STOCKHOLM recovered- 
from Friday's setback .on - • 
expectations of encourqgng 
first- quarter .reports - from 
Astra, Asea and Volvo, all due ' 
today. The Aff&rsv&riden gen. 
eral index added 13.1 fo 998.6 ip 
turnover .of SKr419m after 
SKr393m, Volvo B rose SKrfi to- 
SKr435. Asea B by SKr6 to 
SKrS73 and Astra B by SKrlS 
to SKr534 

MADRID eased in a tectmi- - 
cal correction, the general 
index losing 0-76 to 268.62 in an . 
active Ptal5.04bn. - 

Telefonica rose PtalO to 
Ptal.105 .on a 20 per cent gain r : 
in first quarter profits. The 
power company, Endesa, - 
expected to announce, a new 
collab oration pact in Europe, 
rose Pta40 to PtaS,650;;but Vis- - i 
cofan, the food packaging com- 
pany which announced a 45 
per cent drop in first quarter 
profits, fell Pta2i0 or 8.5 per 
cent to Pta2£70. . • 


Bargain hunting helps Nikkei recover in light trade 


Tokyo 

THE Nikkei average, which fell 
sharply last Friday on news 
that Olympia & York had filed 
for insolvency protection in 
North America, rebounded on 
the more phlegmatic reaction 
on Wall Street, writes Emiko 
Terazano in Tokyo. 

The index regained 368.83 to 
18,443.10 on bargain hunting, 
and short-term buying of spec- 
ulative favourites, after open- 
ing at the day’s low of 18.128.16 
and reaching 18,458.05 in the 
afternoon. Volume, however, 
fell to 220m shares from 352m 
as most institutional investors 
remained on the sidelines. 

Mr Masami Okuma at UBS 
Phillips & Drew said leading 
investors are likely to remain 
inactive during the corporate 
results season, which com- 
mences this week and is expec- 


ted to last until mid-June. 

Advances led declines by 668 
to 324, with 144 issues 
unchanged, while the Topix 
index of all first section stocks 
advanced 21.92 to 1,370.74. In 
London the ISE/Nikkei 50 
index edged up 0.66 to 1,095.75. 

Short-term trading by deal- 
ers lifted speculative stocks. 
Japan Metals and Chemicals, 
the most active Issue of the 
day, moved ahead Y85 to Y810 
on the “environmental theme’’. 
The company makes metallic 
alloys used in batteries. 

Okamoto Industries added 
Y80 at Y1520 as dealers tried 
to revive the “biotechnology 
theme”. Mitsubishi Kakoki, 
which makes industrial waste 
water treatment equipment, 
rose by its daily limit of Y100 
to YL080. 

Banks, which fell sharply 
last week on the O & Y devel- 
opments, were bought Indus- 


Equities stumble at O & Y hurdle 


MARKETS IN PERSPECTIVE 


By Antonia Sharpe 
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N ews that Olympia 
& York, the Canadian 
property group, had 
filed for court protection from 
its creditors stopped most 
stock markets in their trades, 
if only briefly, at the end 
of last week. Japan was the 
most affected, perhaps because 
it reminded investors of what 
could happen to Tokyo’s prop- 
erty market 

The Nikkei average dropped 
4 per cent on Friday, but ear- 
lier gains reduced the loss on 
the week to 2.4 per cent, 
according to the FT-Actuaries 
World Indices. This, together 
with a 1.4 per cent decline on 
Wall Street, left the World 
index 1.5 per cent lower. 

The week's best and worst 
performers were provided by 
smaller markets. Italy fell 43 
per cent to Its lowest level 
since the start of the year, 
sinking imder the weight of 
rights issues by companies 
hoping to beat a privatisation 
programme planned for the 
second half of the year. Fears 
ahead of Fiat’s 1991 results. 


WORLD INDEX -1.46 +0.56 -3.85 
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which proved unjustified, also 
contributed to the weakness. 

The uncertain political situ- 
ation in the wake of an incon- 
clusive general election is 
likely to delay a recovery in 
the stock market until later in 
the year. But some analysts 
believe that the present condi- 
tions are ideal for selective 
bargain hunting, especially in 
industrial stocks which are 
likely to show an improve- 
ment in earnings in 1993. 

F ailing domestic interest 
rates and optimism about the 
forthcoming corporate results 
season helped New Zealand to 
pihnh 4 jz per ront on the week, 
and took the NZSE index to its 
best level so far this year. 

The rest of the Pacific Rim 
was mixed, with Hong Kong 
notching up another L8 per 
emit rise for a 33.6 per cent 
advance since the start of 
1992, while Malaysia slipped 
2* per cent as the market cor- 
rected after three weeks of 
gains. However, activity is 
expected to pick np towards 
the end of the month when 
Tenaga Nasional. the newly 
privatised electricity company, 
is due to be listed. 
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US Day's Pound Local Local Gross US Pound Local Year 

DoRar Change Starling Yen DM Currency % dig Dtv. Dollar terBng Yen DM Currency N92 1992 ago 

Index V. Index Index index Index on dey Yield Index Index Index Index Indei High Low (appro*) 

151.63 + 0.8 122.48 123.40 125.78 132.77 +0* 415 150.47 122.60 123.84 126 JO 132.05 153.68 140.94 144.83 

171.15 4-2.9 13854 13929 141.97 142.08 4-1.9 2.08 186.33 135.53 136.90 139.62 139.49 186.70 16148 202.56 

144.81 +0.9 116.86 117.64 120.11 117.31 +0.0 5.19 143.48 116.91 118.06 120.43 117.29 14S.19 135*7 136.72 

127.41 +0.5 102.91 103.69 105.68 110.46 + 0.0 3.32 126.83 103.34 104.38 106.45 110.48 142.12 125.80 138.91 

242.47 - 0.4 195.85 197.33 201.12 203.47 -1.1 1.80 243.34 198*8 200.27 204*5 205.69 273.94 22631 237.62 

80.27 - 4.0 84.83 65*3 66*8 72.96 - 5.0 1.88 83.61 ffi.13 68*2 70.18 76.83 89.80 73.64 114.03 

168.75 + 2.4 136.31 137.33 139.97 141.82 +1-2 3.33 164.88 134*5 135.® 138.38 140.18 168.75 148 08 136.38 

122.99 + 2.4 99.34 100.11 102.01 102.01 -r 1.2 2.27 120.11 97.87 98.87 100.81 100.81 122.99 114.67 109.15 

234.27 -1.1 189.23 190.66 194.34 232.63 -1.1 3.52 236.92 193.05 194.98 198.87 235.26 238.71 176.38 161.77 

163.00 +1.7 131.68 132.60 135i21 137.32 + 0.9 3.93 160.21 130.54 131.85 134.47 136.07 173.71 151.78 151.71 

69.45 +1.6 56.10 56.5Z 57.61 62*9 + 0.5 3.39 86.39 55.72 56.28 57.40 62.00 80.86 68.39 75*9 

104.59 + 2.9 84.48 85.12 86.77 85.12 +18 1.00 101.61 82.80 83.83 85.30 83.83 140.95 88 70 136.68 

237.28 + 0.3 191.66 19110 196.82 230.06 + 0.0 162 236.58 192.77 194.70 19157 23106 250.18 21249 227.54 

1004.50 - 08 1296.00 1305.82 1330.93 5445.27 -08 1.05 1817.16 1317.72 1330.95 1357.40 548824 1789.77 1376.91 981.07 
159.73 + 1* 129.02 129.99 132.49 131.00 + 0.8 4 20 156.95 127.69 129.17 131.74 130.16 159.73 147.88 135.62 

4649 + 0.6 37.55 37.83 36.56 46.20 +aB 5.54 46.19 37.64 38.02 38.78 45.91 48.52 42.01 52.66 

190.90 + 2.1 15420 155.37 15836 16120 +1.0 1*8 18626 15224 153.87 156.93 159.74 19195 16126 201.86 

216.70 + 0.4 175.03 176.36 179.75 162*2 + 0.0 2.00 215.77 175.82 177.59 181.11 182.92 228.43 192.76 203.10 

249.44 + 0.2 201.48 203.00 206.90 186.41 +02 2.72 2-18.98 202.88 204.91 208.99 186.08 263.60 20116 208.92 

160.85 +0.4 129.93 130.91 133.43 121.55 - 02 429 160.15 130.50 131.81 134.43 12127 160.85 146.86 160.73 

19988 +3.1 161.28 162.51 165.63 168.82 +1.8 166 193.60 157.75 15934 162.50 16627 199.88 17109 176.32 

10727 +22 88.64 67 31 88.99 97.43 +0.6 220 104.99 85.56 86.41 88.13 96.B5 10727 9529 92.62 
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110.48 +2* 8924 8992 9164 90.86 +1.5 128 107.79 87.83 88.72 90.48 89.53 14127 94^0 13747 

129.16 +22 10433 10511 107.13 106.64 +1.1 2.54 126.43 103.02 104*5 106.12 105.44 14521 113*0 137.80 

165.71 +06 133*6 13488 137.48 16434 + 0 5 2.98 164.78 13427 135*3 138.33 183.45 169*9 158.70 14E81 

131.00 +1.9 105.62 1066« 108 69 110-3* +0* 3.18 128*3 104.73 105*0 107.91 109.50 131.00 121*1 117.62 

168.55 - 0.1 138.15 137.20 139*3 149.74 - 02 3*3 168.67 137.44 138*4 141.59 160.07 169*7 149.00 145.66 
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trial Bank of Japan improved 
Y50 to YL790 and Dai-Ichi Kan- 
gyo Bank Y80 to Y1.330. 

Real estate issues, which lost 
ground last Friday on fears 
about real estate lending, 
failed to recover. Mitsui 
Fudosan, the leading real 
estate developer which 
announced its first fall in pre- 
tax profits in 16 years, dipped 
Y20 to YI.040. Aoki lost Y23 to 
Y512 on reports of its links to 
the stock and bribery scandal 
involving Sagawa Kyubin, the 
parcel delivery company. 

In Osaka, the OSE average 
picked up 236*6 to 21.03227 in 
volume of 112m shares. 

Roundup 

INDIVIDUAL influences moved 
equities in the Pacific Rim 
region yesterday. Singapore. 
Kuala Lumpur and Bangkok 
were closed for public holidays. 


AUSTRALIA climbed 
steadily, and then lost much of 
its gain when Papua New 
Guinea’s foreign minister 
called for all mining agree- 
ments in the country to be 
redrawn after the June 
national elections. 

Mining and resource issues 
fell but industrials helped the 
AH Ordinaries index end 7* up 
at 1,668*. off a day's high of 
1,674.4. The All Industrials 
index was 21.4 ahead at 2,6152. 

The PNG moves threaten 
CRA’s position as major share- 
holder in Bougainville Copper, 
but CRA closed steady at 
AS1424. off a low of AS14.00. 
Other resource companies with 
interests in PNG tumbled. 
Placer Pacific losing 15 cents to 
AS2.53. MIM 4 cents to AS2.68 
and Renison 20 cents to AS4.80. 

Turnover was light at 
A$160.3m. foster's and SA 
Brewing were heavily traded 


after Friday’s proposal of an 
A$6bn merger, rising 9 cents to 
A$129 and falling 6 cents to 
AS3.01 respectively. 

NEW ZEALAND reported 
late foreign buying orders and. 
d osed at a six-month hi g h, the\ 
NZSE40 index adding 8*6 at 
L539.45. Turnover shrank from 
NZ$34*m to NZ$24.7m. 

Foreign buying was again 
focused on the forestry sector. 
Fletcher Challenge moved far? 
ward 8 cents to NZ$3.71. 

HONG KONG took the O & Y - 
filing as an excuse for profit- 
taking. The Hang Seng index 
finis hed 67.41 down at 5,637.09 
after recovering from an ear- 
lier fall of nearly 100 points. 
Turnover contracted from 
HKS3*bn to HK$3Jbm. 

Dealers noted that the index 
futures were trading at premi- 
ums of around 70 points to the 
cash index, indicating that 
unde rlying sentiment remains 


opti mis tic. HSBC, parent of 
Hongkong and Shanghai Bank- 
ing and estimated to have 
around US$70Gm in loan expo- 
sure to O&Y - but not, HSBC 
emphasised yesterday, specifi- 
cally to the London docklands 
Canary Wharf project -. 
topped the most active list and 
declined 75 cents to HK$43*0. 

MANILA went into a: down- 
ward technical correction mid 

the composite index, felt 2L26 
to 1.317.11. TAIWAN moved 
ahead in the last minutes . on 
speculation -that the govern- 
ment plans to offer tax incen- 
tives to stock Investors. The 
weighted index climbed 81*6 
to 4,437.63 to turnover up from 
T$l5.l8bn to T$22*7bn, follow- 
ing a rise of 63.61 on Satorday. 

BOMBAY: overcame late 
profit-taking to end higher in 
volatile t rading - The BSE index 
rose to 3^2721 initially before . 
dosing at 3,456.16, up 61*8. 
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A graphic description 
of positive performance 
by Southwestern Bell. 


Southwestern Belt Corporation is finding many 
healthy growth prospects in the business it knows 
best. Communications. 

Our telephone company provides the Corporation 
with a strong core business, serving more than 9.6 
million customers in Arkansas, Kansas, Missouri, 
Oklahoma and Texas. 

In addition to this core business, the Corporation is 
pursuing an aggressive program of investing in 
communications opportunities in the US. and 
internationally. 

One example is our cellular operation, which in- 
creased Its subscriber base by more than 40 percent 


For more Information, contact: Susan Fox, Mamri 


in 1991. Tt has virtually the highest market penetra- 
tion rate in the U.S. Another is our substantial 
equity investment in publicly and privately held 
shares of Telefonos de M&rico. Telmex A shares 
have appreciated 200 percent since 1990. 

Since becoming an independent company in 198+, 
SBC had a total return (stock, price appreciation plus 
dividends) through 1991 of 326 percent, the lughesl 
of any Bell Holding Company. SBC ranks 29th on the 
1992 Forbes “Super 50” list 

To examine our performance for yourself, please 
call or write our representatives liked below. ... 


@ Southwestern Bell Corporation 


iMOKUn-SOOB. USA. 
U-K-TH: (071) 588-2455. 
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